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ROYAL COMMISSION ON COAL 


Vancouver, B.C., 
Tuesday, 
March 27, 1945, 
The Commission convened at the Court House, Vancouver, 
BeO., at 10.00 A.M. on Tuesday, March 27th, 1945, 
PRESENT : 
Mr. Justice W. F. Carroll, Chairman 
Mr. Justice C. ¢, McLaurin, Commissioner 
Angus J. Morrison, Esq.e, Commissioner 
J. J. Frawley, K,C., Commission Counsel 


Robert D. Howland, Secretary 


BY MR, FRaWLEY: Mr. Murray? 

MR. GHEORGHE MURiaY continues presentation of Brief on 
behalf of Merritt Coal Mines Ltd., Exhibit No. 92: 

Markets 

| nome of our markets have also been regulated out of 
existenee by the action of the Coal Controller; we herewith 
give you a specifie instanco. 

In December of 1943, all of our output shipped by rail 
was being sold to the B. C. Hlectric Railway's gas plant at 
Vancouver, and at this time the Coal Controller issucd a blan~ 
ke ¢ Ane to the above Company advising them that no coals othcr 
than those from Canadian Collicries and Michel Mincs could be 
uscd at thcir gas plant. 

We strongly protested this decision by the Coal Con-~- 
troller and after a lengthy controversy, Mr. EH. J. Brunning, 
Coal Controller, sons ented to the running of a test of our coal 
in the gas plant at Vancouver. 

Results of the above test satisfied the Dominion Govern- 
ment engineer making the test, that 20% of our eoal could bo 


blended with Vanoouver Island and Michel coals. 
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We then requcstcd the Goal Controller to exoreise his 
authority to have our coal rointroduecd to the gas plant. The 
Coal Controller's reply to this request was to tho cffeet that 
he would advise the B, C. Electric Railway Co. that they may use 
up to 20% of our coal should they fcecl so inelinod. 

The not result of this situation was that the B, C. 
Hlectric Rly. Co. dccidcd not to use our coal, giving price as 
the reason, and we were deprived of the only outlet for our 
production and forecd to seck othcr markcts in mid-winter season 
and when every industrial and hcating plant was opcrating undcr 
contract for their wintcr's fucl supply. Since most of the 
fucl supply contracts expire at the cnd of April and it is the 
practice of the fucl consumer whengecr possible to maintain a 
reserve stockpile, we found ourselves compellcd to suspend 
operations for ncarly 1$ months through lack of markcts. 

BY THE CHAIRMAN: Didn't the Coal Controller supply you 
with a market? Didn't he switch your coal some place clse? 

MR. MURRuY: Only 10 cars. I have the correspondence 
dcaling with that. (Continues Bricf): 

This in bricf givcs your Commission an outline of the 
supervision and rogulation of our opcration by Dominion Govern~ 
ment agoncics, and we fccol that we have evory reason to call 
the administration highly discriminatory, as compared with the 
patronage cxtcndcd to mincs operating in tho same competitive 
eae By reason of extensive correspondence and protests by 
our company, we have been able to obtain «2 small measure of 
assistanee from the Emergency Coal Production Board, but we have 
also very often becn accused of being unwilling to give them 
our coropcoration.s 

In view of the trcatmcnt which we have received from the 
Emergency Coal Production Board, we have been forecd to the 
conclusion thet they have left Little room for co~operation; 
but had their desire boen to put us out of existonce thcir 


record cf administration of the affairs of Merritt Coal Mines 
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Limited leave little remaining to be done for the accomplish- 
ment of that objective. 
5. RELATION BETWESN PRODUCTION AND RESEARCH ORGAN Zul IONS 

Since we are at present only a small operation, we have 
had no occasion as yet to contact any such organization. Past 
experience, whilst engaged in other mining operations, has shown 
the writer that all such research organizations are more than 
Willing to give their assistance to the industry. 

6. PRODUCTION OR M.NUF..CTUREOF COKE ND ITS BY-PRODUCTS 

The coal produced from some of the existing seams in the 
Nicola coal area has proven to be of excellent quality for the 
production of domestic and metallurgical coke; but since sus- 
pension of shipments Learn referred to, none of the soal 
from this arca is at present processed to coke. 

BY TH CHulRMAN: Where arc your coke operating plants 
in the provinec? 

MR. MURRAY: Situatcd at Michcl and here at Vancouver; 
these arc the only two. 

Q «and what is the output used for? 

A Well, it is uscd in the city here in the manufacture 
of EAS. I believe in the Crow's Nest Pass it is used to de- 
rive a certain amount of coke and some by-products that are used. 

Q <Any steel industry here? 

A Noe (Continues brief): 

7. | 


LOW TEMPERATURE C.rBONIZATION, LIQUIFIC..TION, HYDROGENATION &C. 


Whilst much has been accomplished in this direction and 
many glowing and optimistic articles are published as to the 
present and future possibilities in this field, many of the 
attcndant all-important factors upon which the success of such 
an enterprise depends are entirely ignored. Location of the 
goal area in relation to possible markets, freight costs to 
possible markets and the capacity of such markets to absorb 


the by-products are all deciding factors. 
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Speaking generally, and having in mind factors such as 
the largo amount of capital necessary for the cstablishment of 
such an industry, the prescnt extent of industrial devclopment 
in Western Canada and United States, the remoteness of our 
coal ficlds from industrial contres whore possible markcts for 
by-products may cxist and the prescnt very unstable basis upon 
which coal production cxists it is our conclusion that littic 
can be cxpceted to be accomplishcd in this ficla. 

BY THE CHATRILAN: Mr. Murray, do you 2 anything about 
the coal to make it a better fuel, household fuel? 

MR. MURRAY: Well, we are only in the development stage 
and we simply hand pick it. at present we haven't got any 
facilities for really preparing coal. (Continues brief): 

DISTRIBUTION 


1. TERRITORIAL EXTENT OF MARKETS EXCLUSIVE OF SUBSIDIES, 
TARIFFS , SUBVENTIONS 


The territorial extent of markets for coals from the 
Nicola area may be said to be confined to an areca extending from 
50 miles east of Merritt and 180 milcs westward to the Coastal 
\rea and the possible development of a limited seaborne trade. 
2 TERRITORLALL EXTENT OF MARKET FOR VARIOUS COALS, TAKING 
INTO ACCOUNT TaRIFF PROTECTION, PEHACEH-TIME SUBSIDIES OR 
SUBVENTIONS .AND WaRTIME SUBSIDIES OR SUBVENTIONS 
a. Tariff Protection 
The tariff protection established in Western United 
States has precluded our acquiring markets in that area. 
b. Peace-time subventions were sufficient to cnable the 
shipment of a considerably tonnage of ilberta coals to markets 
further cast and to a large extent kept this coal out of com- 
petition with British Columbia coals. 
Ce Wartimc subventions on coal shipped westward from the 
Alberta coal ficlds has largely intensificd the competition 
with B. CG. coals. Whether by reason of the withdrawl of © 
subvention, on coal shipped eastward, from the Crow's Nest 
Pass arca and the alberta coal fields; or by regulation of the 


Coal Controllor; coal importca from the United States supplied 
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the former Crow's Nest Pass and .ilberta's markcts and this had 
the effect of intensifying their competition in the western 
market. 

BY THE CHATRM.N: What do you mean by peacetime subven- 
tions as applied to this area? 

MR. MURRaY: There were peacetime subventions which ap- 
plied to coal going east, I understand, to enable them to com- 
pete with United States coal coming into the middie provinces. 
That was what I had in mind. 

Q %f course your Company never took advantage of any- 
thing of that kind? 

& No, we are only a recent development, but I was in 
charge of another operation at that time and we were in the po- 
sition of being too much in between. We were too far west to 
get advantage of that. 

BY COMMISSIONER McLaURIN: Your coal is not subjeot to 
any tariff in the United Statcs? 

MR. MURRAY: Yes, I believe there is a tariff on the 
Smaller sizes of coal. 

BY MR. FRAWLEY: I think there is none at all. 

BY COMMISSIONER MeLuURIN: My information is there has 
not been any since 1932 or 1954. «any Canadian coal can go into 
the american market frec. 

MR. MURRAY: I don't think. JI think at one time they had 
a tariff of $1 a ton. 

BY COMMISSIONE? McLsURIN: I am saying since around 1932 
the United States lets all Canadian coal in free. 

BY MR. FRAVLEY: That is certainly so. Mr. Plommer, 
what do you say? 

MR. PLOMMER: That is quite right. There is no tariff on 
our coal, anyway. 

BY COMMISSIONER McLsURIN: Well, that is wrong, 

MR. MURRAY: Yes. We have not tried, you see, and I was 
simply dealing with facts as I knew them at that time. We have 


not been sufficiently interested in trying to ship coal. 
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Continues brief: 

3. HISTORY OF M.RKET DURING THE LAST? TEN YEARS 

The history of the coal mining industry for the past ten 
years should be dividcd into the pre-war and wartime and post- 
war periods in order to properly analyze the trend. 

Prior to the war oil fucl had for many years displaced 
coal cxtcnsively in the heating and industrial markets, while 
wood fucls were not a scrious compotitor with coal, duc largcly 
to the depressed state of the lumber industry. LBlectricity 
has madc some inroads in the coal markets where used as a powor 
producing agent; but can still be regarded as a luxury as a 
heating agent. 

Wartime requirements have to a great extent limited fuel 
oil competition with coal whilst the wartime boom in the lumber- 
ing industry has greatly increased the use of sawdust and other 
lumber by-products. Looking to the post-war period the coal 
Mining industry will have to meet the return of fuel pil as a 
serious competitor and continued competition from wood fuels 
will exist for many years when we anticipate the tremendous 
reeonstruction required in war devastated Hurope. 

4. ANALYSIS OF CENTRAL CANADA MARKETS 

Sinco our operations arc confined to the south-western 
and Coastal arcas only this angle can be more capably discusscd 
by Eastern B. C. and Alberta operators. 

5. EFFECT UPON MARKET OF IMPORTED COAL AND COKE 

Ae United States. Coal imported from United States to 
Central Canada markcts has the effect at present of excluding 
Rastern B. CG. and Alberta coals from that area and placing them 
in competition with Western B, ©. coals. 

0, Coal importations from Alberta have decreased greatly 
in volume particularly during wartime and while wartime re- 
quirements have enabled industries to absorb the large tonnage 
brought in we must anticipate a return, in the post war period, 
to the times when some of the Alberta operators were offering 


their slack coal to Coastal dealers for the cost of freight alone 
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and this will have a sorious cffoct on the market for the 
neler Sizes of coal produced in Wostcrn B, C. 

BY COMMISSIONER MORRISON: At that point, Mr. Murray, 
that is a pretty blankct charge. There arc a lot of coal oper- 
ators in Alberta and you say that you anticipate some of the 
Alberta operators will offer their slack coal to Coastal dealers 
for the cost of freight alone. Could you indicate the area, and 
to what extent among the operators of Alberta that was a fact? 

MR. MURRAY: It was some years since I had that informa- 
tion, but I hed it directly from people who were dealing in 
coal in Vancouver here, and I think some of the dealers may be 
able to verify that. 

Q They weren't trying to use that as a lever on you to 
get cheaper prices from your Company? 

A No, we have only been operating for the last two 
years, but prior to that when I was with Coalmont practically 
all our production went to the railways and we never were 
really greatly interested in the Vancouver market, duc to the 
fact that our coal was very friable, 

Q I know the Alberta ficlds very well and I don't see 
why they should give away their coal. I have never known them 
to give away anything. I am very much interested. If they 
were giving presents to the people of British Volumpiaws (ae. 

A I think that was offered as an inducement in the 
event of their being prepared to take some of the other grades 
of coal. I think thet was the object behind it, but it aetu- 
ally did occur. I think some of the dealcrs in Vancouver may 
be able to put you right on that. 

Q I am very much interested because when I go back, if 
I find the operstors in Alberta have been handing out coal for 
nothing, we have a lot of Scotch people who would be just as 
glad to take advantage of that as the people of British Columbia. 

A ‘ney might not be so glad to got it. 

Q You don't look a gift horse in the mouth, 

A We have had a lot of Alberta ooal in here that the 
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dealers have been awfully sorry about. I am not knocking Al- 
berta; Alberta has some mightly good coal. (Continues brief): 
6. MARKETING OF BY-PRODUCTS 

This has been discussed under "Production". 
7. MARKET PROMOTION 

a By industry. No promotion by industry; except indivi- 
dual competition is in effect in this area. 

b. No efforts at present are being made by the Dominion 
Government to promote the coal mining industry other than 
retarding shipments of Alberta coals Eastward and forcing these 
coals into competition in the Westernmrkets with B. C. pro- 
duced coals. 

I don't wish you to think that I inelude this Commission 
in that statement; no effort is being made, exclusive of this 
Commission. (Continues bricf): 

Despite the large decline in coal production in B. OG. 
and the approaching depletion of the coal resources on Van- 
couver Island from which, incidentally, the Province receives 
but Little revenue, no efforts whatever are being made by our 
Provincial Government to rehabilitate the coal industry. 

BY THE GHAIRMAN: I suppose this question should be 
better addressed to the Provincial Sovernment, but what docs 
the mainland operator pay to the Government in revenues? 

MR. MUR2AY: 10 cents a ton in some cases. 

Q@ Well, the Island coal operators pay that too, do 
they not? 

A Well, they may, but they haven't always paid that. 

I was under the impression from informa tion I received in Vice 
toria a couple of years ago, I was advised that they reecived a 
very small royalty. 

BY COMMIS 5IONER McLiURIN: They are paying 10 cents a 
toh now. 

BY MR. FRAWLEY: thet is not a royalty, that is a tax. 

MR, MURRAY: They were excluded from royalty and paid a 


royalty of 1% cents--I am not sure about that, but a very small 
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figure--and the Provincial Government then passed a taxation 
act which prescribed that they must either pay a royalty or a 
tax equivalent. 

BY THE CHAIRMAN: “he mainland and island are operating 
under the game law now? 

MR. MURRAY: Yes. 

BY MR. FRAYLEY: “~o you hold your coal rights from the 
Crown? | 

MR. MURAAY: No. 

Q How? 

A By Lease. 

Q From whom? 


i From the Provincial Government. 


© 


You hold them by lease from the Grown? Tho Crown 
docsn't scll any coal rights, they lcase them? 

& They give Crown grants, or have been for many years, 
but recent legislation has becn brought in, I think tn the 
last session of the House, suspending that procedure, and no 
operator now in the Provinec can aogguire a Crown grant to a 
coal land. They can receive leases, which will be renewed 
periodically, but the Crown grant of land is eliminated, 

Q Have you got any mineral taxation act here, any tax 
on the rights themselves? 

A You mean rental fee? 

Q Oh no. I mean a tax on the man who owns the coal, 
the Esquimalt & Nanaimo or the C.P.R. or Canadian Collieries 
Limited? 

A On which particular area? 

Q On any coal lands in the Province. Do you have a tax? 


A Do you mean we as a Company or are you dealing with 
the Province? 
Q 2 mean has the Province got an Act which imposes a2 


tax on the mineral lands themselves? 


A Well, yes, generally, but there is a lot of this land 


hag been alienated by grant many years ago for the construction 
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of railroads. 

Q Therefore it is owned by some railway company or 
Canadian Collieries? 

A Yes. 

Q Now are these holdings taxed by the Provincial Government? 
A I understand, as I said a moment ago, that the taxation act -~~ 
f No, that is a tax on production, but I will follow it up 
with somebody. 
& Yes, but by the fact that this grant had been a grant and 
it passed through several hands before it reached the Cana- 
Collierieés 
dian . they did not pay a tax directly to the Province, 
but they paid some small figure. I was informed by an offi- 
Gial in Victoria that they paid a small figure, but even- 
tually in order to get around that they passed a Taxation 
Act which brought thcir payments up equivalent to the royalty 
which other operators pay. 
Q That is a tax on cach ton of coal produced? 
Yes. 
Of course that is not what I am talking about at all. [I 
will follow it up with somebody clse. 

MR. MURRAY continues brief: 

Despite the scrious decline in coal mining, the only 
logislation which has boon cnacted regarding coal has been 
restrictive in its nature, and has inercased royalties on newly 
agquired coal arcas. This legislation in cffect places the 
speculator withholding coal leases, "previously acquired," from 
production in an advantageous position as compared with those 
who may be preparcd to acquire coal lands for development and 
has the effect of discouraging capital. Phe importation of ons 
million tons of coal as at present deprives the Province of a 
revenue of $100,000.00 per annum, 

aA depressed rate of $1.60 per ton is in existence from 
this arca to Coastal eink and has becn satisfactory to our 


operation and we arc quite satisfied to lcave the whole dig- 
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cussion regarding freight ratos to be threshed out by more 

competent authorities on the subject. 

9. FOREIGN IMPORTS 

No competition has existed on the Western scaboard from 
this source for scveral ycars. 

In preparing this bricf, we heve confincd ourselves to 
a recital of facts as they have affectcd our individual opora- 
tion, and we are prepared to substantiate with documentary proof 
all statements which have been made in this respcot. 

Much has been left unsaid which would not reflect to the 
ercdit of the “mcrgeney Coal Production Board, and since we 
presume that a representative of the above board will attend the 
Commission sittings in Vancouver, we will be prepared to deal 
with this subject mattcr as the Commission may desire, 

Dealing with the coal industry gcnorally, we have pro- 
scnted our vicws in the hope that thesc may be of some assis- 
tanec to your Commission in your cfforts to devise some means 
*“2 2 will place the coal mining industry on a more sound basis 
than formerly, and render to this industry the support it will 
require in the post-war ‘era. 

EXAMINED By Mr. Frawlcy. 

Q@ How much coal did you produce in say 1944? 

a Close to 10,000 tons. 

Q «and in 1943 about 10,000 tons? 

A No, we just went into production in 1943, 

Q it is 1944 I am speaking of. Somewhere around 10,000? 

a Yos, between 9,000 and 10,000 tons. 

Q Where does it go, mostly? 

& At present wc have markets in Vancouver. Our coal is very 
prittle or friable coal and about 77%, of it is small ooal 
when it gocs to the Vancouver market. 

Q It is 16% ash? 

A Well, you can get any analysis of ooal. 

@ No, no, I- am roforring to the analysis of the Dominion Bureau 


at Ottawa, Division of Fuels, Bureau of Mines, Department of 
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Mines and Rescurees: Ash, 16%, volatile matter 33.4%, fixod 
carbon 42, sulphur, $ of 1%, B.T.U. valuc 10,775, and the 


fusion point of ash is 2850 plus, That's about right, isn't 
Lt? 


BY THE CHalRiGiN: «re you putting that on the record as cvidenec? 
BY MR, FRAWLEY: I am asking him. 


BY 


Docs that dcoal with any particular scam? 

This dcals with avorage analyscs in the Nicola area. 
When was that prceparcd? 

About a month ago. 


Well, that --- 


THE CHAIRMAN: I think this witncss had better be sworn. 


(Oath administcred by the Chairman) 


THE CHAIRMAN: This refers only to facts. You may express 


your opinion, and you will give the source of your information. 
fhat analysis is, I consider, unfair to our coal by reason 
of the fact that would be an average analysis. The company 
which I eas to yesterday cs operating in that Nicols 
area was shipping coal to Vancouver which contained as high 


as 25% ash. 


MR, FRAWLEY: Let me just read you what they say, and say 


BY 


A 


ik 


whether you accept it. High Voletile B Bitunimous, that is 
your classification under the new classification? 

YCSe 

It is found in ilberta at Magrath, Pekisko and Pincher, and 
in New Brunswick at Nicola? 

Yes. 

and those are the general charactoristiss: "Storage: Good 
storage and weathcr resistant coals but not as good as the 
high volatile i bituminous - Lump sizes store well but pres- 
enec of fincs render these coals liable to spontancous com- 
bustion." Do you agree with that, gonerally speaking? 

Well, the gucstion of spontaneous combustion, I don't want to 
get into any lengthy discussion on this question, but spon- 


tancous combustion dcponds greatly --- 
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BY THE CHAIRMAN: All you arc being asked is if you agrec 


with it. 


NO; COR’ Gs. 


BY MR, FPRavLEy: "Non-coking in high temporature by-product 


A 


di 


ah 


A 


coke ovens dcspitc weakly caking properties by leboratory 
analysis. Likcly suitable for low tcempcrature carbonization." 
Do you agrec with that? 

Just to clear this mattcr up, I would like to point out to 
you that opcrations in that field have shown at least six 
scams, and probably cight scams, and the characteristics of 
the individual scams vary grcatly. For instancc, that coal 
was used cxtcnsively 30 ycars ago--I won't say extensively, 
had an output of around 100 tons a day, and was used in the 
B. C. Hlectric plant and produced cokc, and one particular 
scam, the samc in which we are opcrating now, produces a 
friable coal, which means that it don't stand up as well to 
handling as the coal from McLeod or away there. 

It says it is non-coking. 9% you agree with that-or not? 
Noe 

"Uses and Other Characteristics: Thesc coals burn with a 
long somewhat smoky flamo and arc uscd both for domestic 
heating and industrially for stcam raising purposes. Among 
this group as to be found coals quite auitable for liquifi- 
cation by hydrogenation. Moirture content noticeably higher 
than in the high volatile A group and their calorific values 
correspondingly lower." Do you agree with that? 

Yes. 

Naverage inalyses - Moisture, 6.5 to 8.0%." Do you agree 


with that? 


No, we have not becn up that high in our operation. 


Q "ash, 9.4 to 16.0%." Right? 


A 


Q 
A 


Yese 


Myolatile matter, 33.4 to 35.6%." Right? 


Yes. 


"Pixod carbon, 42.0 to 48.2%." Right? 
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"Sulphur, 0.5 to 0.9%." 

That is probably correct. 

Meee Yalus, 10,775 to 12,210"7 

We have made several analyses and we have had none yet as 
low as that lower figure. 

And the fusion point of ash from 2300 to 2850 plus? 


YeOSe 


BY COMMISSIONER MORRISON: ‘id you have them as high as the high 


figure? 
Higher. I can show you analyses from that ficld that run 


14,400 B,T.U. 


BY MR, FRAWLEY: Where were those analyscs made? 


A 


A 
Q 


th 


ee 


F@) 


F~) 


In the B, C, Electric plant. One analysis was 3% ash con- 
tent and 14,400 B,T.U. I am not claiming that that is the 


coal but I am showing you the variation in analysis. 


BY THE CHAIRMAN: When did you start operations there? 


We started prospecting in October of 1942. 

I mean when did you start actual operations? 

Production? 

Production, 

iugust 1943, 

When you talk about the intorference of Mr. Brunning's dew 
partment when did that start? You didn't have very much 

time to get a permanent market? 

No, wo startcd--our correspondence really started with the 
Emergency Coal Production Board in May of 1943, and they 
agreed --- 

The Emergency Coal Production Board, now is that Mr. Brunning? 
Yos. and Mr. Vissac, their engincer, recommended that we be 
given a loan and our development work be subsidized, 

and was it? 

No. He further recommended, after discussion with myself and 
Mr. Marshall, local representative of the Emergency Coal Pro- 
duction Board, that I dewater and prepare No-« 4 seam, and 


I received a lotter from the Board advising me that they 
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would pay all reasonable costs of such work. Unfortunatcly 
that was where cur trouble began. We spont $7,000 on that 
work and they intimated that they were prepared to give us 
ae and thoy had given us a definitc promise that they 
would pay all rcasoneble costs, The loan was granted and sus- 
ponded; we obtained about 25% of the loan and then that loan 
was suspended, and it has bcon a continuous battle to just 
keep living with the Emergency Coal Production Board. 

The reason I am bringing this up, you made a rather strong 
indictment on Mr. Brunning's dcpartment--maladministration 

of tho coal industry here as far as you are concerncd? 

Yos, I mado that statement and as I said in my brief, I an 
silling to substantiate any statement I have made. I have 
evidence I oan produce, 

In the shape of correspondence? 

Correspondence. 

I would like if you would give us a copy of that correspondence. 


There is quite a lot of correspondence. 
I know, but we aire looking for proof. 


When do you wish to have that? 
Well, you can send it to Mr, Frawley any time, as far as 


that is concerned. 


BY MR. FRAWLEY: Have it copied some time within the next 


couple of wecks or go and send it to us. 


BY THE CHAIRMAN: Thore is just one other question that I want 


to ask you, Mr. Murray. You are talking about the goal 
importations from the United States interfering with your 
markets in Central Canada. You never have any anticipation, 
do you, of competing with Alberta coals in the Central 
market? I am not only talking about your company. 

No, but the point I wished to make there was that the sub- 
vention on Alberta coal permitted that coal to travel cast 
and find markcts in competition with imported american coals, 
but since the Emorgency Coal Production Board took charge 


that coal has been diverted WCOSt. 
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Why? Becauss you havon't got sufficient coal hore to 
supply your demand? 

Periodically. 

Take before the war altogother, wore the opcrators in 
British Solumbia supplying the ncecssitics of their own 
markets with coal? 

Yos, pretty well. I haven't got the actual figures but the 
importationsfrom Alborta I belicvo were under 100,000 tons 
in any year prior to the war. 

Of course that indicates that before the war there was a 
market here of 100,000 tons that the operators in British 
Columbia could not supply, were not supplying? 

Yes, that is true. 

Now was that because of competition? 

From Albcrte coals, you mean? 

From any coals? 

Well, that takes ug into a rather complicated discussion. 

I only want your opinion on it. 

That brings us back to thc qucstion of coal dcalers in 
Vancouver and Canadian Collicrics. When their coal sales 
agency was cstablishcd 1 undcrstand their policy was not to 
give coal to cvery coal dcaler in Vaneouver, but they 
selcetcd 2 few of those dcalers and consigned their coal 

to those dcalers; they consigned to, 1 think, four viz 
@calers in Vancouver and onc in New Westminster. I will 

be corrected if that is wrong. But the other dealers then 
had to go and reccive their coal from those larger dealers 
and naturally they didn't like it and they looked for other 
coals. 

One more question in that connection. Was the production, 
if you have any opinion about it, in pro-war days in 
British Yolumbia, was tho production at any time sufficicnt 
to supply the coal demands of British Columbia? I am 
leaving hard coal out of the question altogether. 


I wish to give an opinion on that. I think that the 
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records will show that therc was suggificnt idle time in 

the mining industry of British Columbia prior to the war 

to indicate that the mines in British Columbia could have 
complctcly supplicd the markots if conditions had been favor- 
able to the people who wore handling the coal. That is my 


Opinion. I may be wrong, but I don't think so. 


BY MR. FRAWLEY: What you say is, it was not a production 
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problem that they lost some of their markct to Alberta coal? 
You say it was a misguided sales policy that allowed that 
alberta coal to come in? 

It is hardly right for mc to say that, but --- 

I will leave out the word "misguided". It was the policy cf 
the sales dcpeartmcnt thet allowed Alberts coal to come in? 


i think so. 


_In other words, as far as production is concerncd they 


Gould have fillcd all the demand from a merely production 
standpoint? 


Iam giving that as my opinion. 


BY THE CHAIRMAN: Is it fair to say, taking the whole pre-war 


picture, that British Columbia would not necessarily look 
for markcts outside of their own province? 
With the exception of possibly small amounts of sca-borne 


trade and Western Washington and probably points north. 


BY COMMISSIONER MORRISON: Devcloping that point a step further, 


by the same tokan those dealers through that source of sup- 
ply could have supplied all the consumers with all the 

coal that was required, and B. GC. coal at that? 

No, ~f hardly think so. 

I am just trying to tie up the answer you gave on production 
with distribution. Perhaps we had too many coal dealers in 
Vancouver? 

Oh, I am not in a position to say that. It may be possible 
but we mugt understand, Mr. Morrison, the dealers are not 


any particular friends of mine. JI am not speaking for the 
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dealers. As a matter of fact, some of the dealors have ac- 
cuscd me of taking advantage of our freight rate in order 
to maintain a high price to them, which is very much con- 
trary to fact; but what I would like to point out is this, 
that the cntire ficld, quite a lot of it is lignite and only 
periodically supplicd the markct, and our particular opcra-~ 
tion, which was the Coalmont Collicrics, practically all of 
our shipment went to the railways. 
Q But suppose you had bccn shipping coal, onc of the first 
Gonsidcrations as a shipper producing coal would be tho 
ercdit rating of somc of those dealers before you would give 
them coal? Wouldn't that be a factor? 
Oh yes. 
I would hhink it would be a very important one? 


I have never had any difficulty in that respect. 


Oo fr Of P&P 


Well, you might have picked out the good dealers, but don't 
you think that would be a sorious factor if you were operating 
the Island mines? 

A Oh yes, it is a scrious factor at all times, but in roply 
to that, you are not going to infer that there is only four 
creditable coal dcalcrs in Vancouver? 

6 Ohono.,. 1,.don't know if, the, four of them arc. I don't know 
the ercdit rating of any of thom. But I am suggesting to you 
as a producer if you could make the profit, the spread on 
coal that the dcalers make it would be pretty nice? 

A It would be lovely. 

BY COMMISSIONER McCLAURIN: When was Merritt Collicrics incor- 

porated? 

1942. 


But your first production was in 1943? 


> oO & 


Yes. 
4 Was it production, or just development production in 1943? 
A Well, it was development. In fact it will be development, 


as far ag that is concerned, for some years to come, 
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~1669-. Gcorge Murray 
What was your total production in 1943? 
Very small. 
1,000 tons? 
Probably around between 1,000 and 2,000 tons, 
and 1944 10,000 tcns? 
Yes. 
and how much assistance have you had from the Emergeney Coal 
Production Board? Not what you have repaid. What are your 
total advances by the Emergency Goal Production Board? 
Well, that is dividcd under different heads. 
What is the total? 
We havc had approximately $9,000. About $3900 of that -~<- 
When did you get your first advance? 
Oh, it was--I can tell you in a moment here. I think it 
was late in 1943 or carly in 1944; in 1944. 
and what docs the Emergency Coal Production Board claim you 
owe them? Now not what you think you owe them. What does 
the Emergency Coal Production Board claim you owe them? 
They claim that I owe thom $2,555.86. 
They claim you still owe $2,500? 
I owe them on this capital loan. 
Now you are talking about this busincss of capital loan. 
Have you got some current advance too? I asked you what 
your total advances werc. Was this $9,000 you spoke of only 
a capital account advance? 
No, part of that was a non-returnable grant for dewatering 


the minc, preparing the mine for operation. 


BY THE CHAIRMAN: $1300? 


No, we eventually brought thet figure up to about $5300. 
The non-returnable grant which met our cxpenditure of pro- 


pably $7,000 amounted to $5,118.75, 


BY COMMISSIONER McLAURIN: “id you include that in the $9,000 


figure? 
Yes. They did agree to grant us a total of $5300. «A total 
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grant of $5300 was approved and against this amount $5,181.75 

has been advanecd, leaving a balance of $181.25. "In order 

to clear off our outstanding items may I have your authority...” 
Q Oh, you don't need to read that. They claim you owe $2500? 


% On the loan. 


DR. W. «i. CARROTHERS Called. 

BY MR. FRAWLEY: I think perhaps you had better be sworn from 
the start. 

(Oath administcred by Chairman) 

BY THE CHAIRMAN: You heard, I suppose, what I have said to the 
other witnesses about your opinion? 

du YGS-e 

EXAMINED BY Mr. Frawley. 

Q You are the Chairman of the Corl and Petroleum Products 
Control Board? 

di Y@Se 

Q That body was cstablished by Chapter 8 of the Statutes of 
British Columbia 1937? 

A Mess 


wnd therc have been amendments made to that statute I sec in 


C Sana 


1938 and 19407 


A Yes. 


P2) 


und there have becn regulations passed? You have been good 
enough to give us a printed copy of the consolidated regu- 
lations? 

A Yes. 

Q Now when did that Board come intc being? 

A&A For some time there had been a good deal of public criticism 
of the prices charged for gasoline and petroleum products 
gonorally, and also coal, and as a result of that a Royal 
Gommission was appointed to investigate the coal-petroleum 
industry operations in this province, known as the Macdonald 
Commission, the Chairman being Mr. Justice M, A. Macdonald 


of the Court of Appeal of British Columbia. That Commission 
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made investigation of the opcrations of both industrics 


and reported to the Provincial Government. As a rosult of 


‘these reports legislation was passed which has been presentcd 


here this morning, and shortly aftcrwards a Board was ap= 
pointed to administer tho lcgislation which had been onactcd. 
Now, Dr, Carrothcrs, without going fully over the statutc, 
would you just say in a word how your Board functions, what 
its powers are, and what it docs under those powers? 

Well, the main purpose of the Act is to control prices in 
the public intcrest and the necessary powers to do that are 
embodicd in the ict. 

When you say prices you refer to the prices of all petroleum 
products and of coal? 

Yes, the Board is there to control the prices of all the 
products of both industries, With regard to the operation 
of the. Board, first of all we cstablished a system of 
licensing the various operators in ordcr to bring them under 
control. We liccnscd in the coal industry the mining of 
coal, the wholesaler of coal and the rotailer of coal, and 
in the petroloum industry, refining, wholesaling and re- 
tailing of pctrolcum products. Then in connection with thc 
gcnoral control wc havo various regulations here which I 


presume you don't wish mc to go into in detail. 


(1676 follows ) 
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Qe Porhaps it is fair to say that you have not passed all of 

the regulations which the Statute empowers you to pass, or tho 
Lieut. Governor rather, as to all of the powers which he has 

been given? 

i. No. 

®. To what rogulations has he confined the matter? 

A. I montioned the licensing regulation; then we have regulations 
with regard to reports, etc. We get reports every month of the 
sales of the various lioensees, and tho breakdown of the products 
sold, together with the price at which they are sold throughout 
the province. Then the other main regulation of course was the 
regulation with regard to the price of gasoline, known as 
Regulation Now 1. 

Q. Regulation No. 11 on page 18 of the Booklet? 

i. Yes. That is entitled "a Pepe sto aa ostablishing gasoline 
prices and grades and requiring grado posting". 

Q. and that rogulation was passed originally, I see, in May of 
1940, and has been amended from time to time, the last amendment 
being on the 4th of March 1941? 

ie olhateis correct. 

Q,. and this does fix the price of various grades of gasoline 
throughout the Province of British Columbia? 

®. Do you conduct any independent examination of the price 
structure, or do you approve the price fixed by the Industry 
itself, or perhaps there is some history in conneotion with that? 
Ae Yos. I don't know how much dotail you want. 

Q. Just outline the high lights to the Commissioners. 

a. The original price was essentially based on the investigation 
that had been made by the McDonald Commission, and they had gone 
{nto tho matter very thoroughly. It is a very difficult mattor 
to investigate because of its comploxity, and the fact that the 
Companics operating here, operate elsewhore, and the headquarters 
of most of them aro either in Bastern Canada or in the United 


States. But so far as possible to do so, with the limitations 
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of Provincial jurisdiction, the McDonald Commission mado a vory 
thorough investigation, financially and otherwise, of the various 
companies. I was associated with that Commission as economic 
advisor. That does not moan that I agreed with all they did, or 
that thoy..did all that I wanted them to do. 

Q. Bofore you went into the employ of the Provincial Government 
in that connection, what were you doing? 

&e I was Professor of Economics of the University of British 
Columbia, and Chairman of the Economic Conference of the Province 
prior to going with the Control Board. I inspected the work that 
was done by the McDonald Commission, and if I had done it over 
mysolf it would have been largely a duplication of their effort. 
as you know the matter of costs of petroleum is a very difficult 
problem to deal with, because their system of cost accounting 

ig not a real system of Cost accounting. It attributes cost on 
the basis of marketability of the various products, so it is 
extremely difficult to get at the real costs. I think it was got, 
especially the price for gasoline, as near as possible; not for 
other petroleum products. and the authority of the Province to 
do this was questioned, the jurisdiction of the Province, and it 
went to the Supreme Court where the price fixing sections of the 
act were declared ultra vires, and it then went to the Court of 
appeal, and the Government was sustained in its position of having 
jurisdiction. 

Q. When you fixed the price following the McDonald Commission, 
did you reduce or increase the price then in the industry? 

a. It was reduced. 

Q. and you say it was challenged and is still under investigation, 
A. It has not gone to the Supreme Court - I am sorry, it did, but 
not to the Privy Council. 

BY COMMISSIONER McLaAURIN - What was the result in the Supreme 
Court of Canada? 

A. They upheld tho Provincial Government. 

BY MR. FRAWLEY - Now you say you cstablished that price? 
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Q. And tho price you established at that time was protested and 
put into litigation, and is boing followod? 

A. Tho price was amended at a lator timc. There was a strike 

on the part of the Oil Companies who rofused to soll gasoline 
except to morcohant customers, and a special session of tho House 
was called and certain logislation was passed with regard to 
that particular aspect of the situation. and following that tho 
price order was rovised. 

Q. Upwards or downwards? 

&. The reduction in the price was made less than it had been 
originally. I might say there that circumstances had altered 
to some oxtent during the period of litigation. The costs of 
operation had increased go that the original reduction (which was 
a severe reduction in the first place) became very severe, and it 
was for that reason that the reduction in the price was made less 
than it had been originally. 

Q, But it still remained a reduction from the industry price 
before your Board came into existence? 

A. Yes, 2¢; l¢ borne by the Oil Companies, and 1l¢ reduced in 
the spread between the wholesale and rotail price. 

Q. aAnd that situation carries on today? 

A. Yos. 

Q. You gay you didn't fix the price of other petroleum products? 
A, No. 

Q. The price of fuel oil was a major issue before the McDonald 
Commission? 

Ae Yos. 

Q. Why did you not fix that? 

a. We had been very busy with gasoline, and there was also a 
Court Injunction against the Board taking any action on the price 
of petroloum products, and Senator McFarlane haa his eye on me 
and I am sure he would have taken pleasure in seeing me clapped 
into jail. 

Q. He had his eye on the Injunction? 
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S. Dr. W. a. Carrothers 
BY COMMISSIONER MORRISON - Has it been dissolved yet? 


A. I think so. The war then came on and bocame a major issue 
and this other matter was left in obeyance. 

EXM. BY MR. FRAWLEY (continued) 

Q. When the war came on Mr, Cotteral became the chief authority. 
Dic he make any new measures? 

ae No, tho Provineial Board has go-operated all the time with 

Mr. Cotteral, with Dominion control. There was an increaso of l¢ 
a gallon which covered the whole of Canada, I forget the exact 
date, probably about 1941, but that can be checked. And there was 
no Order made; I think it was simply an informal permission on 

the part of the Dominion Control with the Oil Companies that they 
eould raise the prico of gasoline ig. But in this Province we 

had to make an Order because our previous Order was in effect, and 
we had to make an amending Order to make the increase of ld? legal 
because of provincial legislation. 

Q. But the Oil Controller could have over-ridden you? But I 
understand he didn't: he took the situation as he found it and 
certainly tacitly approved of the price orders you had set up? 

a. I think so. 

®, Wo have heard from tha Coal Companies that the price of fuel 
oil is wicked, and wold it not have boen a good way to have 

dealt with that by fixing that price, and if the Coal people 

think it is too low and just being fixed with a view to taking 
care of the coal competition, would it not have been simple to put 
that price up and the coal companies would have been taken care of? 
A. To inerease the price of fuel oil would not be a simple 
matter. It might be in its relation to the price of coal, but 
not in relation to the important industries of this province who 
have been using it in their business and have estimated their 
costs and selling prices etc on that basis. and even before 
the McDonald Commission sat at all, I had gone into that question, 
because it is an old question in British Columbia as you probably 
know, and it would have been a very serious matter in go far as 


those industries were concerned to do that, and the Board had to 
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Dr. W. A. Carrotheors 
consider the total welfare of the province as woll as its 

rolation to the coal industry. These other industries, many 

of them are exporters, and any inorease in cost would bo a 

serious matter for them to take care of. 

Q. But if you had put that price up, and take a large consumer of 
oil, would he not simply go down to San Pedro or San Francisco 

and bring up a cargo of fuel oil, which I don't think you would 
have any right to interfere with? 

A. That would depend on the relative price in the two areas. 

IT cannot give a direct answer, bocause that was disaussed, and 

if the price had gone up sufficiontly, naturally they would do 
that. If it was to their advantage to do it, they wuld naturally 
do it. 

Q. And so you have not touched the price of fuel oil here? 

A. No. 

Q. Let me explore that a little more. Do you watch the course 

of the fuel ofl prices in this area? 

A. Yes, to some extent. 

@, And is it fair to say that that price is fixed having in 

view and in mind the price at which fuel oil could be imported 

by the consumers from San Francisco ports? 

A. It would be only the companics that could answer that 
directly, but I would assume that that would be one of the factors. 
Q@. If you had never gone into this coal situation at all, just as 
a guestion of economics, you would think that would be so? A 
large fuel consumer would not permit the price to run up while 

the boats aould go to California ports? 

A. He would want to keeo his costs down. 

Q. And he has a very good way to do it by bringing in California 
fusl oil if the local makers of fuel cil run the price up? 

Ae. And if it is available. 

®. So is it not fair to say that what fixes the price of fuel of) 
here is the price in California plus the price necessary to lay 
it down in this area? 


A. That would be an clement in fixing the maximum price. 
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Q. Thon of course the other thing arises, if a consumor wont 
into California and found a man who was willing to get rid of it 
for half of the posted price, that might be up-set; but do you 
think it very likely that anyone there would be willing to sell 
it for less than the posted price? 

BY THE CHATRMAN - What is this leading to Mr. Frawley? I can 
answer that myself without knowing anything about economics. 

BY MR. FRAWLEY - It has been suggested to me Mr. Chairman 
that that was done. That someone went down there and got fuel 
oll at a very cheap price - bootleg. You don't know anything 
about that? 

As I do not. But continuity of supply is as important as prico, 
and these independent people who might have a supply, a stable 
industry might not consider it wise to deal with them at any priv. 
Q. What have you done with respect to fixing the price of aoale 
You had that power? 

me We didn't fix it. 

Q. Why was that? 

A. There were several reasons for that. One was that the fixine 
of the price of gasoline was more urgent, and then there were 
delays on account of legal matters; and an examination of the cor 
industry would show that the prices which were being charged for 
coal in relation to cost of production were not seriously out of 
line. 

BY THE CHAIRMAN - Did you have the evidence before the McDonalc 
Commission of the comparative value of various coals? 

A. Yos sir. You mean heating values, and so on? 

Q. Yes. 

me Los sir. Then another factor: was the difficulty of settir 
prices of coal that would be enforcable in practice because of th: 
various grades, and sizes, stc. The identification of the grade 
to whioh a particular price was attached. And then the problem 
of supply as time passed on became moro important than the 

problem of price. The problem of quality was also very importan: 


with the pressure of the demand, and there were OCogasions when 
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S. ~ 168% - Dr. W. A. Carrothors 
inferior coal was supplied, particularly in slack coal for 
Institutions etc., and those matters becamo more important than 
price; but the Board was still there as a watchdog of price, and 
there was no .attempt on the part of any coal dealer to increase 
the price without consulting ween the Board. And there was one 
occasion in whioh the Canadian Collicries, in order to keep 
their Northfield mine open, found it necessary to increase the 
price, and they consulted with us, and without any Order or 
anything of official character, we said we had no objection to 
that increase as it enabled the mine to run along and kept men 
employed and provided that much more coal for public services. 
BY MR. FRAWLEY - The situation then is that you are there 
with the power to fix that price, oither reduce it or increase 
it, the industry price as it is now? 

A. Yes. 

Q. And you are watching it all the time? 

A. Yos. 

@. And have not seen fit to disturb that price? 

A. No. 

BY THE CHATRMAN ~ Do they make any charge that there was any 
dumping of this oil? 

BY MR. PRAWLEY - No erude cil.’ Mr. Plummer's brief (EBxhibi. 
62) at page 17 states: "This brings us in our brief to perhaps 
the most vital spot in our cxistence, and the one concerning 
which there exists the most violently different schools of 
thought, and that is foreign fuel oil. We use the adjective 
'foreign' advisedly, because if this were a Canadian product 

we could have little ground to oomplain. We have contended for 
years that the Province of British Columbia should not be used *- 
a dumping ground for low grade Californian, Colombian, and 
Peruvian oil, at any rate, not to the extent that a local, and 
what would otherwise be a virile, Canadian industry is faced 
with extinction." Then ho goos on to gasoline, and on page 18 
he says: "We have always maintained, and still maintain, that 
the coal industry of this province, particularly on the Coast, 


is victimized, because the cil producers who have a mcnopoly in 
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8. RE Or Drs We A. Oarrothérs | 
the market for fuel for internal combustion engines, namoly 
gasoline, can and do by thoir own admissicn as Was printed in 
the Imperial Oil Reviow of June-July 1934, set their price of 
gasoline by the price of fuel oil, and the price of fuel oil is 
set by the price of coal." Then he refers to what Dr. 
Carrothers did when he reduced the price of gasoline. 

BY THE CHATRMAN - Do they object to the lowering of the prico 


of gasoline, the coal people? 


BY MR. FRAWLEY - No, I think not. He commends that. Then he 
goes on to say: "Woe contend that the oil producers dump their 


secondary fractions for use in externally fired steam plants, 
and for general heating use, to the detriment of our local 
basic industry, under the cover of a protective tariff on 
gasoline, and as long as crude oil is allowed to enter Canada 
duty free, we do not see much hope in the situation." 

BY THE CHAIRMAN - It was the dumping that I wanted to know 
about. 

BY MR. FRAWLEY - He speaks about dumping the fuel oil which 
carried no duty, and then about the secondary fractions. 
EXAMINATION OF DR. CARROTHERS BY HON. J. W. deB. Farris. 

@. . There is a duty on the fuel oil, is there not, a half cent. 
a gallon? 

A. On the refined oil. 

Q. On the fuel oil? 

A. Yes. 

Q. AS distinguished from crude? 

Ae Yoss 

Q. And also a duty on gasoline? 

A. Yes. 

0. But there is no duty on the crudo? 

A. Not so far as I know. 

Q. Say a complaint was made -- and I may say Mr. Chairman that 
I have just seen this which I have in my hand for the first 
time in 10 yoars, a submission which I made on behalf of this 


Company before an Inquiry in 1935. It may be that Mr. Frawley 
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S. -1684= Dr. W. 4. Carrothers 

will find it of advantage to file this with the Board. 

BY MR. FRAWLAY - Was it to the McDonald Commission? 

aA. Wo, prior to that. Has this Commission a cony of the McDonald 
Report? 

A. Yes. 

BY MR. FARRIS - The summary of that will also clear up what [I 
am asking Dr. Carrothers about now. I am going to read and ask 
you Doctor if you agree with these paragraphs. Paragraph 9 - 

"The principal cause of the decline in the sale of coal is the 
sale of heavy industrial fuel oil (and to a lesser degree furnace 
or Diesel oil which is used in smaller heating plants) at prices 
designed to cpmpete successfully with coal." That was a factor? 
A. Yes, I would say it was a major factor. 

Q. (Continues reading from Exhibit 93) paragraph 9 - "Year after 
year the coal producers have lost shipping, railway, industrial 
and domestic customers to oil. (The sales of coal from the 
Vancouver Island mines are as to about 25% to domestica users. Tho 
domestic users of the interior coals probably represent a smaller 
percentage. ) No matter what the fluctuations in the supply and 
the price of crude oil may be, the oil refineries of British 
Columbia can always manage to undersell coal." I don't know 
whether you care to agree with that or not; I don't think I will 
ask you on that. "The oil refiners find this possible for the 
following reasons: Gasoline, furnace oil and fuel oil are all 
derived from the same raw product, crude oil. The gasoline 
producer is protected by a substantial tariff. Further, as to one 
of his products he has a monopoly in this sense of the term, that 
there is no other fuel with which gasoline for use in morot cars 
has to compete; consequently, the price charged for gasoline need 
bear only a very slight relation to the gost of production." 


I think your inquiry, and the reduction of dg, rather agreed with 


that? 
A. Yes. 
Q@. (continues from Ex. 93) "Phe coal industry, on the other 


hand, has no monopoly for it must soll in competition with hog fuel, 
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Se EV ARE Dr. W. A. Carrothurs — 
"sawdust and fuel oil; consequontly, the oil rofiner in fixing 

the price of his products can first fix a price for fuel oil low 
enough to insure its successful competition with coal, and can thon 
fix a price for gasoline high enough to insure a liberal profit 

on the whole of his operations." That is what the Maponald 
Roport found, is it not? 

A. Yes. 

Q. And does your own investigation corroborate that? 

A. The basis of that possibility is this; That you are dealing 
with joint products and you can manipulate if your market will 
stand it, the price, and if it is possible to sell gasoline at a 
high price, then it would be possible to gell fuel oil at a 

low price, and vice versa? It 18 a very difficult thing to 
gauge because joint costs is a difficult problem. 


®. Assuming that the main product is gasoline in this province? 


A. Yes. 
Q. Then fuel oil bocomes a by-product? 


Ae Yes. 

®. And if you arc making your money out of gasoline, then any 
price that you get from fuel oil is that much in the clear? 

A. Yes, if you have covered all your costs. 

Q. And that was the basis on which the McDonald finding was made? 
Ape Yes. 

O. Did that not enter into your calculations too? 

A. Yes, a basic factor in the industry. 

@. Now in regard to the question of fuel oil in California. [2 
that was imported it would have to pay the customs duty? 


A. Yes, and transportation of course. 


BY COMMISSIONER McLAURIN - We were told yesterday that this fuel 
oil was duty free? ° 
BY MR. FRAWLEY - 1 think it was free in 1944, and I think tisre 


was a duty re-established in 1945. 
BY HON. MR. FARRIS - That is too up-to-date for me. At the time 
we had it up before, there was a duty of a half cent a gallon, 
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Se ~1686- Dr. W. A, Carrothurs 
Q. Crude oil was free? 

Ae Yos. 

Q@. And that is quite a substantial tax on the fuel oil? 

A. Yes, when you take the volume. 

@. So on any importations that would have to be considered? 

We LOS. 

®. In addition to that, the fuel oil is largely controlled by 

a limited number of companies in California? 

A. Yes. 

Q. And if you bought from an Independent, as you say you might 
not be guaranteed continuity of delivery? 

im That is right. 

©. Which of course would be fatal. Can you give me the percent 
of gasoline yield in British Columbia as compared with other 
Canadian refineries? | 

A. It depends on the quality of the crude, and a number of other 
factors. You would have to get that from the refinery. 

EXD. BY MR. FRAWLEY - You were telling Senator Farris that 
fuel oil perhaps could be said to be a by-product in this area? 
&. Well I took it as Mr. Farris was using the word by-product 
there in a general sense, and not in a particular technical sense. 
Q. Thon, as a secondary product? 

Ae That is right. 

Q. Do you think one can really say that, as far as this area 

is concemned? 

A. That would depend on tho type of crude that comes in. Of 
course British Columbia has created a very important market for 
the heavy crudes of California. 

OQ. You would not expect them to go to any other place than 
California from this area’ 

A. It is the elosest place. 

%. The Alberta could not get down here? 

A. It is a lighter crude. 

Q@. You may say it is a gasoline crude? 


& That is right. 
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S. | -1687- Dr. W. A. Carrothers 

%. and Alberta goes after garoline. Is it not correct to say 
that fuel oil is just as much the objective of the Vancouver 
refinery as gasoline, and that he gears his operation to that 
propositi onF 

&. I would not like to be positive there, to give a yes to your 
question. The fuol oil is a tremendously important factor of 

the industry here. I would not like to say thoir main objectivo, 
but one of the main objectives was to soll that heavy crude oil 
from California, and the fuel oil business was built up here to 
take care of that, and in that sense it is a main objective. 

®. It is not the situation that the Nanaimo refinery is in 
terrible distress about all this crude oil and he just sells it 
for anything he can get? 

& It is part of the business policy of the Companies. 

Q. and it happens that the California crudes are: the ones they 
would naturally go to anyway because they are water borne, it 
happens that they fit in excellently with that operation? 

A. Yes, and the policy of the Company has made it fit in. 

Q. Rightly or wrongly, there are consumers in this area that 


have cultivated an appetite for fuel oil’ 


ies YOR. 
BY COMMISSIONSR MORRIS ON ~ Ona price basis. 


EXM. BY MR. FRAWLEY (continued) 

Q. Now about this duty, that seoms to be on now and off again. 
Under war time conditions it does not matter very much whether 
that duty goes back on or not? 

A. Well so far as war time conditions are concerned, that is 
under Dominion control, and I am not so familiar with the day or 
day sections there. 

Q. Suppose it happened that there was a shortage of fuel oil 
and someone's operation here required that he get it, and the 
Oil Controller permitted him to go to California and get it. It 
would not matter very much what his laid down cost was, the 

War Time Prices & Trade Board would control that? 


Ae That is right. 
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Se ~1688 ~ Dr. W. A. Carrothers 
BY COMMISSIONER MORRISON  - How does the price the refiner 
charges in British Columbia compare with the laid down cost of 
the imported product with regard to fuel oil? 
ae I could not answer that off-hand. 
BXM. BY MR. FRAWLEY (continued) 
Q. If it compared reasonably, Well then it would appear that 
thoy were just mecting the California competition? 
a. One would be suspicious of that. 
BY COMMISSIONER MORRISON 
Q. «as Chairman of the Board, you are familiar with these prices 
in a general way? 
ae YC@Se 
Q. How does the price of fucl oil charged by the refineries in 
British Columbia compare with that charged by the refineries in 
California? 
A. «aS far as I understand, you have to consider qualifies and 
other matters, but there is not very much difference. 
Q. Let us compare comparable things? 
Ae YOS-e 

Of comparable quality of what British Columbia requires and 
sells to the consuming public hero? 
i.e The prices are comparable. 
9. In the two places? 
Ae That is, as far as my information goes; not of a private 
charactor, but the information available generally. 
4. You have access to all tho information you require as Chairman 
of the Board? 
Ae YOS. But I am referring to the present time. Beaause of 
Dominion Government control we have not been investigating the 
situation as closely as when we were in sole control. 
Q. When you were in sole control, that was the situation? 
fhe YO8&. 
Q. So that supposes John Jones can import fuel oil from California 
and lay it down in British Columbia for exactly the same price as 
he could buy it in British Columbia?’ 


&e I woubd not liko to say that. 
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s. =1689~ Dr. W. A. Carrothers 
°Q. Well within the question of a few cents? 

A. Yes. 

Q. There is no great price spread? 

A.» No insurmountable difference. Of course those things, you 
Will understand, are not as simple as they appear, noaanee you 
have various elements of cost, and difference in quality, and 
the requirements of each particular industry to consider. It is 
not entirely a question of price on the two markets. Insurance 
has been very high owing to war conditions on the Pacific Coast. 
BY COMMISSIONER McLsURIN - But at the time you regulated 
gasoline you were acquainted with the coal prices? 

ie VOSs 

8. And the information you gave Mr. Morrison would hold good in 
that period, that California prices were comparable to British 
Columbia prices? 

A. That is correct. 

4, And then I think, finding that condition, you would suspect 
that it was the California price that dotermined the price in 
British Columbia? 

A. That would be a factor. 

Q. Then a great deal of suspicion that was aroused during the 
course of the McDonald Commission, nde be founded on that? 

A. They made a very thorough investigation, but, as I said, I 
do not agree with all of the report. 

HXM, BY MR. FRAWLEY (continued) 

@. I suppose that the refinery operation in California is done 
in much bigger volume than in this area? 

fe YO@S-e 

@. And assuming that, would you think that the Oil Companies wore 
doing pretty well to mect the price of a product that was produccd 
in much greater quantities? 

&. You mean the refineries in British Columbia? 

Q. Yes, when they are willing to meet the California laid-in 
cost, when that refinery has perhaps a thousand barrels a day 
against his two or three here? 


Ae Yes. 
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S. ~1690- DY. ai, a Carcoulere 
©. Perhaps that should be borne in mind when one says it is 
unfair? 

ae Of course you have to keep in mind the joint products there. 
And you might meet that, as was suggested, by higher price for 
the other product. 

Q. Is it fair to say that the Vancouver rofinory has two rathor 
equal objcativeos, gasoline and fucl oil? 

tee. LOSs 

BY COMMISSIONER MORRISON - Is it fair? When Mr. Prawloy 

was trying to build up a case for the British Columbia roefinory 
competing with the California man and selling his fuel oil at the 
same price, the reason is that hoe can extract more money from the 
consuming public for the gasoline? 

Hes LOS. 

®. That boing so, if he met the gasoline price of the California 
refinery, perhaps the coal people would have no kick coming about 
coe fuel o1k? 

ae That might be. I cannot speak for the coal people. 

BY MR. FRAWLEY - Do you know the relation between the California 
gasoline price and the Vancouver area price? I don't suppose 

' anyone has tried to bring in a tank load of gasoline here and lay 
it down? | 

BY COMMISSIONSR MORRISON  - There is a,tariff on it. 

BY MR. FRAWLEY - Considering tariff ana overything? 

BY MR. CARROTHERS -~- We have a low price for gasoline here, it 
is the lowest in the whole of Canada. 

BY COMMISSIONER MORRISON - British Columbia always advertises 
that they lead. 

BY MR. FRAWLAY - TI want to know if you are able to say what the 
result would be, in importing a tank car of gasoline into the 
Vancouver area? 

A. I think with the cost of transportation, insurance, tariff, otc. 
{t would cost more to bring it in. I would say that on general 
terms, without checking up on it. 


BY SENATOR FuRRIS ~ I have boon roading over this brief that 
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Se -1691- W. a. Carrothers 
was sugmitted by me in 1935, and I roally think it would be of 


advantage to read some of this to the Board. 


BY COMMISSIONER McLaURIN - If you will let us have it, we will 
read it. 
BY MR. FRAWLEY - This is to the Tariff Board and preceded 


the McDonald Commission? 
Ae Yes. This was in 1935, and I call attention to this submission 
ef counsel. The figures are accurate, I stand sponsor for that, 
and it deals very pertinently with the very question we have been 
discussing here, and I would ask to have that filed as an Exhibit. 
Of course the figures are somewhat out of date. I quote from a 
magazine there on the second page, the Imperial Oil Review. [I 
have the original of that here. 
BY COMMISSIONER MORRIS ON - Is that the same document that 
Mr. Plommer referred to in his briof yesterday? 
A. Yos. 
Q. He definitely said something about the price of fuel oil. 
BY COMMISSIONER McLAURIN - This refers to an Imperial Oil Roviow 
that Mr. Plommer refcrrod to? 
BY SENATOR FARRIS - Yes. I don't want to file this, but a 
copy of the extract is on the second page. 
BY MR. FRAWLEY - Mr. Farris quotes a complete paragraph of it 
in his submission. 
Exhibit 93 - Submission of Canadian Collicries 
= ‘(Punemudiry Ltd. to ther Carli t Board 

as to orude petroleum and its 

derivatives. a 
EXM. OF DR. CARROTHERS BY MR. FARRIS (continued) 
Q. These refineries hore in British Columbia are part of the 
California Oil Companies operations? You recall the word 
"integrated" doctor. I mean the same integrated organization? 
i. Wo have the Imperial, the Shell and the Standard, and the 
other companies purchase their products fron those three. And 
then thore is a mutual arrangement with regard to getting tho 
crude from California. At least that was the situation. 


%. There are no refineries in the States of Washington and Oregon? 
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Ss. -1692- . Dr. W. «4. Carrothors 
A. Not to my knowledge. 

BY MR. FRAWLEY - There are three rofinerics in the Canoouver 
area, the Imperial Oil which is not intergrated with anyone 

in California as far as you know? 

A. Not dircotly. 

BY SENATOR FARRIS - I think thoy are, 

A. Through the Standard in New Jersey. 

BY MR, FRAWLEY - The Shell Company is here refining? 

A. Yes. 

©. «And are they integrated? 

A. Itis a little difficult to find out what the interest is. 
Oe . think it is fair to*say thet? 

A. The evidence would appear to support that contention. 

Q. And the Standard is a California Company? 

Ae YOS. 

Q. And the Union is a California Company’ 

A. It is a subsidiary. 

Q@. I am told the Union imports in cargoes from California? 

ae That has been done, 

Q. That gets back to the business of bringing in California 
erude oils. 

J. 0. HOWELLS takes the stand. - Exd. by Mr. Frawley 

). You are appearing on behalf of P. Burns Coal Mines Ltd.? 

me, 105 Sir, 

Q In what capacity are you with the company? 

ae Mining Engineer. 

Q. Where are your operations carried on? 

4. Not producing at the moment. 

®. Whore are their holdings? 

A. The Garbon River, a tributery of the Peace River in northern 
British Columbia; also in Sheep Creek in alberta, and they used to 
have the Blackburn mines in Princeton. 

BY COMMISSIONER MORRISON - This is the same Company that owns 
the properties on Sheep Creek and up the highways in alberta? 
A. There are two groups there, but this is the group that was 


owned by F. P. Burns. 
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S. ~1693- ; J. 0. Howells 
Q@. You aro hore to mako a submission on bohalf of P. Burns 
Coal Mines Ltd.? Will you proceed to do so. 

Ae Have you the charts and maps. 

Q. You have a book of charts and statements which will be 
filed. 


Exhibit 94 - Submission of P. Burns Coal 
Mines Ltd. 


Exhibit 95 - Folder of charts accompanying 
Hxhi bit No. 94, 


O. «and you have another map which is not in the folder? 
A. Yes. 


Exhibit No. 96 - Coal ficlds of Canada and 
United States of america. 


BY MR. FRAWLEY - Having all of the Exhibits marked, it is 
about time to adjourn. 

BY MR. HOWELLS - I am sorry to take up your time, but it will 
enable us to get through my submission very bricfly and show 


in a geographical manner tho contention of Mr. Burns. 


BY COMMISSIONER McLAaURIN - The bricf was propared by him? 


A. In consultation with me. 


BY THE CHAT RMAN - We Will adjourn now until 2:30 P.M. and 
Wo Will sit this afternoon until 4:30. 


12:00 NOON - HEARING 4DJOURNED 
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S. ~1694-— Hon. J.W. doB.Parris 


Tuosday, March 27th, 1945 - 2:30 P.M. HssRING RE-CONVENSD 


HON. J. W. doB. FaRRIS - Before tho regular prococdings I would 
like to mako a statoment in regard to the bricf submitted by Mrs 
Plommer, and apparently the press roport, which I have no roason 
to believe was inaccurate, has beon misintorpreted, and the 
idea apparently has bean formed in some quarters that Mr. Plommer 
in his brief was criticizing the Department of O11 Control, 

Mr. Cotteral, and I want to make that very clear both on my own 
behalf and on behalf of Mr. Plommor, that not only was that not 
intended, but on the contrary I may say personally that I have 
had considerable doalings with Mr. Cotteral and I have always 
considered him to be very satisfactory and vory efficiont, and 

I know that is Mr. Plommor's attitude too; and I would liko to 
read one paragraph in this briof that has already boon submitted. 
(Bxhibit No. 82, page 18) - "The basis of tho coal producors! 
argument which follows in the immediately sucoecding paragraph 
is, thereforo, not altogother applicable undor the present wartime 
condition, but it is rocitod at this time to rogord tho oxpericnce 
of the pro-war years, and its effect on the Canadian goal 
industry, and to suggest that thero exists definite grounds for 
fear by our industry that, in tho post-war years, thore will bo 

a return to the former conditions." So that, read in the 

light of that paragraph, there is nothing in here that should 

bo construed as any criticism of the existing administration of 
the Controller. and not only am I glad to make that state- 

ment to you, Sir, and to the Board, but I hope that the Press 
Will givo propor emphasis to my explanation. 

BY THE CHAIRMAN - I am glad there was no criticism, and as 

you Will have noticed, I did question one of the witnesses on 

his criticism of tho Coal Controller. They have a hard job 

“and do make mistakes, but usually of judgment, and I am glad to 
know there was no criticism of the Oil Controllor. 

BY MR. FARRIS ~ I would liko to recall Dr. Carrothers, as I 


think he wants to filo somo things that will bo interesting. 
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Se ~1695~ Dr. W. a. Carrothors 
DR. CARROTHERS takes the stand. 
Examinod by Mr. Frawley 
%. You have a report of sales of coal which I thought porhaps 
might bo filod. Have you several copics of that? 
Ae YOS,. 
Exhibit No. 97 - Coal Sales, British Columbia, 
Jan. lst to Dec. 31, 1944, 
The above statement consists of three sheots 

and contains certain information with respect to sale in various 
ecnsumors districts in British Columbia, of British Columbia, 
ABKilberta and Unitod States coals. 
BY COMMISSIONER MORRISON - Compiled from what rocora? 
BY DR. CaRROTHERS - From tho montnly reports which aro submitted 
to us by the retailers, and also wo have monthly records from 
the wholesalers, and if you would like mo toI will file copies 
of the forms which we send out, whioh will give you an idea of 
the basis of the information. I would like you to glance at 
one fillod out. In connection with tho wholosale sales, wo 
have size of ooal, price at mine por ton, froight and towage 
per ton, unloading and sacking, and cost to you, and the number 
of tons bought; and on the other side Coal Sales, size, price 
at which sold, number of tons sold, and go on, 
BY COMMISSIONER MORRIS ON - How does the tonnage on one side 
compare with the other? 
Ae Usually fairly closely, and that is where they make a mistake. 

Exhibit No. 98 - Form "BE" of the Coal and Petroleum 


Control Board. Monthly report on 
coal sold at wholesale. 


Exhibit No. 99 ~ Form "#" of the Coal and Petroloum 
‘a Control Board. Monthly Report on 
eoal sold at rotail. 
BY MR. FRAWLEY ~ Have you any other forms? 
A. No, theso aro the cones connectod with ooal. 
, Will you please. send us about 10 copies of each of these? 
&e I will be glad to. 


J. Then you have somo yearly roports. Wo will file tham as one 
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Dxhibit. They arc the annual Roports of tho Coal and 
Petroleum Control Board for the years 1938 to 1943 inolusive. 
Exhibit No. 100 - Annual Reports of Coal and Petroleum 
6 Control Board for years 1958 to 1943 
(inolusive). 
BY DR. CARROTHERS - I may say that the other documents 
{nolude 1944 exhibits, which are not included in these Annual 
Reports. 
BY MR. FRAWLEY - What factors do you take into account in 
determining retail or wholesale licenses? 
A. The first consideration is the requirement of the publio 
for the service, and secondly, the abi ai ty of the individual 
who is applying for a Jicense, to give that service. And in 
the coal industry we require to know from whom he is getting 
the coal, and conditions, and so on, his equipment, whether he 
has storage facilities. In other words, we gatisfy oursalves 
as to whether he is not only willing to give this service, but 
that he is fit and able to do Lt.-Phere may be slight 
exceptions to that. An it1ustration might be the best way to 
explain it. For Searles take some years ago when money was not 
so plentiful as now, there were numerous people in certain areas 
around here where to cee enough money to purahase a ton of coal 
Was quite an offort. And in the caso of the companies with 
large trucks, it was very costly for them to deliver less than 
a ton, and we did grant licenscs to pcople who were morely in 
the nature of truckers, and all they got out of it was the wage 
as truckers, but that was to meet public need, and is contrary 
to our methods. 
Q. That pretty woll explains your system of licensing? 
Zeeeteee, LY you would like I would leave the forms of applica- 
tion for license, which will give you an idea of what we require 
from applicants. 
Bxhibit 101 =~ Application for License submitted 


to the Coal and Petroleum Products 
Control Board, of British Columbia. 
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J, 0, HOWELLS takes the stand. 

BY MR. HOWELLS - Before I start reading tho brief, may I have 
five minutes or so to draw your attention to the charts and maps. 
What we have to say in the bricf is really the result of a study 
of mostly Canadian, and some United States, statistics regarding 
production of coal in Canada, and cmsumption. Relating those 
figures to the maps of North America, United States and Canada, 
we thought it well to draw on a fairly large scale, but I regret 
that it is not sufficiently large for you to study it from your 
seats. We have the outlines of the United States and Canada 

and we have plotted on it the coal fields. A glanoe at the 
map, which shows the coal fiends of Canada and the United Sta tes, 
shows how our country to the north of the border illustrates 

the definition that "Canada is a country with coal fields each 
and west and railways in between." 

There are very very interesting facts connected with 
the study of the location of these coal fields in Canada in 
relation to the goal fields of the United States. We have ooal 
fields in the Hast and in the West and in between thore are about 
two thousand miles of Canadian territory that produces no fuel 
except peat and wood. And then to the south, a very short 
distance away, thero is an abundance of coal. As We go along to 
the west in the United States we sec that the coal is getting ever 
sO much poorer, A study of the analysis as given by tho Bureau 
of Mines for each state ghows how that decreases in heat value; 
and it is heat value that we are purohasing and not tonnage. 

And the poor quality is brought out of the scams in New Mexico 
and Colorado and to the south of Washington. And as you follow 
the fields in British Columbia - I am not referring to the ones 
that have been developod, but the ones in the Groundhog and Peace 
River country ~ in those greater areas of northern British 
Columbia we find the coal is of a much better quality. I will 
show you the analydis and we will put it in as an exhibit. 

A series of analysis of a new field on the Cargon River, a 


tributary of the Peace, which brings out a wonderful comparison 
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of the coals of North Amorica. So we have in British Columbia 
coals that will compare or be botter than anything in the south, 
and within easy touch of the hugh markots of Florida, Tacoma 

and Seattle. 

You will note here in these graphs I have given 
the annual consumption of coal in Canada from 1901 to the present 
day. The top graph shows the total consumption of coal in 
millions of tons. The graphs show that during the whole period 
Canada has aonsistently imported goal on a largo sagale from the 
United States, During the period under review we have imported 
on an average around 50% of our coal consumption. 

Then we have the population in millions. [I 
thought there would be some relationship between the growth in 
population and the coal consumption, but there is not muoh relation- 
ship except in a very general way. 

BY COMMISSIONER MORRISON -~ Would not the improved methods vary 
the per capita usage? 

A. Fuel economy has much to do with it. It is a faotor, but not 
so very important. Then the Canidian coal production on Chart 
No. 2; produation of coal in Canada by zones in Provinces. The 
eurya is given here. Then I have the Alberta starting from 

low in 1901 and showing the curve; and in British Columbia, and it 
began to wane in 1928, and in 1938 it began to riso again. 

There are a few tons of the British Columbia figures that I have 
not seggregated: and some in the Yukon, but it would not show any 
difference in the graph. A little later on, abot 1918, the 
statistios were not kept in the same way. They have been 
tabulating them by grades, anthracite, bituminous, sub-bituminous 
and lignite, and since these figures have been made available, 

I have a chart from 1919 to 1944 showing the production of each 
grade in Canada yearly. That does not give you a conception 
of the relative tonnage, these shaded areas, so Il have worked out 
for each year the percentage of each grade and the percentage 


progressively of each year. 
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BY MR, FRAWLEY - You are at ohart No. 3? 
A. Yes. So that at any time you can see the relative amount 


of each grade that was produc: in the country during that year. 
T have a mass of figures as published by the 

Dominion Government, and to give life to them one has to graph 
them and show the variation. We went to the United States to 
get the record of the United States Bureau of Foreign and Domestic 
Commerce. Wo take not less than 90% of the export of bituminous 
coal from the Unitod States. Thoy send 90% to Canada. During tho 
strike poriod in Great Britain in 1902, United States export 
jumped to millions of tons, twenty millions to Great Britain. 
Thero was a strike in 1926 in Groat Britain, a seven months 
strike, and you can see how the American mines sent the coal over 
there, seven million tons again, whorc normally they sent to 
Great Britain somewhore around 500,000 tons. 

A further study can be made of this. I thought 


this littlo oxplanation would be in ordor. 


MR. HOWELLS then reads Exhibit No, 94, as follows; 

"Tt is a pleasure to note that the saope of your 
investigations as spocified by Order of His Excellency the Governor 
General in Council, Octobor the Twolfth, 1944, (P.C. 7756) is so 
Wide and all ombracing.. You are to investigate into and roport 
upon the problems of, and matters portaining to, the coal industry 
in Canada, having regard, generally, to pre~war, present and 
anticipated post-war conditions, and the possiblo future development 
of Canada. 

The Government of Canada is to be gongratulated on 
the appointment of the Royal Commission, while the Commissioners 
themselves are to be congratulated on their appointment and on the 
opportunity afforded them to perform distinguishad public service. 

The importance of coal in waging war is today well 
understood: as a source of heat and power and of very many by-products 
its peace time use is no less apparent. Here in Canada, coal is 


one of our principal national assets, and although the comntry is 
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crodited with abundant resorves it is to be remembered that the 
assot is a wasting one. It {s therefore in the country's 
intorost that coal should bo mined and used to the very best 
advantage. Recognizing this fact, older countries, where goal 
mining has boen carricd on for many years, have had to marshal all 
their resources, technical and otherwise, in order to approximate 
the ideal. In the last seventy-five years Great Britain has had 
ton Royal Commissions, over twenty-six Committees of Inquiry, and 
twenty-eight Acts of Parliament in connection with its coal 
industry. The United States of america have had similar but 
somowhat fewer investigations carricd out with similar objectives 
in view. 

RESERVES OF COAL IN CANADA. 

The unmined coal reserves of Canada are potentially 
very large, about two hundred and five thousand, seven hundrod 
millions of tons (205,700 million). Those reserves have been 
estimated and revised at various times in the light of new and more 
adequate knowledge, and these revisions have resulted in much 
argument and confusion, so much so that it may be well to here 
state how the above figure has been arrived at. The International 
Geological Congress Meeting in Canada in 1913, issued a monograph, 
entitled "Coal Resources of the World." The monograph was 
compiled by a Congress Committee, the production being carried 
out by the Geographical Survey of Canada. In this attempt to 
ASSOSS the world's ooal resorves, Canada's reserves were placed at 
1,234,269 million tons, about one-sixth of the world's total of 
7,597,553 million tons. 

These estimates showed the reserves of the Province 
of Alborta as boing 1,075,039 million tons, which is 14 per cent. 
of tho world resorve.. Later the Geographical Survey of Canada, 
incorporatod these figures in their official Momoir 759, pointing 
out that the figures wero tentative. 

As the result of surveys made by the late J, D. 
MaoKenzie, on the ooal fields of South Vanoouver Island in 1921, 


the Geographical Survey in 1923, reduced the estimatos for that 
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area from 5,795 million tons to 835 mtllion tons. 
Meanwhile, Dr. J, A. Allen was cheoking the Alberta 
figures and his results out the original estimate of 1,075,039 
million tons, to 327,000 million tons. In 1926 the Alberta Coal 
Commission published its report in which Dr. Allen further 
reduced the Alberta reserves to 57,512 million tons. The studied 
opinion of the Commission as given in the official report, states, 
"This Commission therefore bolieves that even on 
the definition of soams of one foot and over, 
to a depth of 4,000 feet, the present state of 
knowledge demands a reduction in the Alberta 
estimates, both as to area and quantity, to at 
most one-fifth of the 1913 galoulations, Even 
allowing for similar reductions olsewhere it 
Will more nearly represent the latest informa- 
tion to say that Alberta probably has 3 per 
cent and not 14 per cent of the world's coal 
resourcos," 


About 85 per cent. of Canadian coal is in Alborta; 
the revisions of that Province therefore give an approximation 


of our coal position in relation to the world total at the 
present time. So it seems reasonable to assume that the unmined 
coal rosources of Canada are about one-sixth of the 1913 figures, 
that is, one-sixth of 1,234,269 which is 205,700 million tons. 
This tonnage is adequate to maintain our avorago annual past 
production for many thousands of years. 
Geographic Distribution of Coal in Canada. 

Despite the adeguate coal resourcos of the country as 
a whole, the coal fields are situated in the extrome coast and in 
the west, so that the areca between the bituminous coal deposits 
in the Maritimes and the lignite deposits of Saskatchewan igs 
destitute of any kind of national fuel, excepting wood and peat. 
A glance at the accompanying map showing the coal fields of 
Canada and the United States of America, shows how our country to 
the north of the border illustrates the definition that "Canada 
is a country with coal fields eact and West and railways in 
between." 

The erea devoid of coal embraces Guebec, Ontario and 


Manitoba, 2 section about two thousand miles wide, Whioh is known 
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as tho Acute Fuel Area of the Dominion. Within it woe have 
the baekbone of Industrial Canada with its large centres Oe 
population. The power requiremonts of industry are met by 
hydro-clectric dovelopments, and the fuol requirements of this 
vast area are largely met by importations of coal from the 
United States Coal Fiolds, which the map shows to be in suoh 
close proximity. Following the international borderline west~ 
ward, wo come to tho hugh Alborta Coal #ields extonding to the 
erost of tho Rockios and flanking the range and its foothills 
for about 600 miles. We also note a number of detached coal ~ 
oscurrences scattered over an enormous area in British Columbia, 
in addition to the fields of the Crows. Nest Pass and Vancouver 
Island. Scanning the territory south of the border we see 
within the United States large areas, in fact, whole states uttec~’ 
devoid of coal or containing coal of very inferior quality. 

This is truc of the States of Washington, Oregon, 
Idaho, Nevada, California and Arizona. There are three scatteroa 
ocourrenoes of very low grade goal in Oregon, a little of poor 
quality in Arizona, and a ficld in Washington slightly more 
extensive but equally poor in quality. To the north of the 
States, in Canada are to be found high grade coals in the 
Province of British Columbia, mostly in the newer, as yet undc- 
veloped fields to the north of the Canadian National Railroad, 
There is a new field of high grade coal on the Carbon River, 
a tributary of the Peace. There has been no production as yot 
but investigations of a geological and exploratory character 
aro now underway. A Jittle to the east of the Carbon Rivor 
ocourrenee is the Hudson! s Hope field, from which some production 
has boon made, a market being found along the new Alaska Highway 
These two fiolds may be connected and can bo collectively 
reforred to as "the Peace River Coal Pield". This field lies 
in north castern British Columbia, cast of the Rocky Mountains. 
The coal bearing formations belong to the Cretaceous period, and 


in the foothills of the Rocky Mountains where crossed by Peage 
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S.» ~1703- J. O, Howells 
River they rest on triassic marine strata, The produetive 
formations aro of low Crotaceooug age. 

The Groundhog field lies roughly about 150 miles 
north of Hazelton, at the head wators cf the Skeena River, and 
tributarics of the Nass and Stikine Rivers. Phis Tisid ss. oF 
considorable area, a provisional figure of 800 square miles 
having been givon, but over large areas the coal seams have been 
romoved by crosion, but in other areas considerable fractions 
of the total numbor of seams have boen preserved. In one sec~ 
tion measuring 3944 fect, eightecn coal seams have been reportec. 
having a total thickness of 34.2 fect of cloan coal. fMThe thick- 
est seam being twelve feet thick. The coal is anthracite in 
grade.. 

Other scattered areas partially prospeated include 
the Bulkley River and 4Zymootz Rivor districts, which have been 
producing within the last two years. 

The dearth of coal in the Wostern States already 
enumerated and tho complete absence of varieties of good quality 
seems to be good reason for oxtensive development of the coal 
fields north of tho International border in British Columbia and 
the marketing of this good Canadian coal in the United Statas, 
because these goals can compete in quality with any product 
available south of tho border. 

Taking the goals of the Peace River coal field, 
that is, the Carbon River and Hudson's Hope fields, the ash 
content is extremely low. The coal is hard and compact and burns 
with a short smokeless flame giving off an intonse heat. 

On the basis. of the analysis so far obtained, the 
Carbon River goal may be described as an outstanding Low ash and 
sulpher coal, of high heat value for all purposes but having no 
high ooking quality. It is a high oarbon bituminous coal. 

The following oxtract from the report of Carbon River 
coal deposits made on August 25th, 1943, by Norman C, Stines, deals 


with those matters in a very effective manner." 
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BY MR. COWELIS - Mr. Stinos, I may say, oxaminod these 
deposits on behalf of railroad interests in the United States. 
BY MR. FRAWLEY - Who is he? 

A. A Mining Engineer who was operative from Seattlc, and has 
done considerable work for the United States Smelting Company 
{n Alaska. 

2% As a Mining Engincer, a Consultant? 

A. Yos. 

®. Is he particularly a coal consultant? 

A. I havo not met him personally, but I think he is, because 
he has done work of that kind in Illinois and in tho anthracite 
fields thore, and he must be because he has just come back from 
Russia where he was working in the coal fields there. 

MR. HOWELLS continucs brief: 


"An ash content of 5.90% for the Hudson 

Hope and 2.92 for tho Carbon River puts 

these coals, from the point of view of 
transportation cost per unit of heat value, 
in a class by themselves. This is partic- 
vlarly important in a field so far from its 
present markets as this one is, The relation 
of the ash contont of a coal to the matter of 
equipment required to produce a given amount 
of heat is well set out by James White on 
page 31 of Fucls of Western Canada: 


"In the United States, the non- 
preventable ash content of olvan bituminous 
coal varies from an average of 6 per cont 
in Wyoming goal to an average of 16 per cent 
jn Colorado, and, for the whole country 
averages about 10 per cent. In good practice, 
10 boilers of 500 H.P. capacity each will 
generate 300,000 lbs. cf steam per hour with 
coal carrying 10 per cent ash. If, however, 
the goal oarry 15 per cent ash - 5 per cent 
more than normal - it will require 15 boilers 
to generate the same amount of steam. If it 
carried 21 per cent of ash, it will require 
20 boilers to do the game work.' 


"In the matter of transportation the higher the ash 
content, the greater the freight charge on the heat 
actually produced from burning a ton of the product. 
The analyses show that the non-preventable ash 
content of the Carbon River coal is low and it igs 
thus exceedingly important for this area that only 
‘non-preventable' ash be shipped. If proper means 

of cleaning the coal aro taken, there is no reason 
why the ash content cannot be kept below 3.5 per 

cent for Carbon River and 6.5 for Hudson Hope. 

Where the avorage of the ash content of the con- 
potitivo coals is arcund 12 por cent, the saving 

in coal, for tho samo stoam production, will be 20% 
by weight. This is a measure of the extra prico, as 
comparod to competitive coals now on the market, that 
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"may bo obtained for this coal due to 
its low ash content alone.” 


"WEATHERING AND ABILITY TO STAND SHIPPING: 


"Since these two qualities are related, 
thoy are discussed together. These factors 
are vory important in determining dcesir- 
ability of a coal and therefore its selling 
price. In these two respects Carbon River 
coal stands second tc none and is so far 
above all oompctitive coals, oxoopt Wost 
Virginia and Welsh products, that no 
gomparison is warranted." 


"That this coal oan stand weathoring 
is attested by the cutorop of the coal ropre- 
sented by sample 6 and shown on Photo No. ll. 
Whore that sample was taken the seam is on 
the north wall of #leven Mile oanyon about 
40 fect above present stream level, The time 
necessary for that stream to cut that depth 
of hard sandstone is measured in centuries 
not days. The fact that the coal outoropping 
there is still absolutely unweathsred and hard 
tc compact emphasizes its rosistenae to 
weathering. Another piece of cvidence is the 
existence of bright rounded pieces of coal in 
the gravels of every stream. Such a resistant 
coal is excellent for stook piling as it will 
not deteriorate in the relatively short time the 
longest period it will be likely to remain in 
such piles." 


"This ability to stand weathering 
ig a very important factor in determining 
desirability and therefore ceiling price of 
the coal. In this quality Carbon River 
coal stands second to nona and is so far 
above that of competitive coals (except West 
Virginia and Welsh) that no comparison is 
warranted." 


"Its ability to withstand orumbling 
and breaking when handled is another desirable 
quality. This coal is very hard and difficult 
to break into gmall picsaes. This not only 
means less breaking into fine pieces when 
handled, during shipment, but a larger percentage 
of ' lump’ from ‘ran jot mine. As)’ lump: 
commands a premium in prioe of from 25% to 30% 
over that for 'run of mine' this means a higher 
averoge price for the output as a whole." 
BY MR. HRAWLEY - Will you go baok to the top pf page 9 where 
you begin to quote. He refers to an ash content of 5.9 for 
Hudson Hope and 2,92 for Carbon River, and later on he says; 
"Tf proper means of cleaning the coal are taken, there is no 
reason why the ash content oannot be kept below 3.5 per cent 
for Carbon River and 6.5 for Hudson Hope". I don't quite 
understand that. 
4&. Unfortunately that is tho difficulty when quoting from a 


SRC el 


; adds 


jee 
a ath 
BOL ee a Ci i 


os, 


ERE 


lee ott] 


S. -1706- J. 0. Howells — 
roport. Thore Wore some samples ha had on that and he 
considored them as woll. 
Whero he is rofering to 5,9? 

&. Those are the good ones. I have brought analyses made by 
Dr. Kelso at Hdmonton, of live coal samplos that I took from 
25 to 30 foct in from tho outerop. They are 1,94 and 1,75, vory 
low in ash. I will givo you a copy of them; because this is a 
little aonfusing hero. I will be glad to file this with you 
today. 

Exhibit No. 103 - Report cf analyses of coal 

made by Dr. Kelso. 
Hxhibit No. 102 - Report of Analysis of coal 
made by Dr. Jas. KR. Kelso, 
BY MR. FRAWLEY - Exhibit No. 102 is the report of Dr. Kelso 
dated Dec. 20th, 1934, and is an approximate analysis; and . 
Exhibit No. 103, dated March lst, 1935, is the ultimate analysis 
of the same sample. 
MR, HOWELLS continues bricf 
"Market and Transportation; 

It is our studied opinion that in so far as Canada 
and the United States of America are aoncerned, the deficiencies 
of qoal in one country ean bo mado good by importations from 
the other. This would direct the movement of ooal north and 
south and would in each case considerably shorten the distance 
of rail hauling. The shortening of rail hauling distance is 
true even in the case of the more remote flelds of high grade 
coal in British Columbia. Extension of the Pacific Great 
Eastern Railroad from Quesnel to Prince George on the Canadian 
National Railway, then north from Prince George to Findlay Forks 
a distance of 180 miles over a very low divide, then east to 
Dawson Creok, the present terminal of the Northern Alberta 
Railway, will tap the Carbon River and Hudson Hope or Peace 
River canyon fields. 

Such 2a road will pass the mouth of the Carbcn River 
40 miles from Findlay Forks and will reach Dawson Creek 110 


miles furthor. As Prince Goorge is about 468 miles east of 
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Princo Ruport a total main line rail mileage from the mouth of 
the Carbon Rivor to deep water transportation is 6€8 miles. 
In tho Stines Report alroady roforred to the 

distances are given as follows: 

"The Utah and Wyoming coals have to 

come by rail about 1,300 miles to 

Seattle, 1,200 miles to Portland and 

900 miles to Sean Prancisoo,. The 

Carbon River coal would have to come 

over 871 miles to Seattle and 1,060 

to Portland. If the rail and water 

are used, the distance to Seattle would 

be 790 miles by rail and 600 miles by 

water; to Portland 800 miles and 900; 

to San Francisco 800 and 1,600 miles 

respectively. For the Canadian market 

West of Lake Superior and West Virginia 

coal has to come somo 1,600 miles.” 

Survey of the Canadian Government statistics 
relating to coal industries in Canada, 1901 to date, shows that 
movement of coal north and gouth has been operating throughout 

\ 

that time, This movement is what would naturally happen if there 
were no international boundary. This is the common sense faat 
with which we are faced.today. Wo should, regardless of 
boundary line, tariffs, or other restrictions whatever they 
may be, allow a free movement of products to their natural 
markets. 

The construction of graphs from the government 
statistics bring out a number of facts and well illustrate 
the various happonings in the coal industry over the last 


forty-four years." 


BY THE CHAIRMAN - Just one minute. The idea is that there 
is a railway haul from your Carbon Rivor to Prince George? 

A. Yes sir, 

Q. And to Prince Rupert, that is a haul of 688 miles approxi- 
mately? 

Ae Yes. 


$ 
9. What is the water haul from Prince Rupert say down to some 


city in the United States, say San Francisco? 


a. 1,600 milos. 


Lacy mae ' Cape 


S. -1708 - J. O, Howells 
BY MR. FRaWLEY - Princo Rupert to San Francisco, 1,600 miles? 


MR. HOWELLS continues briof;: 
. Chart No. 1 shows the annual consumption of coal 
jn Canada, since 1900. Thoere are curves showing: 


#l The total annual consumptiom of coal 
in millions of tons. 


#2 Tho coal producod and consumed in Canada. 

#3 Tho coal imported and consumed. 

#4 The growth of population. 

45 The per capita consumption of coal. 

The graphs show that during tho whole period Canada 
has consistently imported coal on a largo scale fram the Ujiteod 
States. During the poriod of review we have imported on an 
average around 50% of our consumption. 

There were periods when gome coal was exported from 
the western provinces to the United States, most of which was 
used in railway Locomotives but some of which was consumed 
domestically. There was a time when Vancouver Island's coal 
found a large and ready market in San Francisco at a price of 
we8.00 a ton, Some coal from the Alberta fields found its way 
as far as Seattle and at one time some was gold in Spokane, 
but tho amount of our export to the United States has becn 
exceedingly small in relation to the imports from them. Canada 
having its population un-uniformly distributed or concentratod 
in large centres and all this along a relatively narrow bordor 
adjacent to tho transcontinental railroads has given the typical 
Canadian business man an coast and west aonception of the country, 
Therefore the remedy applied in the matter of evenly distributing 
the coal production has been along east and west lines. We have 
Br aavored by subventions and other methods to assist in trans- 
porting westorn coal cast, and eastern coal to some distance 
Rest, despite the fact that transportation of this product over 
suoh long distances at oxcossive freight rates was bound to be 
and always will be uneconomical and despite the efforts the 


graphs show that 50% or so of our annual requirements come from 
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the south," 

BY THY CHalTRMAN - You say “some distance” west? 

me Yos; not as far west as we go east. 

BY MR, FRAWLS ~ Pretty far though? 

Be LOSs 

BY THE CHATRM:AN - That might mean some short distance or some 
long distance? 

Ae It would be both ways I think. 


BY THE CHAIRMAN - Is not the fact that 50% of our annual 
requirements come from the south, due to the fact that we are 

not producing enough; that we have not got the production capacity 
in this country? | 

a. In the west? 

Q. Any place. We have never had the production capacity in 

this country to supply more than 60% of our own requirements? 

Ae No sir, in the mines already onvened, I would say that was 
correct. 

MR, HOWELLS continues bricf: 

"No 2 Chart shows coal production by Provinces, tho 
country having been divided into four zonos; No. 1 - Maritimes 
including New Brunswiok and Nova Scotia; No. 2 ~ Manitoba and 
Saskatchewan; No, 3 - British Columbia with perhaps a fow 
tons from the Yukon, Then the tonnage from the Yukon district 
was never such as to justify including it in a separate graph. 
No. 4 = the ourve of the production for alberta. 

These curves show the comparative performance of 
the zones in the matter of coal production and on careful study 
the rise and fall of output can be related to figures and 
factors that have operated ind made themselves felt in the 
industry throughout the period." 

BY COMMISSIONER MORRISON  - What do you mean by factors? 
A. I was hoping to have studied those graphs to the same 
extont that I started to study that bituminous cne. The stripes 


and everything are evident, but it takes time to spot them. Tn 
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normal times they sent about 300,000 tongs to Great Britain; but 
during the 7 months strike they sent twenty million tons. §0 
it shows the futility of thoir striking while their American 
brothors are sending the coal. 

Q@. It shows the necessity of an international Labor Union. 

ae I think it shows the futility of strikes. 1 bell eve: if 
this were followed up we could show you on the charts a number 
of things that would interest you. 

MR. HOWELLS continues brief 

In Chart No. 2 there has been no gegregation as 
to the types of coal mined, in fact no guch regords were kept 
poLt 1918. 

Chart No, 3 depicts the output of coal in Canada 
by grades from 1918 onward. «a table giving an idea of the 
geographical distribution is included and a ohart has been 
plotted showing the relative or percentage output of eagh grade 
jn order to give an idea of the relative quantity of each 
grade produced. 

The United States Bureau of Foreign and Domestio 
Commerce maintains records of oxports of bituminous coal from 
the United States to foreign parts. The Chart compiled from 
‘these figures shows the tremendous tonnage sent to Canada 
overy year, in faot over 90% of the bituminous coal exported 
finds {ts way into our Dominion, The United States bituminous 
trade with Canada therefore is far more important than its 
trade in the same product with any other country. 

Problem of Soasonal Employment; 

No class of workmen ever has been satisfied with 
Seasonal omployment. The situation in Canada and U.S.A. are 
pretty much alike, but the situation on this qontinent and the 
situation in the coal industry of Great Britain are hardly 
parallel, The coal seams in England, Wales and Scotland are 
difficult to work, with a result that the output per man per 
day, is far less in Great Britain than it is in the United States 


and Canada. While there is a market for practically all the 
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coal the British miner can produce, there are those who 
contend that it is practically impossible for the British 
worker to earn living wagos with the mines operating undor 
private ownership, hence the glamor for nationalization of 
mines, The royalty owners havo been eliminated in Great 
Britain some two years ago, the government compensating them 
for yiclding their ownership of coal beneath the ground. 

There is a limit boyond which it is impossible to increase the 
prico of goal to the general public. This maximum price was 
reached in Great Britain some time ago, and the miners realiz- 
ing that any incroase in Wagos would bo diffiault to obtain, 
propose to operate the mines and sell the coal at less than 
cost of production, tho difforenco being made up by taxation. 
Whereas the British have high costs largely as a rosult of 
geological conditions resulting in low production, Canada and 
United States have a high cost figuro but it is largoly due 

to seasonal operation, 

Tho problem is to stabalize the goal industry and 
romedy the serious condition insofar as the workmen are 
concerned. With other itndustrics the material produced oan 
be stored during a slack season, whereas the storage possibil- 
{ties of coal are limited. Certain commodities like lumber 
improve with age, but in the case of coal’ it is quite 
different, the bituminous variety will not stand storage; 
the anthracite and harder varieties of bituminous like the 
Peace Rivor coals will s tand storage for a time, but none 
aro improved by such treatment. However, despite these 
difficultios wider storage of coal should be practised during 
Slack or off seasons. 

It must be remembered that the physical condition 
of the mine deteriorates during stoppages of work. The forces 
of nature keep on working, pressure produges roof and floor 
movements that adversely affect the undergpound roadways, 


gag may acoumulate and in many mines inflow of water take 
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place. So, when aotual mining is not carried on, the costs 
of maintenanooe continue and are sometimos heavy. Tt is 
therefore in the interest of the mine owner to keep working, 
- especially in those days of mechanization underground, ccal 
cutters and conveyors to be successfully used call for rapid 
and continual advancement of the coal face, a faator so very 
important in roof control and oase of working. 
Reconstruction and Rehabilitation: 

We read much and we hear much with respeot to the 
plans of the Federal and Provincial Governments to provide 
jobs for the returned men following this war. It is true 
much has been done by these Governments and their Boards in 
planning public works of various kinds, but it is only the 
permanent development of this country's natural resources, that 
will provide permanont jobs and permanent homes for these 
people. 

It is over 30 yoars since there has been any 
railway development of any consequence and it must be acmitted 
that it was the railways that opened up this country to people 
and blazed the way to progress. 

We believe that in the post-war period an ora of 
devolopment of natural resourees of this country must be under- 
taken to assure permanence and progress of this our great 
horitago. 

We respectfully submit that in the province of 
British Columbia no more permanent settlement can be offered to 
eee numbors of peoplse than in the opening up of that great 
portion of British Columbia lying north of the Canadian National 


Railway. 
Respectfully submitted, 


(Sgd) John Burns 


President, P. Burns Coal Mines Ltd." 
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EXAMINED BY Mr. Frawlcy. 


2) 


v 


On page 13 you call attcntion to thc fact that there was 
a time when Vancouvor tsland coal found a largc and ready 


markct <«- 


THE CHalRMAN: The usual custom is to swear a witness. 


(Oath administcred by Chairman) 


BY MR. FRAWLEY: On page 13 you call attention to the fact that 


there was a timc when Vancouver Island coal found a large 
and rcady markct in San Francisco at a price of $28.00 a 
ton. Do you know why that was discontinucd? 

No, I don't know why, but I know it is mentioncd in a paper 
presentcd to the Institute of Mining and Metallurgy not 


long agoe 


COMMISSIONER McL..URIN: Probably in the days of Drake. 


BY 


THE CHAIRMiN: It is not that you don't understand why it 


BY 


BY. 


was not continued at $28.00 a ton but why it was not con- 


tinued at any price? 


MR, FRAWLEY: I think it was Mr. Plommer who suggested that 


MR. 


with the opening up of large oil fields in California that 


Slackened off and died. 


HOWELLS: That certainly was a determining factor, and later 


> Oo 


Q 


that excellent coal from Illinois started to get out there. 
There is not a great deal of coal goes in there? 

Very little, but we must send an excellent product there; 

we can't send any kind of coal. 

In other words you say we have simply got to go down there 
and captiure some of that market now served by fuel oi1? 

And taking an cxecllcnt product. We have got to take advan~ 
tage of dressing opcrations to a far greatcr degree than 

in the past. 

People will pay more to hcat their houses by oil than by coal? 
Because of the casc with which the operation is carried on, 
Those people in Calgary, the price of coal would have to go 
down pretty low to take those people off natural gas? 


Yes, that is truce. 
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Q I was very much intcrcsted in your reading of this mcmo- 
randum, but it is a vory difficult problom to gct coal down 
into San Francisco, even such good coal as you say you have 
in Peave River, against all that oil? 

A Well, there are some placcs wherc the oil docsn't do; they 
have to have good coal. 

) Those are fairly limited? 

A But have you had the figures of coal compared with the oil 
consumed in the area you speak of? It is astounding. of 
the tonnage brought from Wyoming and Illinois they are 


hauling 8 to 12 cars perlmndered to these cities. 


P2. 


Let us assume there are some places there where coal could 
find a market, then you would have to, from your isolation 
up in Carbon River, compete against the coals from--well, 
let us say Virginia coal. There is very fine bituminous 


coal in Virginia? 


b> 


Yes. 

Q And that is the coal against which you would have to com- 
pete really, if there was a markct that somebody thought 
worth while to try and gct? You would have to go in by rail 
and by water many hundreds of miles, You would havo to com- 
pete against that Virginia coal. I say Virginia because I 
think you could probably find a coal in Virginia as good ag 
the coal on the Carbon River? 

A There is very good coal. Not as low in ash so far. 

Q It would be all rail, against your rail and water shipments? 

BY COMMISSIONER McLAURIN: Are we:really in the field of reality 
at all about this? 

BY MR. FRAWLEY: Well, I don't know. Perhaps we should explore it. 

BY COMMISSIONER McLAURIN: Really I think it is a long way off. 

BY MR, FRAWLEY: Were you going to say anything about your 
Sheep Creck ficlds? 

A No. If they put the railway up there, from Quesnel to 

Prinoe George and from Prince George to the Forks and down 


the river, this arca would be opened up. Without the rail- 
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road it is no use. 

BY COMMISSIONER McLAURIN: The last time they had a railroad 
boom in this country wo had to bring cx-President Taft up 
from the Statcs to find out whether the investment made by 
the English pcoplo was worth anything. He disscntcd, but 
the majority mombcrs of that board found that they had lost 
all their money. Of course we were the gainers. 

BY MR. FRAWLEY; Would the principal object of the railway be 
the coal deposits there? 

MR. HOWELLS: ‘Well, you know how the Peace River people have 
been seeking for an outlet for many, many years and they 


would like to have it go down to Prince George. 


Q They have an outlet to go down to Edmonton, but that isn't 
good cnough? 
A No. 


BY THE CHAIRMAN: The trouble is they have no outict from Ed- 
monton. I am not fooling about that at all. There certain- 
ly should be some outlet of the Peace River into this coun- 
try ae some way from there, and they tried hard to get 
@ connecting link botween the road that runs north from 
Edmonton into our own Canadian National herc. For some 
reason they never got it. 

BY COMMISSIONER McLivURIN: I have heard some suggestion too 
that thc Government, I think the British Solumbia Government, 
has been trying to sell a railroad called the P. & G.E. 

They couldn't get anybody who wanted to buy it. 

BY MR. FRAWLEY: That oil-burning railroad? 

BY THE CHAIRMAN: I think, sir, that your brief is as much 
within the rangc of probabilitics and possibilities as the 
geological survey we heard here yesterday on the British 
Columbia province, and personally JI am very much interested 
in your brief, because if there are tremendous bodies of 
coal in the northern part of British Columbia--and I have 
no doubt that your brief is right--then there is a way of 
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How extensive we do not know yet. We are investigating 
at the moment, so we do not contend as yet it is a big 


field. 


BY THE CHAIRMAN: In giving the geological figures on the 


i 


yaar 


basis of tons of coal yesterday--- 

I wish I had been here yesterday; I would like to have 
known the figures. 

It is not that at all. Were your ficlds included, this 
Carbon River field and Pcace River ficla included? 

PGE LIS; AC. 

Were they added to it at any time? 

Not to my knowledge. 

How is that? 

They may be. I had nothing to do with the computation in 
1926. They must have been taken into account in 1926, not 
by the International Gcological Congress, but Viscount 
Horner, who was the Food Controller in Great Britain during 
the war--hce placed those boats that you scc on the Peace 
River; he was going to devclop this very ficld, so it was 
known then. 

I was rather surprised that your resources there weren't 
contained in the 1913 estimate. 

Correct, but they may have included it in the 1926. 

Well, how was it,in 1913 there was a whole lot known about 
Peace River? 

Not about this coal, no sir, because you see that is still 
an unorganized district, sir; the nearcst habitation is 
about 50 miles, 

You feel that it is pretty well proved the coal is there? 
We have found about 30 scams over an area of about 10 square 
miles so far. 

That is the limit of your knowledge? 

Of our investigations, and the Govermment of British Columbla 
had a party in last ycar and will give some information 


on it. 
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How thick arc the seams? 

4.2 to 4,5 fect, no partings, good roof and floor, 

Is there any kind of an actual cstimatc at all made of gall 
your resourccs in there? 

The information to hand is not sufficient. I have only been 
up there one scason, but Stincs has given us so many bil- 


lions of tons, but I havo not been able to corroborate it. 


COMMISSIONER MORRISON: You are in the rcoalm of possible 


BY 


A 


reserves, thc samc as Canadian Collicrics were using? 

Yes. 

Have you dcfined them in thrcc categorics, possible, probable 
and actual? 


NO. 


COMMISSIONER McLAURIN: Canadian Collieries did drilling, 


feng 


A 
BY 


even in their possible. 


That is what we are doing now. We are awaiting those results. 


THE CHAIRMAN: I think perhaps that is the one weakness. 


it for instance I had a million dollars to invest. in coal | 
would like to know there are tremendously more reserves than 
you have shown. 

Of course. I wouldn't ask anyoody to invest at the moment 
for this coal, but if the railway is going in anyway it is 
worth us continuing, but it is worthless as it stands where 


it is today. 


BY MR, FRAWLEY: How is it held? Is that coal in the Provin- 


r- 2 FF 2 fF © 


cial Crown up there? 

This is now held by a lease, but the gencral areas, every- 
thing is vested in the Crown. 

The Provincial Crown? 

Yes, the Government of British Columbia. 

And thc P. Burns Company Limited holds a lease’ 

Yes, for 10 squarc miles. 

Zs it mostly taken up? 

That is the only lease therc. It is closed to the public. 
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You say you pcoplo have a lease? 

We were there prior to the closing. 

But at the moment it is not being leased? 

No one can prospect at thc moment, no. 

Why is that? 

I don't know; that is the policy. It is the old Peace River 
block. fhe only people who are allowed are the ones who have 


already staked. 


BY COMMISSIONER MORRISON: You have been here since 1926? 


A 
Q 


eo 


4a 


In the West, that igs right, sir. 

In pre-war days the mine-owners with their capital invest- 
ment and the workmen with their life savings tied up in the 
home, they were working very short time? 

YES-e 

« very bad state of affairs? 

Wasn't it, sir? 

Uneconomic from any way you want to take it? 

Yese 

Now until there is a market, an assured market, for steady 
production, all those vast areas of coal, what would your 
opinion be of the Government of British Columbia or the 
Government of Alberta refusing to allow even your company 
to open up any more production of coal until there was an 
assured market for the mines already in operation with a 
lot of capital and men employed? 

You think there is no market? 

Oh no, I said until there was an assured market? 

I contend that there is a market and we are not doing 
enough. We should make our own markets. There is a lot 
of rcescarch work to be done. I was in Hurope in 1940 and I 
saw them doing things to coal that we never have dreamed of 
in this country. For instance, certain seams are deficient 
in carbon; they would like to ing it up. They have great 


big tumblers taking 40 to 50 tons. Just as they tumble the 
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ores in an ordinary laboratory to mix them thoroughly, 

they mix these ores from seams in South Wales, four or five 
different kinds. They make blends of coal carefully anal- 
ysed and so placcd that you can buy coal on a certificate 
of analysis--a ship's master away in the South Seas can go 
to a firm, say Gueret, Llewllyn and Merritt, and buy coal 
on a certificate of analysis. It will interest your people 
here to know that this man Llewllyn, Sir David Llewllyn, — 
who diced a ycar ago, uscd to be a surveyor on the Crow's 
Nest Pass in 1900, used to be with Mr. W, R. Wilson from 
1900 to 1904. Aftcr gaining some experience in the metal 
fields in Colorado and Pennsylvania he went back to South 
Wales, There was a mine there, very small seams, 2 feet, 
2feet 6. It had been abandoned. He bought this up, 
introduced modern mining methods and became highly success- 
ful, with the result that he became president and director 
of about 30 big mining companies and a very wealthy man, 
and he conecived the idea of having his own sales organiza- 
tion and they had their coaling stations, this firm, all 
over the world and you could go there and buy, as I say, 
coal on a certificate of analysis, and if Cunard or White 
Star wanted to compare or contrast and if their assays 
didn't jibe within this limit they would get a refund on 
their coal. ‘We can't begin to go and buy coal on a certi- 
ficate of analysis. Another thing they were doing, I was 
interested in secing figures of S. S. Gyythia, a Cunard 
boat. They were doing some wonderful work in mixing 
colloidal coal with oil. That means to say, they bring down 
the particle size so small that it is almost colloidal; it 
is ever so much finer than the flour with which you make 
broad, and they have uscd about 40% of this colloidal coal 
with about 60% fuel oil, mixcd it thoroughly, and when this 
is produced by a cracking process there is no segregation 
of solid from liquid. They vary in specific gravity and 


you would expect a layer of coal to be found, but that is 
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not so. ‘The Cynthia travolled to New York and Liverpool 


and back with a saving of 60% in the cost. 


BY COMMISSIONER McLAURIN: 1t is experimental, 


A 
Q 


tae 


That was not experimental. 

It is regarded generally by people acquainted with that 
process as still in the ficld of experiment. 

Not when cracking oils. 

Even the Cunards still regard it as an experimental matter. 
Yes, but the war came along. The chief engineer told me if 
it was not for the war there would be tremendous changes. 

I have read a little about it. I was left with the im- 
pression it was still in the field of oxporiment. 

The experiment was such that they saved 60% of their fuel 
bill on the way to New York and back. 

You said something about Sheep Creek properties? 


No, I have nothing to say about that. 


MR. FRAWLEY: You arc going to make a submission on Sheep 


A 


A 


A 


A 


ah 


ab 


Creck at Calgary? 


Pedon't think so, nos 


BY COMMISSIONE? McLAURIN: I thought you said something about 


Sheep Creek? 

They asked me what propcertics they held and I mentioned it 
as one of them. 

That is west of Calgary? 

Yes sir. 

and that is owned by P. Burns? 
Yes. 

You know that property? 

I don't know it well. 

You have been to it? 

Yes. 

It is good coal? 

Yes. 

and it hasn't a railroad? 


No. 
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Now whero should we build the first railroad, to Sheep 


Creck? 


~I have not advocated thet we should build a railroad any- 


where. ll I am advocating is to take advantage of the rail- 
road that may be built to the north. I am not advocating 
anybody to build a railrond to thc Carbon River coal dcposits. 
It is not a safe thing to do. Whon I have more information 

I may rccommend it, but at the moment, no. 

I thought you were rocommending railroad building for the 
reconstruction period? You say our great poriod of pros- 
pority coincided with the building of railroads and you 

think that is something that might be donc again? 


You. are quite correct. 


MR. FRAWLEY: What is the Burns Company doing as far as that 


property up there is concerned? Active prospecting? 
Yes, and development, and contemplating some further core~ 


drilling. 


BY THE CHiIRMIN: Is that Sheep Creek? 


MR. FRAWLEY: No, this is the one at Carbon River. 


BY 
A 
BY 


Pe) 


a 


Q 
A 


There are pcople on Sheep Creek, you know, 


COMMISSIONER MORRISON: Yo you say you will be making re- 


presentations on the Shcep Creck pwoperty at Calgary? 

No sir, IJ don't think so. 

You know there is a development there? 

Yes, that is my reason for not entering into it. It is 
under option to some other people. 

You are not familiar with what they are doing? 

No, beyond the point that they are doing much bulk sampling, 
preliminary work. 

and that they are trying to sell stock? 


On; i don't know. 


BY THE CHAIRMIN: Is your map there drawn according to scale? 


a 


Q 


Appromimately. 
I am talking now about those coal areas. They seem to 


occupy a large part of the map. 
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A Yes, those arc the coal-bearers. It goes out to sea, of 
course, we don't know oxactly how far; submarinc coal ficlds. 

Q9 It is not a true map? 

« You will find that it is--I am sure it is not any more than 
5% out in any place because it has been copied from Govern- 
ment sources, put together from Government sources. 


BY MR. FRAWLEY: Thank you very much. 


C. M. CAMPBELL. Examined by Mr. Frawley. 
You have filed with us a brief and attached to your brief you 
have given us an off-print of an article? 
A Yes. 
Exhibit 104 - "The Need for a Coal Inventory" 
(C. M. Campbell) and accompany- 
ing article entitled "This Matter 
of Reserves" 
(Oath administered by the Chairman) 
Q Mr. Campbell, I see that you have signed your submission, 


"O. M. Campbell, Mining Engineer"? 


A Yes sir, 


pe) 


You live in Vancouver, do you? 


A Yes gir. 


ee 


and you are practising in Vancouver? 


& Yes sir. 


Oo 


Now will you just procsed to put your submission into the 
record? 

A This is somewhat supplemental to memarks made by Mr. Howells 
and it is an attempt to clarify the matter and see if we 
cannot somehow or other get a better inventory of our re- 
serves. .a trust company will tell you in considering an 
estate there are two things to be considered: first, the 
inventory and second the protection of the estate. We have 
@ great heritage here, we believe, and I have tried to 

deal with the first part of the trust and tried to get some 
idea of what we have to work with, and there have been a 


great many conflicting statements and exaggerated statements 
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and I thought we would bring the matter up here and see 
what could be done. (Proceeds to read submission, Exhibit 
No. 104): 

THE NEED FOR 1. COAL INVENTORY 

In any investigation into an operation an understanding 
of the reserves is basic. « large company, like Canadian 
Pacific, has its asscts carefully tabulated and it plans ac- 
cordingly. Mining companies spend large sums to determine with 
reasonable accuracy the nature of their reserves before they 
build their plants. Omission has often meant disaster. The 
Government of this Province in crcating its Department of 
Industrics introduces the .ct with the statcment that "an 
economic survey of the natural resources" is to be carried out. 

Government acts have been passed demanding, on peril of 
fine and imprisonment, that one must not make untruc statements 
of fact and must not omit to state any material fact required 
to make the statement not misleading. Mining organizations in 
other countries have detailed the procedure in calculating 
reserves and they frankly state that mystery or ambiguity in 
regard to cstimates is an indication of incompetence or dis- 
honesty. Because of a violation of these Acts in this Pré- 
vince Headlcy .imalgamated officials were sent to jail. 

There should not be one law when an individual or a com- 
pany is concerned and another when a nation is concerned, yet 
we face the tragic situation here that when an official of a 
company transgresses he is sent to jail, but when a Government 
official visualizes and reports as a reserve extravagant ton~ 
nages, which he not only cannot demohstrate but which have 
since been shown not to exist at all, his figures are not only 
retained but hc is lauded as an optimist and given a high 
position in the service of his country. 

In 1913 our Geological Survey issued a statement in re- 
gard to the coal reserves of Canada. It was stated that there 
were then 1234 billion tons in reserve, the bulk of this, 1075 


billion, being in Alberta. In 1936 the Barlow report (page 7) 
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cut this to 20 billion tons. It is admitted more coal may 
be found. When it is found it will be time to report it. 

at present the writer is a member of the Civic Stecl 
Committee, appointed by the Mayor to see what can be done in 
regard to a local steel plant. One essential is coke. Here 
is what we face: The Geological Survey will not stand behind 
its formcr estimate of 3000 million tons in the Comox coking 
coal arca and has nothing to replace it. In 1935 Canadian 
Collieries, in evidence before the ieodonala Commission, would 
report no more than 8 mien tons in this area, and Govern- 
ment officials are silent. What dependence, therefore, can 
be placed on Government cstimatcs? 

wS & result of these discrepancies, not only in regard 
to coal but also in regard to iron ore, and the refusal of 
engineering and Government organizations to do anything about 
it, the efforts of planning organizations, the Civie Steel 
Committee being an example, are severcly handicapped. 
RECOMMEND..TIONS 

lt is therefore recommended that the matter be brought 
before universities and enginecring organizations and it be 
insisted upon that they teach the rules in noone to the cesti- 
mation of reserves; that Governments sce that icts demanding 
survoys of natural wealth bc carried out; and that governing 
bodies sec that they are carricd out according to the rules. 

We will then De in a position to plan in regard to our coal 


needs ~ now one of the most scrious problems in this province. 


Now I would like to make a few comments in regard to the 
matter, in 1921 I was appointed to the job of rcsident manager 
for the Granby Company for the colliery at Cassidy, Vancouver 
Island. The matter was mentioned in the last couple of days. 

I had been in the Boundary district and it was depleted, we 
had worked it out, and I had witnessed heavy losses due to 
over-estimation of reserves and over-equipment of plants, and 


when I came to Cassidy it was with the understanding, stated in 
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the Government offioials' statements, thet there was then in 
reserve 5793 million tons on Vancouver Island, Comox and 
Nanaimo areas. 

Well, that justifies a very large industry, and it means 
an industry that would pay in royalties alone to the Province 
579 million dollars, and that means a lot. Well, I had not 
becn in Cassidy very long before I found that my good neighbors, 
the Western Fucl and the Canadian Collicries, were drilling 
around, diamond drills working in quite a few places, and I 
inguircd as to why and they said they were trying to find coal. 
peooaG, “Ene coal is in°’reserve. Why all this cost?" They 
said they couldn't find it; it is not there. "Well," I said, 
"it is reported to be there," so I thought I had better go into 
the matter a little further, so took the matter up with Dr. 
Camsell, the Deputy Minister of Mines, and I said, “is far as 
I can sce there might be some error in these figures," and the 
logical thing for him to do was to have his representative, Mr. 

ackKenzie, check it up. So we held a meeting at Nanaimo and 
the different company representatives decided to give Mr. Mac- 
Kenzie a free hand, see all their maps, any information he 
wanted, and he spent two seasons on the job and he cut the 
figures away down, This Le His feporte 

BY MR. FRAWLEY: To whom did Mr. MacKenzie make the report? 

MR. CaMPBELL: He made the report to the Geological Sur- 
vey, prosumably, and he sent copics to companies whose pro- 
pertics he investigated. I got one copy. 

BY MR, FRAWLEY: He was a member of the Geological Sur- 
vey of the Department of Mines and Resources? The report was 
issued June 1, 1923, called "Coal Resources of Southern Van- 
couver Island," by J. D. MacKenzie. 

MR, CAMPBELL: Now he says in his report; "It is neces- 
sary in the interosts of national economy that the amount of 
coal available for present and future use be ascertained with 
some precision." «nd he pointcd out--here is a statement here 


based on more complete information than that available in 1913, 
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that the former cstimete for the Comox area was about six times 
too much. Well, you can't expect meticulous accuracy in 
figuring out coal reserves; you expect a certain spread; but 
600% is out of the question. .ind in dealing with Nanaimo he 
said that figure was five times too much. Now the sequel seems 
to be that cven MacKenzie pitched too high. 

Now that was very important. We realized on the Island 
that reserves were not what they were stated to be, and we had 
a mecting of the Mining Institute here, this article came up, 
and there were some articles in the papers. We discussed the 
matter and the first thing we knew one of the men participating 
in this matter got a Letter from the Geological Survey, signed 
by Wyatt Malcolm, saying that this report had not been pvub- 
lished and a fow copies had been given to those intimately 
concerned, so that meant virtual suppression of the report 
and our discussion stopped, which we thought was not a demo- 
cratic way of doing things. here was some excuse for the 
report being bricf and that was that MacKenzie dicd shortly 
after he made the examination and this report may have been 
Made up from his notes. 

BY THE CHATRMAN: You heard the estimates made by the 
Canadian Collicries as to thelr reserves over there? | 

MR, CAMPBELL: Yes, IL am coming to that in a moment. I 
might also state that a Dr. Williams of ilberta--you may have 
heard of him, a brother of M. Y. Williams of this city--was 
appointed soon after MacKenzic died to make a report on the 
Vancouver Island field and we have never received a scopy of 
that report. 

BY THE CHAIRMAN: How long ago was that? 

MR. CAMPBELL; That was two or three years after this re- 
port. It would be 1925 or 1926. ‘hen the next activity was 
the Macdonald Commission, and in his introductory address to 
the Commission Mr. O'Halloran made the statement, dealing with 
coal, "Blessed are we in this province with a richness in sup- 


ply of coal beyond the estimation of man." 
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Now I took the trouble to sce Mr. O'Halloran and I said 
I was familiar with the Island field and I thought it was a 
great place to live and I hoped to see it make good, but there 
was something I thought was seriously the matter and I thought 
the coal reserve was seriously over-estimated and I asked him 
to do what he could in the sessions and get the facts of the 
thing, which he said he would do. Then they had a session at 
Nanaimo at which at matter was gonc into. It was dated April 
1 and I went to the trouble to pick up the transcript and sce 
what happened there, They went into the reserves all right 
and the matter of the MacKenzie report came up and Mr. Robert- 
son, counsel for the Canadian Collicries, said, "My instruc- 
tions were that this report was not given the stamp of approval 
of the Government Department by which it was issued and that 
it was withdrawn or suppressed, We have never read it; we 
have never been able to obtain a copy of it." 

So that was as far as they got with that, but the Cana- 
dian Collierics officials did go into the matter of rescrves, 
much as they did yesterday and somewhat along the same lines, 
and the different cstimates have been summed up by Mr. Hunt 
and Hunt estimated total future recovery to be about 40 million 
tons. Mr. O'Halloran was there and asked a lot of questions 
and I fully anticipated that the thing would be rported on, 
but as far as I can see it was not mentioned in the Macdonald 
Report at all. 

Now that is the situation up to that time. Then we cone 
to the evidence yesterday. That shows that considering what 
we have already mined out of Vancouver Island, something about 
100 million tons, and what is left there, as far as we know, 
may be a couple of hundred million tons, including everything 
possible. Only a few million tons as against a total of 5793 
million tons as elsewhere stated. 

I have been working on this for a long while and I cannot 
get any co-operation from the mining men, so I degided at a 


meeting to talk about it as plainly as I could, and about that 
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time we had had this Hedley Amalgamted fracas, misrepresentation. 
Hedley «amalgamated officials announced 5000 million tons and they 
couldn't produce it and they were sent to jail. I pointed 

out to mining engincers here the shortage in Vancouver Island 

was ten times as much as Hedley Amalgamated. I didn't get to 
first base with it, and those distorted figures continue right 
along, not only in British Columbia but in Alberta and all 
through Canada. | 

BY THE CHAIRMAN: What would be the purpose, for example, 
of cither the Government of British Columbia or the Govern- 
ment of Canada to over-estimate the coal reserves? I mean if 
they had any end in view, any purpose? 

MR. C.MPBELL: I will tell you what happened me when [I 
brought this up. I brought it up in different plaoes, in Mon- 
treal one time, and I pointed out these things, and one of the 
leading members got up and said, "This damn knocking must stop." 
In other words there is an opinion abroad that unless a man 
exaggerates his figures he is a pessimist, and that seems to me 
to dominate the whole situation. 

BY THY CHAIRMAN: I oan understand a man who was wanting 
to sell mines over-estimating, but the only purpose I could see-~ 
I am quite frank about this and there may be something in it-- 
is that the Immigration Department too often takes a hand in 
estimating our natural assets, natural resources I should say. 
Outside of that I can't see what motive a Government would have, 
and there is no doubt in the world about the over-estimation. 

MR. CAMPBELL: I will read you what Dr. Camsell said. 

I took this matter up and a Government official doesn't usually 
enter a controversy but Dr. Camsell did cnter this controversy. 
At thet time storics were aborad, the statement was made that 
our mineral resourves were inconceivably great, and I questioned 
that, said if we spent according to that idea we would land in 
the poovhouse onc of these days, and Dr. Camsell wrote an arti- 
ole on the matter and I don't see it right here but I remember 


it. He said; "Estimates of that sort are the true spirit of 
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the mining industry, without which the industry will not 
flourish as it does but will perish or vanish." 

I criticized the matter further and I very strongly in- 
vited Mr. Crerar, the present Minister, to come over to come 
over to Vancouver Island and look the matter over and he came as 
far as Vancouver. ..t a banquct there he said he noticed he had 
been criticized but he gaid, *I do not object to criticims for 
being an optimist," and he did nothing about getting down to 
brass tacks in regard to these estimates. 

Now I thought it would be a good thing to go into the 
matter of these miles and so I spent some time in studying the 
matter, how they do things in England and the United States, 
and I wrote a paper and submitted it to the editor of Mine and 
Quarry Engineering, which is a British paper. 

BY THE CHAIRMIN: They certainly don't under-cstimate 
things in the United States, 

MR. CAMPBELL: Well, they are pretty carcful about some 
things. JI will come to that later. «nd I submitted it to the 
editor. This paper circulates throughout the Empire, and he 
printed it, and I will just read two or three paragraphs from 
it, and it will amplify wnt I have said. Dealing with the 
coal rescrves of the world I said here: “astronomical tonnages 
were reported for the United States, Canada and China. In 
Canada there are threes main coal areas--Vancouver Island, i1- 
berta, and Nova Scotia, « reserve of 5,793 million tons was 
allotted to the main coal-bearing section of British Columbia. 
In 1923, J. D. McKenzie, in charge of the Canadian Survey office 
in Vancouver, reported the estimate to be far out of line with 
the facts. Today the area appears to be nearing exhaustion 
with a total of coal mined and in reserve of about 100 million 
tons only. In «wlberta the estimate of 1,075,000 million tons, 
featured as one-seventh of the world's reserve, has been cut 
to 20,000 million tons by Dr. allan." 


Notwithstanding the fact that the Barlow report was issued 
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in 1935 it was ignored by the people of Alberta themselves. 

I have here a publication of the National Coal Committee of 
Canada dealing with reserves in that province and it is dated in 
1938. 

BY MR, FRAWLEY: Who wrote that? 

MR. CaMPBELL: Lipsett, L. R. Le 

BY THE CHATRMAN; ui Government man? 

MR. FRAWLEY: Oh no, an Irish K.C. 

BY COMMISSIONE MORRISON: He belongs to Mr. Frawley's 
Union. 

MR, C.MPBELL: He says throughout Canada there are 
actual supplies estimated at 1200000 million tons, and esti- 
mated by Professor Stephen Leacock as sufficient to supply the 
Dominion for 36,000 years. In other words, they ignored the 
Barlow report altogether. 

BY COMMISSIONER MeLAURIN: When you say "they" you are 
not exactly fair, are you? The Barlow report is a Government 
report. Now the "they" you are referring to are not the peo- 
pie who originated or promulgated the Barlow report. tt is 
an individual who prepared a brief and he happens to be living 
in Alberta. 

MR. CAMPBELL: It is issued by the National Coal Committee. 
Wouldn't they endorse it? 

BY COMMISSIONER McLAURIN: Who are the National Coal 
Committee? 

MR. C.MPBELL: I don't know. 

BY COMMISSIONER McLAURIN: It might be a oneeman committee 
for all you know. It might be Mr. Lipsett. 

MR, CAMPBELL: Is it? 

BY COMMISSIONER McLiURIN: You weren't suggesting it 
Speaks for the ilberta Government? 

BY THE CHATRMIN: He didn't say that. ‘Do you know any- 
thing about the National Coal deer tree? 

WR. FRAWLEY: No. Published by the authority of the 


National Coal Committee, Calgary, «alberta, and right under 
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that, "Western Canada Fuel Association, Nanton Building, 
Winnipeg, Manitoba." Perhaps you had better see Mr. Burgess. 

BY THE GHAIRMAN: That is not the point. It is whether 
or not these people have any standing. 

BY COMMISSIONE2 MORRISON: May I suggest to you that Mr. 
Lipsett was undoubtcdly presenting this to Mr. Crerar and he 
may have becn aware of the statements that he made at your 
banquet in Vancouver, and having that in mind he wanted to 
approach the subjcct with a spirit of optimism so that he would 
meet with a favorable response from the Honorable the Minister 
of Mincs. Wouldn't that be a fair assumption? 

MR, CuMPBELL: ‘Jell, it might be. The whole thing is we 
are gctting very distorted tonnages on the record. 

BY COMMISSIONER McLAURIN: I think you are making out 
quite a case. All I am saying is in taking the Barlow report, 
practically issued under tho authority of the ilberta Govern- 
ment, and then taking up a pamphlct issued by a committee and 
saying it is the Alberta Government who are doing the misre- 
presentation, putting forward a statement which is an extrava- 
‘gant statement. It is not an extravagant statement from the 
same authority as the Barlow report, 

MR, CAMPBELL: I may not have made myself clear, but my 
point was that the Barlow report should have been better recog- 
nized than it has been, and that is one case and I could pro- 
duce many more. One, for instance, a member by the name of 
Mr. Kennedy made probably a duplicate statement. 

BY COMMISSIONER McLAURIN: I agree with you entirely. 

MR, C/MPBELL: I have a heading here--perhaps I will read 
this--I say "Coal estimate revision overdue." There is one 
point hore that Allan gave in the Evans Commission in 1925: 
"The Alberta coals are Cretaceious in age and as compared with 
Carboniferous coals are much less regular, ebing composed of a 
fifferent kind of plant material. Many Carboniferous coals 


are made up of large trees but the Cretacious coals originated 
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from smaller types of vegetation which grew along the shore 
lines where the conditions were changing very rapidly. Thero- 
fore coal seams in alberta vary from place to place and in the 
distance of a few miles in a certain direction a workable scam 
may change into an area where there is no coal at all." 

It is far more intensive right here on Vancouver Island. 
I have gone in the mine at Cassidy and we wold have 6 feet 
onc day and nothing the next day. I would also like to point 
out in regard to conditions in Cassidy that even coal that you 
know is there you may be unable to get but very little of it, 
and I will just mention two or three rcasons. For instance, 
they talk about mining coal down to 4,000 foot depth. "As for 
mining coal to 4,000-ft. depth, assuming that it exists to 
that depth, the argument in Canada is that since they mine coal 
to that depth in some countries there is no reason why this 
should not be done in Canada. he rule says, however, that 
'working conditions obtaining the district' must prevail." 

Over there at Cassidy we got down somewhere about 2,000 fect, 
got our slopes in, got our rails down, cars in, everything fine, 
worked for a while, then around the post the first thing you 
knew the floor would crack and the whole bottom would gradually . 
heave up and your cars would be hitting the caps and you had to 
take the old stuff up and take the bottom up. Now there is an 
economic limit to that. “hat is one thing that prevents a lot 
of coal from being mined on Vancouver Island. 

There are badly faulted areas, for instance. In Cassidy 
we had a block of ground and the coal looked as if it was dip- 
ping like that. When we got underground we found a wide area 
where it went down like that. Drive a tunnel, try to get that 
coal beyond, you couldn't get through that. It was not until 
we got to the 7th level that we were able to get through. 
There was a lot of coal lost there. Then there are the blow- 


outs and many other things. I don't need to go into that. 
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Now I have met these excuses from geologists in regard 
to this discrepancy and their refusal to get together and get 
a fair statemcnt. One man says, "Well, a man is entitled to 
his opinion." I said, "Does that mean we have to put up with 

Securities Exchange Corp., 
great spreads in reserve estimates?" The ; that is an 
American organization, and they have gone to quite extreme 
lengths in throwing out prospectuses that were not according to 
the facts. “ stop order is placed on every prospectus when an 
Opinion is expressed that is not so based. Here is a typical 
ruling: 

"Investors are entitled to assume that an engineer's re- 
port purporting to contain an appraisal on a mining property 
has been prepared on a basis of approved methods, and in ac~ 
cordance with accepted definitions of terms. It is a gross 
misrepresentation to designate as an appraisal of the proper- 
ties a rcoport which was not prepared by the use of approved 
methods and which amounts to no more than the guess of one man, 
whose work and report in connection with these properties were 
highly incompetent." 

So the point is that there are rules that have been set 
out, and if you get those rules together and they are taught 
in the universitics and the mining organizations endorse them, 
or endorse some rules, we can get together something on which 
we can base estimates, and when the estimates are made they may 
not agree but there won't be any great disagreement, and I 
pointcd out in conelusion here: "It does not make for a strong 
country and the necd for a strong Canada and a strong Empire 
is paramount today and tomorrow. 'We wish to make our country 
safe and strong--she can only be safe is she is strong--and we 
Wish her to play her part,' said Churchill. 'There is need to 
lay aside our casy-going life, to have efficiency and a broad 
national plan. . . There must be a plan, and there must be action 
following on it.' 

"Tf that be the case then we must know just what we have 


with which to plan. arc Canada and the other Dominions destined 
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to supply raw materials, as long as they last, to the world, 

or should we reconsider a policy of record export of raw materia 
als and seck dcvclopment along other lines, in part at least? 
Much depends on the character and extent of our reserves." 

That is all I have to say. 

BY THE CHAIRMAN: There is just one more question. In 
the Geological Survey of Canada do they send their own engin- 
eers, that is attached to their Department, out on their geolo- 
gical surveys, or do they take the opportunity of engaging 
good men throughout the country? 

MR. CuMPBELL: The leaders are generally Geological Survey 
officials and they take with them usually undergrads or graduates, 
but there is very rarely a report made by an outside engineer. 

Q What is your solution in order to get a more accurate 
picture of our coal resources through the Geological Survey? 
What is your suggestion? How could it be done better? That is 
one of the things that is placed before us for study, to get 
our coal resources. 

A Well, there is a possibility to approach them in this 
way. I don't know how far you would get. The Civie Stecl 
Committec, of which I am a membcr, we cannot go any farther 
because the estimates are so conflicting. 

Q Estimates of what? 

A&A ©6©Coking coal and iron reserves. They are just as bad 
On iron as they were on coal. 

BY COMMISSIONER MORRISON: We are not going to touch iron. 

BY THE CHAIRMAN: I don't know. I would like to find out 
what the iron resources of central British Columbia are. 

MR. CAMPBELL: If we had an iron industry here we would 
have a summer market for coal. 

Q Have you any iron resources here? 

& Yes, we have; we think valuable, too. In the case of 
the nearest the spread is between 6,900 tons and a quarter mil- 
lion tons. Now you can't do much with those estimates. It 


would be a solution in a great many places to the coal industry 
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if we could cstablish basic steel industry and then get a 
market for stecl. 

BY THE CHAIRMIN: Going back to my question, what is your 
idea of how we could get better, more accurate reports from 
the Geological Survey as it applies to caol. You say today for 
some reason or another they are not accurate, and I absolutely 
agrec with you, not only not accurate but in many cases absolute 
guesses so far as I can sce. Now what is the answer to that? 
How can we change it from gucssing to some degree of accuracy? 

MR. CuMPBELL: You might make a recommendation to the 
effect that your work is handicapped by the great spreads be~ 
tween cstimates, and that there are rules to govern these things 
and that officials should be familiar with then. 

Q Was it the Gcological Department that made those three 
distinctions about coal, actual, probable coal and possible 
coal? 

A The first ruling in regard to that was made by the 
Institute of Mining and Metallurgy in London in 1902. 

Q We can't blame the Geological Department for that? 

ua Now. «nd they put the matter very plainly. Those 
rules were taught to a considerable extent in the colleges and 
they have been changed slightly, not in meaning but instoad 
of calling it "ore in sight" they call it "actual or reserve." 
Instead of calling it "proven ore" it was "actual ore or ore 
blocked out", but there has been no basic change ever since that. 

Q Of course you realize too, Mr. Campbell, that it is 
well-nigh impossible, outside of actual development, real 
development work, to get an actual picture of the coal. re- 
serves of this country, or of other countries? 

& You have got to do some real development work to know 
what is there, but when you are making a statement you can make 
a statement as to what you do know; that is as far as you can 
go; beyond that is mercly surmise and it should be represented 
as such. Now the troublés with those estimates, they take the 


actual stuff and then they take their surmises and possibili- 
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ities and hypothetical coal and add them all together. That 
is absolutely against the rules, definitely. 

BY THE CHAIRMAN: Well, we thank you very much--I think 
I speak for the Commission--we have been very much interested 
in your report. 

BY MR. FRAWLEY: id I understand you to say that the Macdonald 
report didn't have the MacKenzic report before it? 

MR. CuMPBELL: It makcs some reference to it but at the 
session at Nanaimo it was as I statod, They may have got it 
later. 

BY MR. FRaWLEY: I have it. On page 4 of the and Volume 
of the Macdonald report he devotes a section here to "Coal in 
Canada" and he begins by referring to the Dowling survey of 
1913, and he scts that out, which shows these same figures 
Mr. Campbcll has bcen telling us, then he refers to something 
by one Dr. Moore on "The Origin, Physical Character and Dis-~ 
tribution of Canadian Coals," in which some criticism is of- , 
fered of the Dowling estimate, and then he refers to the Mac- 
Kenzic Report. It was before the Commission as marked as an 
exhibit, 164, and finally he simply says this: "For the above 
reasons the Commission is not concerning itself, save as dis- 
cussed in Section 5 (h) and (i), Chapter IV, and Section 4 (B) 
and (¢), Chapter IX, as to the coal reserves in British Colun- 
bia, actual, probable, or possible. It sufficeth to say that, 
as far as we can gather from the estimates perused and from 
such evidence as has been presented, there is an abundant 
supply of first-class coal in British Golumbia without any sug- 
gestion of carly cxhaustion." That is as far as he goes. [ 
think that should be brought to the attcntion of the Commission, 

BY COMMISSIONER MORRISON: That report certainly has not 


bcen borne out by the facts. 


4.30 P.M. = COMMISSION i. DJOURNED 
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S. -1739~ 
ROYAL COMMISSION ON COAL 


Vancouver, B. C. 
Wednesday, 
March 28, 1945. 
The Commission convened at the Court House, 
Vancouver, B.C., at 10:00 A.M. on Wednesday, March 28, 1945. 
PRESENT: 
Mr. Justice W. . Carroll, Chairman 
Mr. Justioc C. C. McLaurin, Commissioner 
Angus J. Morrison, isq., Commissioner 
J. J. Frawloy, K.C., Commission Counsel 


Robort D. Howland, Secretary. 


Mr, Frawley asked Mr. A. M. Richmond to take tho stand. 
BY MR. FRAWLEY - Mr. Richmond you are the General Manager 


of Telkval Company Limited, operating at Telkwa? 

A. Yos sir. 

®, And you are hore on behalf of your company to make a 
submission? 

Ae Yos gir. 


EXHIBIT NO, 105 ~- Brief presented on behalf of 
Telkoal Company Limited. 


Mr. Richmond then road Exhibit 105, as follows: 

"Re: Tolkoal Company, Limited, Telkwa, B.C. 

This brief is submitted to outline the causes which 
brought our coal mine into being, and to suggest methods by 
Which its lifo might be lengthened to the benefit and develop- 
ment of the northorn and western part of British Columbia. 

The Telkwa Coalfield was suggested to the writer by 
one of the officials of the Coal Controller's Office as a 
field worthy of study and investigation, to the end that 
military coal requirements in the northern part of British 


Columbia might be filled from a point within the aroa undor 


control." 
BY COMMISSIONER MORRISON - When you say "one of the officials" 


whom do you mean? 
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S. -1740~ A. M. Righmond_ 
A. Mr. Frank Loask, the Coal Controllor. 
MR. RICHMOND continucs submission. 

The Tolkoal Comvany Limited, a private company, 
was formed after some preliminary development work had been 
done, in Fobruary of 1943, to open and operate the Betty Mine." 

I might mention that drilling was at the rocom- 
mendation of Mr. V, A, Vansock, tho Board's Consulting 
Engineor. He made an examination of tho firld in April 1943. 
(continues submission) 

"Production started in the fall of 1943, after somo 
diamind drill oxploration work had been done on ths property by 
the Emergency Coal Production Board. Production for 1943 
amounted to 6880 tons and production for 1944 amounted to 22407 
tons. Production in 1945 is aurrently running between 110 and 
130 tons por day with the mine working six days per wock. 

Over 90% of this coal has beon delivered to Canadian and 
American military installations between Prinae Rupert and Prince 
George. 

The coal being mined is a hard high volatile 
bituminous aqoal having a proximato analysis averaging 1.86% 
moisture, 29.97% volatiles, 60175% fixed carbon, 7.40% ash, 
0.65% sulpher, 0.05% phosphorous, 13745 BTU's as recoived and 
13990 BTU's on dry basis." 

That is the avorage of our mine sampling. fMThoro 
are quite a large numbor of samples inoluded. 

BY COMMISSIONER MORRISON - On your BTU basis, What was your 
minimum and maximum? 

A. The minimum was 13200, and the maximum in one special place 
was 15000. That is a very speoial pioce of the seam. The seam 
itself is quite thick. 

Q.  Thero is no bone in that piece? 

A, No, it ig what we call a blacksmith coal. It runs about 3% 
to 33% ash. 

BY MR. FRAWLEY - Whore does this game in tho bituminous 
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A. In the high volatile bituminous "all, 
(Continues submission) 

We have soveral seams of this coal, the top or 
Ferguson Seam being from 8 to 9 fect thick. The Betty Seam, 
some 90 feot below the Ferguson Scam, is 17 feet thick. fhe 
No. 3 Seam 16 foet below the Botty Seam is 7 to 8 feet thick. 
The No. 4 (Major ?) Soam sane 20 foot below the No, 3 Seam is 
from 6 to 7 fect thick. All soams are high volatile bituminous 
coal. The analysis givon in the preaeding paragraph is of the 
Betty Scam, the Seam in which the mine workings are at present 


being driven." 


We call it the Major, although we are not 
definitely sure, it is the same oorelation as another we have. 
BY COMMISSIONER MORRISON -= How do the other seams compare 
with the Betty Soam? 

A. The analysis we have are very close. The Ferguson seems to 
be tho bost of all. It is clean, without any bone. The Betty, 
whiogh is 17 foot thick, has a 3 ft. sootion of very low ash at 
tho top, and a 9 ft. soam of domestic coal containing 14% to 2¢ 
of volatile ash. The roof is very good. It is a hard shale. 
All our developments are driven 16 to 18 foat and we use one 
prop every 8 fect. Wo use as a roof the top 3 feet of coal 

and it makes a perfeotly smooth roof, as gmocth as this room. 
And it has gome operational points of difficulty in that the 
Slopes of the seams vary from ton to twonty-five dogrees. Not 
steep enough to let tho coal run. It will if you put steol 
shutes in. 

Q. Sheet tron? 

A. Yes. There are only short sections at 25 degrees. 

Q. How much of a lift? 

A. We enter from the surface on a slope which is down about 800 
feet at an average pitch of 20 degroces. 

(Continues submission) 


"This coal is one of tho finest stoam and industrial 
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Se -1742— A. M. Righmond_ 
eoals in Canida." 

That is acoording to the Hmergenay Coal Production 
Board. 
(Continues submission) 

"The gO0al being hard structurally there is 
little dogredation to it in handling and avorage mine run will 
show 80% passing ovor a 23" soroon with the remaining 20% of 
the mine run passing through tho 24" geroen openings. The aoal 
is an ideal furnace coal. Tho ash has a high fusion temporature 
which makes the coal sought after for industrial steam production. 

The military installations of the Canadian and 

American Governments have taken practically all of the lump 
coal which we have produced, while the Canadian National Railways 
have taken most of the minus 24" goal for the firing of their 
roundhouses at the divisional points along their Rupert-Jasper 
branoh. The railway are very well pleased with the steaming 
qualities of the coal they recoived and burned. Tho military 
men say this is the finest coal they get for their camp instal- 
lations. . 

With tho possible cessation of hostilitios in 
Hurope during 1945 the military roquiroments in the northern 
part of British Columbia will no doubt cease. With this 
possibility in vicw wo have beon investigating possible commer- 
cial outlets for our coal and we find that there is an excellent 
market along tho coast of Alaska and British Columbia for this 
type of coal ag both an industrial and domestic furnace fuel. 
We have been endeavoring to make a satisfactory lease on water- 
front property at Prinee Rupert so that ooal may be readily and 
cheaply transferred from cars to barges and scows for shipment 
to points between Vancouver-Victoria and Skagway. So far, due 
to the waterfront at Rupert being largely in the hands of the 
United States Government for the duration of the war, we have 


been unable to complete final lease arrangements." 


We have been, I believe, succossful in making 
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S. -1743~- A.M. Righmond 
the lease which was mentioned at tho time I wrote this 
partioular lettor, so there is no noed to fefor to that. 
(Continues submission) 
"We would like the assistance of the Royal Commission 
to speed the granting of this lease to us so that We may be 
able to meet the Coast coal requiremonts in small part at least. 
We belicve from such information as we have at our 
disposal, mostly it is truc from the daily press nows itoms, 
that oil in the post-war period may be subject to muogh closor 


gontrol than it was in the prewar period." 


BY COMMISSIONER MORRISON 
Qe What do you mean by that? 


Ae This International Oil Commission which has been established 
recently in tho Old Country to control and watch the marketing 
of oll, that is the ono whioh Groat Britain, the United States 
and various gountries have had preliminary disoussions on, 

they may or may not control tho marketing of oil. 

©, Suppose you come a Littlo nearer home, what do you say 
about that? 

A&A. The local oi1 gituation here I am not very familiar with. 

I know that if oil prices rise generally in the world at the 
well-head, the price in the north will rise to correspond, and 
any O11 men I have seen will take all thoy can got, just the 
same as anyone else, and they have to judge the price of their 
product to the market which thoy have available. They may 
lose on some of the market, and thoy may got more for certain 
produoticn than is necessary. Thore may be a grade gradation 
in thicr price structura. 

@. Robbins Peter to pay Paul? 

A. I think most peoplo do that. We try to got an avorago 
price for our product. You might get a better price at one 
timo than another, and you might have to give a cheaper price 
on other products in order to avoid aceumilation on the ground, 
It does not take long for interest to run away with some of tho 


income on aoal. You have paid for labor and cost of mining, 
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Se “17446 A. M. Richard 

and if you store it you have a charge running against it at all 
times, which vory surely oats up the possible profit. 

Q@. And if the rate is high enough it won't take so long. 

A. Not very long, and the Banks get a good interost rate. And 
in connection with that oil, I was talking to one of the officials, 
Mr. O'Brien, and he suggested if oil should become short, then 
the Government Railway between Rupert and Jasper might be forced 
to go to a goal burning type of equipment. 

Q@. Obliged to? 

Ae Yes. If such were tho case we would be the logical source 
of supply for that particular branch of the railway. 

BY MR. FRAWLEY - Are you on the main line? 

A. Yes, between Rupert and Jasper. The mine is six miles from 
the railway and we truck it in. 

BY THE CHATRMAN - Have you an operation there? 

Ae <A vory small prospecting operation, a small group from Victoria. 
There was a report prepared for Dr. Young of the Geological 
Survey by Dr. R. B. McKay in which he gave pertinent date about 
the field and suggested the possibility of several million tons 
of coal in that particular field. That was based on the Su ppo- 
sition that only 500 acres of the field would contain coal to an 
average thickness of 7 feet, and ho worked out 4,500,000 tons as 
a possible reserve. I have not given any figures, but at the 
present moment we have six hundred odd thousand tons proved, 

and indications of several million tons of possible aqoal. We 
control seven thousand acres of that field and coal formation 

is known to exist on three thousand. 

BY MR. FRAWLEY - How do you hold it? 

A. Threo square miles under purchase arrangement with the 
original Old Country owners, and eight square miles under lease 
from the Crown. 

Q. You mean, some was held in foe simple? 

ie Yos. 

Q. And you aro buying that from the owners? 


Ae Yos. 
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8. And some you are leasing from the Provincial Crown? 

ae YOSe 

» What royalty por ton do you pay thom? 

Ae Ton cents per long ton. 

BY THE CHATRMAN ~ The surprising thing to mo is that this was 
not dovoloped years ago; I suppose on account of not knowing 

the resorvos? 

a.» The railway was there, but they burnod cil. 

Q. .They didn't always, did they? 

Q. I boliove part of the reason for the railway burning oj1 in 
British Columbia is at the request of the Department of Porestry, 
in order to preserve the timber resorvcs. 

BY MR. FRAWLEY - Is that #ederal or Provincial? 

Ae It used to be Dominion, but I think {t passed to the omtrol 
of the Provincial with the taking over of the forestry sections 
{in the railway bolt by the Provincial. 

BY THE CHAIRMAN - I suppose tho railways would have something 
to say about using oil? Is there a law against using coal in 
that region? 

Ae I cannot say definitely. 

Q@. I would think more would be undertaken by the railway 
themselves to kcep themsolves fairly safe? 

BY MR. FRAWLEY - You pay 10¢ a ton royalty, and 10¢g a ton tax? 
A. We call that a royalty; it is a charge against it. 

Q@. You take a lease frm the Province? 

ae Yes. 

Q@. And under that lease thore is a royalty reserve? 

Port roquires us to do $250. worth of work on development, and 
then at the end of a period of 1, 2 or 3 years, we may apply 

for a lease, and then we gat the lease and pay #100. per year 

on the license and on the leagse.. 

Q. $100. per year? 


me YOS. 
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Se ~1746- a. Me. Ri¢hmon? 

2. Is that on so mich por mile, or acre? 

ae Per square mile. 

O. Growund rent? 

Ae Yas, and then we have the taxation of 10g por long ton 
on all coal won from that particular section Lrrespective of 

whether the Crown owns the land or if it ig hela in fec simple. 

Q. So the Crown takes no royalty, as such, from its goal 

lands which they leaso to you? 

we Lt is difforent departments of tho Crown. Tho money goes 
{nto consolidatod rovenuc as sont taxation. When wo pay the 
S100. a yoar which we pay for our loaso, the cheque is mado 
out to tho Govornmont ugent, Smithors, 

Q. That is ground rent? 

a. Yos, but wo still have to pay it, 

BY THE CHAIRMAN- - What doos it work out per ton? 

Ae It works out to a littlo over 10¢ a ton. 

Q. The wholo tax that you have to pay, your license to operate 
and everything clse? 

a&. Woll at the moment we are not taking any coal from the 

Government lisonses, so we have no figure for that, 

&. It would be intcresting to know; beoause that is a question 

‘IJ raised in Nova Scotia, 

if The Emoergenoy Coal Production Board and the Dominion Fuel 


Controller, they have set costs for each year for the industry 


' for Canada, showing tho royaltics and taxes in detail. I 
have tho figures for two years ago. On our production it runs 
about ll¢g or 12¢ when wo average the whole property. We tako 


our license rentals and apply that against taxation. 


(Continues submission) 

"Tf of1 ghould increase in price, or if its use 
should bo restrioted to ogsential military uses, thon there 
would bo a dofinite possibility that the Northern line of the 
Canadian National Railways between Prince Rupert and Jasper 


would have to turn to ooal fron ofl for the operation of its 
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S. “1747 A. M. Riebmond 
engines and auxilliary equipment. The Tolkwa coalfield would 
be the logical souroe of their fuel requirements, and as suoh 
its development should be encouraged in every possible way. 

We aro also given to undorstand that the northern 
part of British Columbia will experience a more rapid gettlement 
in the postwar period than it had in the prewar poriod. fMThis 
settlemont and oxpansion, and the possible opening of large paper 
and pulp industrios along the northern line of the Canadian 
National Railways will sometime roquire a sqiroo of fuel, suoh 
as the Polkwa coalfiold can supply. 

During tho war poriod Prince Rupert has boon 

provided with very oxcellent harbour facilitios for the handling 
of oocan froight. We oxpoet that in the postwar period overscas 
trade with Russia and the Orient will inerease quickly and no 
doubt Prince Rupert could be made an important point of call 
for freight steamers, many of whioh may be coal burning freightors. 
Prince Rupert lacks any coaling facility for the ooaling of coal 
burning froighters, and we would suggest that oonsideration 
should bo seriously given to the provision of this bunkering 
faqgility so that the present excellent freight handling faoilitics 
might be used to tho full in the post war period. We, asa 
small company, are not able to do this task, but wo could supply 
all the coal that would be required to operate any coaling 
facility that might be gonstructod. We believe this construction 
necessary if use is to be made of the Port of Prince Ruport aftor 
the war." | 

I believe that sometning like twenty million 
dollars has been spent in the ccmstruction of facilities at 
Rupert, possibly less, and thoy can handle an enormous amount of 
freight through there. We are not able to do this task, but wo 
could supply the fuel whioh would be required to operate their 
coal facilities thore. Ruport is closer to the Orient than 
Vanoouver (the Vancouver people would not like to hear me say this) 


some 500 milos loss by steamer, and the steamers cost so muoh 
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per mile to put thom through tho water, and if ooaling faoil- 
ities were there, thon Princo Rupert might gain from this 
overseas tradc. The transcontinontal railway have a branch 
into Prince Ruport, harbour faailitios are there, and they aro 
making plans to move all tho freight they can through that 
terminal to keep Princo Rupert on the map as a port of export 
for Canada, and we believe that close investigation should be 
mado of the fagilitics at Prince Rupert with a view to this 
post war tradc, I don't know what it is going to bo, we 
may havo a acortain amount of trade if wo have more or less 
{international freo tradc, which scoms to be among the thoughts 
of those governing these things. 
BY MR, FRAWLEY - You moan you gould not go out thoro and 
build coaling facilitios for your own operation? 
me NO, 
@. You moan there should be something of public aoaling 
facilities which you could use on paymont of a fixed tariff and 
so on? That is what you have in mind? 
A. That is what I have in mind. 
Continues submission. 

"With the gradual docreaso in coal production on 
Vancouvor Island, for both domestic and industrial uses, more and 
more Alberta coal has found a market in British Columbia's coastal 
gities and towns. To make Canada mora independent of smerioan 
souroos of coal it may be considered wise and expedient tO move 
larger quantitics of alberta ooal eastward, thus depriving 
British Columbia of muoh of their alborta importations. Tho 
dovolopment of greater capacity at the mines in the Telkwa ooal- 
3 fiold. Production over tho noxt few years we beliove gould be 
brought up to soveral hundrods of tons of ooal per day. We belicve 
in the tennant that British Columbia coal should be used in 
British Columbia markets wherever possible and if it begomes 
nocossary to ship a largor proportion of the alberta qoal to 
the ca&t thon ovory cndeavor should be made to stimulate tho 


produgtion from the British Columbia mines to meet the British 


sib es? 


as at a Sen: 


me 


ied ne ae IS 4 


Panes B 


ee ek ae 


is Pas cee 


pi Be 


Gs » e 
et? gine 

ERAS 
Hekate 
fay meen’. 


= eutont he ey 


Ms 


Dig, Ste 


BvVC ls ray 


oe a Goi tayo sic? oe a8 ome 
co pn a8, Aaa AMARA eal ee 
ei bAveee reas apraoa) rate god. ONG 
ght of wpa & Hee dog ona ty. ‘most ehgeet eda Se 
3 elon gc 


——_ 


wd Dow OW. baa hee 


ope. com 
w DS eben, Re Pampa Hi see és oath 
oogz Lemoltaseagy 


oa, Jatin woes ZF tani z 


as 


nie 


=3 


wh 


iecow dp ddm...0S¢ 


PARENT Oo Bl ARS. OORT 


ino peods Sho oy Coe Sloco eB POT | ye! 
* Deepest ray ; . 
at ns ee 
wo by nay + er E 
' rove a = ve - vs Ti ay, ba ; eens ~ I d 7 Re * 
See ig ee ee 
+ ‘ ene 
- 
rh il MC. OO Le Ot 2 & yreti~fowoa, we rise @ Toi Yo 
Sart te “eteE . : 
‘ 2 _ . F : - 
to’ boetet vy Wa dtetpe ao eit hivce sOy deh bolteeae 
a a > 
ie P i a dvi 5 
hein al aved coy tilly Be Tene 
| hagm, BL wwe Cae ee See 
7 ~ 
| = “La as 
i é Lees Piro ee oR thee 
é i ‘ 4 i * -_ ~ is a We , a eee 
. “ ‘eugh va Ieuo #E oaiey ' L DEST ane Paks gM oti 
| ek ae ag z ; 
’ @ °4 * . enn we. oe. ok oe ae ak : ry 
ite ohm goons LePeTaghal Ose. oliaemeh) BROG Wore. SRUaa A eo eee 
Faby deri f : Fig 
i ; : pee io = 
| ; ? j 75 AAS Om EOOd @, ay Pe a ae i, ae ilk) = Qo Be ra ek bp oP ‘eos ve! Ee om 
| : ff ; \ are 2 Rr a . 
ES i cok Se ah 
i : 7 Arie al in Su 
rel fell as rian Ceo T2¢@ aban 4 a te 2 6 ay “ai 
; z F C . e Oa he 
; * Sead at at 
. wa _— pee a 
iy . as #4 é A on 7 C a TO. f e fit _ rad vi oc, = he ; t. Fe? | : 
BP eco ey Fait . . 
Abe Why tat Sa 
' ' 
iteeges, oe? 2 pep, de0o pttocsnc se B80 fie 
| Ne ie Bis eh 
i _ ’ 
f é | ry ouaZ Cy << BPS ya 17 \*} <4 al¢ a its eas pipe 
Rate creak RMD 49 
rear 2 Sa ave tA zi wi iveeeo “ sete te ae 
1 sigerk re) Bes Pit 
. ir » mm sve ii, ? are A wit 60 20 os edge 
» 14s. hal | & Let af — aioe 46 % a a" ¢ cag “se ad 
ee ; 4 oe aa 
+ ' ‘ ’ ia . ~ _ : mer | os 
: ‘ «Ot ee ue At, a0) ° ef res proves. ¢€ 
f and : BOR EG Se 
BLE ic “4 a 
> - , f ay id m. ai , * , 7 " 
1 A ~ «© Lov a] ai ?. aC gG bs; 226 # *. f = 
TL : 
‘ : Z * “ —— ont 
. : one celts aby 4 COvere «4 v ~ >, &d4 vies 
a ~ a . 
- - er! wa sal 
her 4) e sit J ey ib ; 1a en 4 J a ; iY TE Seay @ ) Pa pies > et 
Seitrears oe | 
if Feo tipite ol y ° a8 jeade nr ce Awl eid 42:9 Sah 
et PCN at 
P -- Re wey 
‘ § -t4 i alder id) oeisn e wae toce £20 
is ie ; 


‘Ss. ~1749~— A, M, Richmond 
Colunbia demands. 
In summary therefore we wish to submit for the 

consideration of the Royal Commission on Coal as follows; - 

l. Every assistanoe should be given the mines in the 
Telkwa area so that coal aan be available to the Canadian National 
Railways in the event they have to ahange over from oil to coal 
firing in the postwar period. | 

Qe The Port of Prince Rupert should be equipped with 
coal bukering facilities so that full use may be made of the 
exasllent harbor freight handling facilities which have been 
oonstruoted during the war period, so that full development of 
Russian and Oriental trade aan be done through ce Prince 
Rupert Harbor," 
BY THE CHAIRMAN - Is there any considerable development done 
there by the Railways? 
A. Yes, years ago, before-the war, and of course since the war 
the American installations. 

"3. Development of the Telkwa area should be expanded. 
to take care of the development and settlement of the northern 
parts of British Columbia, which it is expected will take place 
in the post war Posed ton period. 

4, Consideration should be given to the expansion of 
the Telkwa coal field so that coal for British Columbia use may 
be increased, and thus permit the shipment of more Alberta coal 
to eastern markets. 

5. Assistance is required in seouring a lease on the 
waterfront at Prince Rupert as quickly as possible to the end 
that the mines in the Telkwa area aan be kept operating steadily 
in the supply of goal to the aoastal markets of both British 
Columbia and Alaska." 

As I say, in connection with the lease, we have 
that under control now. 
"All of which is respeotfully submitted. 
(sgd) Telkoal Company Limited 


A. M. Richmond 
President and Managing Direotor." 


£ 
oa 


cae al 
Se a a 
alt one’ sid: tee 
Pe abeipeit Bate se Sao oe heb nD i 
_\!. cy des conte nad dele tgcwd MEDS (epeaee 
— sathaie®: ee: at aivalaete Ot Tet, we ‘tath’on : 


Se cathe 
eee e hat watt cer manent oF owed faa, ere wid nl om 
i Rbk, an 


‘. ; ak oer age } 
SFie Baggiups:«! Binege- Troms Ronen, He. deed ode oS 


ss, a 7 ee oy 


: ave Lo phen ef Cas aee [Lt eke 88: wotens Lea, sobewmad y ' r 


. peed areyl Whar ie teehs toa ah Leone st de wodaad ie ta 
4 - i y ae Ett nae 
ih) jfomqodeved. ico tene-oe. B02 78C Bae See siden Soto reset 
nie? . me 
wiitds wits He oo ett eso8 ‘nd & se ebaxd tetnenee bao ag 


-ins 2mpmto la ved- ofdatensoqos: Yaa “Bread 82 + 


: é a Re ee 
yuwad? aotia eemune 20 Lets) Stow eas etotes: oae visey oof 
. ne 2A 
Bot Reais 
j iE eee ak di tea teen ne p droga 
neat eae 


eee - 


cebu ed Slats wake eetiee eae ke 52 once ley at a 
Z ¥ € . ae 
. 


merit Pt 7 Ce } ;.. : oo” z ¥ : 
arnt eda Mato toute ven hil sage lesa’ Gls ‘2 ? ‘Bd anse § 


i . a Bt gees 
Vg ce a eee 
oe, 
. a hi te Giw Sacoegke B25) of soy ,6£angin sae7270 st ot 
7 Lip 
; . 7 ‘ se * 
ee Sars A Re ee eee, 7.2.) ‘ad! asf i + * ‘tone ai a? oa 
7 cots: ae a iz ae aols ie hw J £6—. 8° Ses Le i - e. ae 
. 3 1s a —_ - 
io. wou sansa 2? o7.07ke:-0¢ blab e Eeesernteese’ ” Pr 


cvrous plea iase eerste gee Jegh cade oR Pier aed wate | 
sq L& ates, $5 Pape vi } forve@ ' S007 0s hows ost 


an a A 1 id Ph i ales i tia is" =@ reas 


nen Pree ot 

fone” hee fee enone aN eit [ipa 
ene. ® s 

* oles ki ast au rlind SA net lye 


-! ag > i, ica es ‘ ' ; a \ , 
1.76 @@80L & ee LeeoeR a Des ikpes Ge OP elaei~ «is 
ow ; 5 
eo eee oe eet oa Eee wince i as Otades, off 'e2: Te FRG 
‘a ’ een ‘ay Je Fo woo * oo aS i er ae 34k hones J Ct? wie iy H , wo aha 
: oie : Eo ane id we a. a. on -., of eg & @ a 2 7 bd ’ > f 
ta Sidi teeode Geet of aPe este, O8RIZe, 217 AI OR 
| : : “= el G 
’ ' ‘ i 
J a 9 3 - > - ga ‘ = wf +p 
“ae ut a3) ae Pap ih S74sA8n Ph : ye is . ¥ ‘ a8 a 
Cer ah a Lee ce 
ie To ae ecm en 2: 
ee of. Gt Bean Wee, te ' “= be Ay 
: - aaa ay Eek ie) Wee mre atl ey Ca 
‘i * - esr BO Satie 
i ' 
‘ 73 eiee, io Ol Bo fs Dene tt «Qt, 48? 
. es rakes . 
J i ¢ é 
é rae Meroe en wot Veo $6 
F .. ts, ede ak #3 ae i a 4 . ] a > 
a 7 ame ce ae 
- - ip vo : ' 
ie Dt Areas 5 cui cgpeax eh, detente £42 
¥ j ee 


iF Lee 


Se ~1L750~ A.M. Richmond 

MR. A. ee sworn as_to the facts. 

EXAMINED BY MR. FRAWLEY 

Q. Mr. Rishmond you have just been in this operation singe 
1943? 

A. Woll I actually started in Soptember of 1942; I mado: the 
first examination. 

Qe Wore you in the coal business before then? 

A. No, I am a@ consulting Mining Engineer in British Columbia 
and have been in business here for twenty odd years. I worked in 
the coal mines in Nanaimo in 1923. 

Q. Has your work as a Mining Engineer been confined to goal? 

A. Largely gold, silver, lead, zino and copper. oes little 
coal work until tho last 24 years. 

Qe But you have been giving some thought lately to the 
economics of the Canadian coal movoment? 

A. Not as a genoral thing. Tt. face nev peeneo far of freight 
rates and markots and what you can do under oxisting oonditions. 
Qe I Would like to call your attention to Item 4 - "Consideration 
should be given to thc expansion of the Telkwa aoal field so that 
coal for British Columbia use may be increased, and thus pormit 
the shipment of more Alberta coal to eastern markets." Have 

you not turned that around a little? It seoms to me you say in 
the body of the submission that Alberta coal should be sent 

east and that would take it away from the British Columbia 
market? } 

A. Yes. 

Q@. I was wondering if you had given thought to what is implied 
in sending coal to ecastorn Canada and displacing american coal 
there. 

A, It is a mattor in the ultimate of how .much we want our 
exports and imports balancod. If wo import coal from United 
Statos we have to pay thom in American funds, and if we have 
froo trado that might not be so sorious. But if we have a high 


tariff set up in Canada, we might not bo able to got funds, 
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S. ~1751- A. M. Richmond 

Q@. And have you not to approach it fran ono or othor of those 
positions. Are we going to operate undor a high tariff, or not? 
A. YT believe in a world of free trade. 

BY COMMISSIONER MoLAURIN - Mr. Richmond has not qualifiod as 
an coonomist. | 

BY MR, FRAWLEY - That is why I asked him if ho had given 
thought to this coal economy. 

BY COMMISSIONER McLAURIN - As a Consulting Engincor? 

BY MR. FRAWLEY - Tho economy of any mine governs the operations. 
BY COMMISSIONER McLAURIN  - I am inolined to agree with you, 
but when wo want it on the record we have to get someone qualified 
as an economist. 

BY MR. FRAWLEY - We have to do that out of this witness box, 
and “yr, Righmond looked to me as one who has given some thought 
to this. 

A. I think we will ajl givo thought to what will happen in the 
post war world. 

Q, That is the heart of our problem, 

A. It is a matter of whether we want to be self-contained, 
Whioh in tho past seems to have beon a very tradgio gourse to 
take, 

Q» Economio nationalism. 

BY THE CHAIRMAN - Do they help you out with dey omnnsnt 
expenditure? 

A. The Government gave us a gift of the diamond drilling to 

the extent of about $10,000, and have mado us a small loan. 

Q. No subventions? 

&. No. Certain concessions made as to taxation and depreciation 
allowance which govern the operation and were quite a big help 
to us. They wore primarily interested in gotting military coal 
at ee when it was diffioult to get, and although we did not 
Supply a lot of coal, what we supplied did save the hauling of a 
lot of fucl fran points as far coast as Duluth, and every Littles 


holps when you nood a lot of coal. 
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S. ‘wl I52~ - a. Roland Gilloy_ 
EB. ROLAND GILLEY takos tho stand. Hxd, by Mr, Frawloy 
Q@. You are associated with Evans, Coloman & 3vans in ane boeers 
is Right. 
Q» What is the business of Evans, Coleman & Evans? 
4» Coal Dealers among other things. Gonoral morchandise, pig 
iron, coke, smoltor supplics. 
@, Building supplies, and pig tron? 
he. Yes. 
Q@, «And coal? 
we  YOS, 
Q, What is your association with that company? 
A, «Assistant Goneral Manager. 
Q@. and you have a statemont to make particularly in connection 
with the relationship oxisting botween your company and the 
Canadian Collioriss (Dunsmuir) Limited? 
% The goneral statement, Sir, is on Mstribution and Markoting 
of scal. The arrangement with tho Canadian Collicrics is 
subsequent to that. 
Qe. That is soparato? 
we YoOsS, 
Q. Virtually you are making two submissions, in a sense? 
Ae That is right. } 

Exhibit No. 106 - Briof submitted by Evans, 

Coleman & Evans Ltd. and 
associated Companics. 

Qe Will you procced then to read your submission Mr. Gilley. 
MR. GILLEY then reads Exhibit 106, as follows: 

"Evans, Coloman and Evans, Limited, have gontinuously 
oarriod on a wholesale and retail Coal business in Vancouver for 
over fifty yoars. Associated Companics have also served Vancouver, 
New Westminstor and North Vancouver for many years. From the 
experience gained during this period we believe certain facts 
relating to distribution of coal should be given serious consider- 
ation. 

We have always believed that coal is the best possible 
basic fuocl for Industrial Plants, as woll as for coOmmeroial and 


domestic heating, and this has been conoodod during the emorgoncy 


ca 


pao rHagiey atts 


aes vr mY 
nya Mand 2 ’ 


ea fears: 8 Haale ‘abave 0-1 
sd gious. 


one m1 au EB = 
as 


Hae 5 cutsnedeson ‘ketige “oat we ono be rie | 
a Eee eae wo Lagat ‘nod Lamy *4 a 


ey Bsa'ee a a 


a ih -Aayet aia bana meagees oe 
ae | a Cb ite dt aden ns saetl? / 


aie a | | ree 
. 34 Loving 7 


* ortega D wa a at ad fT ite oa Gas we, Gt soph 
. z . ae f bigtens ba * 
anh ane spall Leroe “ sin Peon 
ugyos Fagnaoe’ wt yloadint: Gi eilen OF taomessit , Wi ovsit baa pa 
oe. ita ; pe - 
a deg tt A ppt 5 rrraty ws yf] q Ligne ttoled ont. ia : 
A eet ot en a oS m +e 
‘ a toed Sodit (bum aa) ae Pepucson ase 
' . :) : ae a é a 4 ie ee 
; ie oera Ste etaieee wh Ae oh tie snomesate SATIS on, 
a eet: s Bi es! ds ni ps . rr “agi : 4 , a oust oy iy eit! 
“wk ee oF Tye?) *) : fit ribiare / i « = 
ek eolapiniey ‘eres . ele, ice: coke Ot 


Toh ee ae a ear ee ae 
2 : te: aoe ee A “9g ne ag tao apo 


; a fb ¥o+araeoe Al aid 


‘i 1 Seed ae Poe a 
Wie asta Olt 
5 wey ‘ 
" — ae tyes of 41 4nc@ oof 
| TCS al ,epoldalie ea OWe Bitaee, o% ee ee 
"> em ‘Sle ee a MRR GN Oye 
' 3 cf xi ’ bs zs 
ra i? an , ris & o 
; ? Haat’ @s ted 
4 a eiege & i * at 
: 4 ’ a j i’ all 
eray pal ~ aol cad io sé ro : 
orm Mt al RE BR nae 
| tne. itd He REL. A 
eh, ee es . 
i i RE 34 f Diarra 7 
: eee eel aus ; 
‘ as « é ie 
o or re af fs {++ He xg: af ¥. Li 2 
Tt ty =e) ree? b as oie dd ° y= 
i\> ~ ob & Abs oe “ ° ; ae: a ms ODS Ly 
: : ah ; i 
By Pawar aay ne ays eens ay ‘ ; 
os a cu po eee pate eed ee he rs 2 
4 eres i ay f % - nan 7 ob ’ ah Ld at) ¥e Lae 
- . : J —. + * * ne 5 
* ea Fe | a ee Be i a wih on 29! on £: se 
ba nf a a, s a: * 7” 


. i 
£35 aoe 
ee, & ees cman ac 
Md 4 : as a ey 
. ty ak 
Lerten d Be ales one, ux 
; s * y Ys a H ey i vies Ls 
oe ts rad a! ws ioaie ay = 
* 4 raat aye sates crn dsr 4 ¥ ; 
- ~ sive ‘yore ie oe ae ee A } . i « ee ; 
sy AOTa Pe eS AM Ute) i 19.4. Teyve -“ ano” b SLs 
a meres Lo? 
: % 
ew bo fed aims Th a4 , 
3+ Ue ; in eg PACT is 
we re ch Ae ee? al Wee A aaa ee tl 
; ai ak 7 as we 
i, S a r* tt > ce i 
fo. Ao 0 Did Mak He 
Pia ic ae 
. \, i — o 
tae 4s 
Pa ‘ 
- r 
: 4 ant Ts le , nor 
digtupon Jeed eAz ni {noo TSAY veliog M 7 4 ke a ages sy 
, e534 ry : , Ril a Bait a aes: 
: be 1 oleae : ; . : Ao 
a a. HY + F y 9 
rt}: | ‘ > 15) A * yoy r 1 2G if fet a: ee! As Pe me 
“2 ae Pose 


Se -1753-~- Ge he ee OY: 


of tho past fow ycars. 

It has boon demonstrated, howovor, that duc to 
the many differont types of coal burning equipment, and tho 
various conditions undor which they woro oporated, that it was 
not always possiblo to supply the particular kind or grade of 
o0al which would give the most efficiant results. 

We thorofore respoetfully suggest that some form 
of ao-ordinated rosearch be carried out by the manufacturers 
of goal burning oquipment and the producers of coal. Following 
those investigations propor recommendations could be made by 
tho dealers for the consumer to segure efficiency and satisfac- 
tion. Coal consumers can gonerally be divided into two classes; 
first, those using automatic equipment, and, secondly, those 
using hand-firing. Coal for automatic cquipment should be 
delivored to the dealor in standardized grades in order that 
the eM@Msumor could receive a continuous supply of consistontly 
graded coal. 

It would be of tremendous advantage if those 
smallor grades of coal could be troatod to eliminate light 
dusting. 

Lump coal is usually supplicd for hand-firing, and 
this is the most unsatisfactory sizo of all ceai. It is the 
most expensive size tc handle, as it has to be broken up by 
hand in tho dealers!’ yards: this not only requires unnecessary 
Labor, but a percentage of the coal is broken into fine sizes 
whigh have to be re-soroened. Extra time is required to 
weigh lump coal in sacks, which are then not only difficult to 
handle but hard on the swampers garrying them on their baoks. 
Tac consumer also invariably has to break up the lumps before 
the coal can be used. 

We would therefore respectfully suggest that, by 
whatover practical means can bo evolved, an objective be sot 
whereby all coal bo prepared for this market by tho producors 


to 1 maximum sizo of approximately 6 inches. 
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S. ~1754- H.R. Gilloy 

The largost singlo itom of expenso in distributing 
coal in the Groater Vanoouver areca is occastionod by the 
necessity of delivering coal in sacks. This not cnly applics 
to homes, but also to Foedoral, Provincial and Civic buildings, 
business blocks and apartments. Apart from tho expense it is 
a wasto of man powor, and results in unpleasant working condi- 
tions. Dealers have rocognized this situation for many yoars, 
and, although thoy havo mado groat cfforts to have it eliminatod 
or cut down to a minimum, it is felt that tho active support 
of the Governments and Producers is nocdod to assist them to 
reduce this cost. It is therofore necessary to have the 
eonsumor make provision for bulk deliveries of coal in now 
buildings, and, wherever possible, by reconstruction of present 
premises. 

Evory effort should also be made by all concerned tn 
the coal industry to have the consumer accept delivery of his 
requirements during the Spring and Summor months. This would 
not only ensure him adequate supplics during the following Wintor 
but would allow steadicr omployment to the Minors and Dealer 
omployeos. 

During the many yoars it has been our priviloge to 
sorve the coal consumers of B. C. wo have developed six coal 
handling plants in various sections of Vancouver, Now Westminstor 
and North Vangouver, With our present up-to-date water and rail 
faoilitices, and improved oquipment which we are prosently 
installing, we aro prepared to play our part in sontinuing to 
sorve the goal consuming public and the Coal Industry eenscraliy. 
in the best possible mannor. 

We apprectlate the opportunity of submitting this Bricf, 
and gan assure you, Sir, and your colleaguos, of our dosire to 
assist you to the best of our oxpericnge and ability. 

Respectfully submitted: 
BVANS, COLEMAN & EVANS Ltd." 
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S. -1755- B. RK. Gilloy 
BY MR. FRAWLEY  - and now Mr. Gilley, you are going to 
produce a letter dated March 26th, 1945? 
te YOSe 
Q@. Porhaps you will road the letter then? 
Exhibit No, 107 - Lotter from Evans, Coleman & 
Evals, Ltd., dated March 26/45 


Mr. Gilley then roads Exhibit No. 107, as follows: 

"Yt has been suggested that wo filo for your 
information our agreement with the Wellington Comox ageney 
Limited and their Associatod Companies, and wo aro t herofore 
pleased to file herewith copy of this agroement dated 9th day 
of May 1931. 

We may say the prime objects of this agreement 
were to provido storage space for the Collicry Company's ooals 
and reduce thé price to tho public to the oxtent of $1.00 a 
ton, which was done at this time, also to sliminate disputes 
relative to the quantities of fines in lump ccal, Under this 
Agreement the responsibility for grading is with the Producers 
and the associated Companics as so roferrod to pay for the coal 
only after it has been proporly gradod. 

The Companies montioned in the agroement are all 
locatod on the waterfront, having bunkors and orenes for tho 
discharge and handling of aoal. 

Under the Agroomont the Producers reserve the 
fight to sell diroct, and do so, to many large oonsumors where 
socow and rail dolivery can be made. On some largo contracts 
whero bundoring and haulage is necessary, this is aarried out 
by loased yards at a nominal rato. 

You will probably note in the contract that it does 
not preclude us fran getting other ecals, and this provision has 
been very necessary in viow of the fact that the Wollington 
Comox Agency have been unable to kcop us supplied. We have had 
to buy large quantities of coal from others. 


Wo also enclose plans of the areas mentioned {in the 


agrocmont. : 
(sgd) EV..NS, COLEMAN & EVANS, LTD." 
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Se ~1L756- BR. R, Gilley 
Exhibit No. 108 - Agreement betwoon Wellington- 

Comox agenoy Ltd., Canadian 
Collicries (Dunsmuir) Ltd., and 
Wostorn Fuel Corporation of Ganda 
Ltd., and Evans, Coleman & Evans 
Ltd., Gilley Bros. Ltd., and 
Deithor's Ltd., dated May 9th, 1951. 
also somo plans attached. 

BY MR. FRAWLEY to Witness 

@. Wore these plans made part of the ugroeement? 

ae YOGSe 

Q@. Tho plans wore exhibited to the agreoment when it was origin- 

ally oxcouted? 


A. That is right. 


MR. &, ROLAND GILLEY sworn as to fagts. EExd, by Mr. Prawloey 


®, What do you mean when you say you have to deliver coal in 
sacks to a building like the City Hall? 

Bh. Just that go many of cur buildings have no fagilities for 
taking coal in bulk. It has to be sacked to get it into the 
storage place provided in the building. 

QO, Don't you have coal shutes running off the lane? 

&. Thore are in somo buildings, but there are many others 
without them. 

Q, And you say Foderal, Provinoial and Civic Buildings. Take 
the new City Hall in Vancouver. 

A, A good many of the nower buildings havo the shute. 

Q. And you havo to take coal into these big places in these 100 
pound saoks? 

A. Right. 11 coal in Vancouvor has to be cexactly 100 lbs. 
Qa, Yout ake it in and dump it in the bin, and thon another ono? 
ae YOS. 

QO. And in that way dolivor a man £0 or 25 tons? 

ke Yos, where storage will take thet much. 

Q. How long would it take to make delivory? 

A. It ig according to the conditions and the longth of pack. 
Somo are particularly awkward, you eithor go up or down stairs, 


Q. You say in your first submission, Exhibit 106, that you have 
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S. -1757~ EB. R. Gilloy 
dovolopod this coal handling, thoso goal handling plants, in 
various sections of Vancouver. Were those dono undor the torms 
of tho .grcemont, Exhibit 108? 

ue No, they ware in oxistence bofore the sgrooment. 

Qe What is the partioular meaning of the words "coal handling 
plants"? 

ao We have the dooks, derricks, storage sheds, and various 
types of cquipment that we use for handling the coal in thegso 
various plants. 

Q@. Sereoning equipmont? 

ue Some. 

Q®. Oil treating cquipmont? 

sie Wo have no oil treating at the present time. 

Q «a8 a distributor you don't bring in a mine~run coal and 
soparate it and soreon it in these coal handling plants of yours? 
i. Not as suoh. Our idea is to sooure the best grade of aoalg 
we can, but even at that wo have to re-handle and ro-sereen 
some of it. It all depends on the typo of eoal available at 
the time, 

Q. The igreement dated 9th May, 1931, is between Wellington- 
Comox igency Limited, of the first part, Canadian Collicries 
(Dunsmuir) Ltd. - (I am told that that is now Vanaouver Island 
Coals, that is the Wellington-Comox)? 

ae YOS, 

QO. Sc we can forget about Wellington-Comox ugency Limited, MThat 
has disappeared and is replaced by Vancouver Island Coals? 

ine §609Y OS 

Q. Then, of the Second Part, Canadian Colliories (Dunsmuir) 
Limited, and Wostern Fuol Corporation of Canada - (Por all 
practical purposes that is Canadian Collierios)? 

Ae Yes. 


MoCleory & Woston Ltd. 
Q. And Evans, Coloman & Bvans Limited, Gilley Brothers Ltd., / 


and Deithor's Limited. What is tho relationship between these 
companies, Gilley Brothers, MoCloery & Weston and Doithor's Ltd., 


What relationship do thoy bear to Evans, Coloman & Evans? 


Se -1758~ Ee he GRLLST 

ae Thero is a holding gompany of Evans, Coleman & Evans and 
Gilloy Brothers Ltd. 

Q. That is a corporation? 

A. Yos, and a holding gompany. 

Q. and by virtuc of {ts holding, what docs it control? 

ae ALL tho companics named. 

2. Evans, Coleman & Evans Ltd., Gilley Bros. Ltd., McCloery 
& VYeston Ltd., and Deither's Ltd.? 

Ae Right. 

Q. But Evans, Coleman & Evans and Gilley Brothers is not an 
operating company? 

ie No, 

Q. So these four companios are all one as far as management 
and polloy is concerned? 

A, As far as policy is concerned. 

@, Would you mind tolling the Commissioners just what is theo 
substance of that agroemont. Why was it ontered into, and what 
docs it do: what was the cause of it, what lod up to it, and 
how does it operate? 

me Tho reason the Agreement was entered into wag that at that 
time, in 1931, the goal business was in one of its: difficult 
periods. It had many of them It was a question of seauring 
more tonnage, more business. and after considerable disaussion 
it was felt that if coal could be reduced in price, that it 
would be an inducement to bigger consumption. That was one 
point. The second point was, Canadian Colliecries felt that 
they should have more control over the distribution of their 
coal, and therefore approached us regarding, first, the storage 
space, and secondly, the handling of the coal once it was put 
in storage. after the agreement was ontered into it allowod 
them to operate thoir mines acoording to their own gchedules. 
They could use the storage space available whenever and as 
they saw fit. Coal was reduced $1.00 2 ton, and the agreement 


has beon oporating over since. 
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S. -1759« E.R. Gilley 

Q. Whon you say Canadian Colliorics could use thovstorage 
fagilitios, you moan tho fagilitios suppliod by thoso gompanios? 
ie YOS, | 

%. It bocame thoir storago for all practical purposes? 

Ae YOS, Before that ell doalers aould take coal in or not 
just as they wished, and thon it was a mattor of financing as 
woll. To put ina storage of ton thousand tons would take 
considerable financing by any dealor, and the morchants at that 
time, in fact at any time, did not want any dealer putting in 
a large stock of coal out here. 

Q,. «At whose expense is the coal put on the docks in these four 
companies? 

ae That is the Colliery Company's expense. 

-Q Itis really their coal until what point? 

ae Until it goes on the truck. 

Q. For dolivery to the customer? 

aoe That is right. 

Q. How were you able to reduce the price 1.00 por tone How 
did that come about at that time? 

Ae I think probably on the ability of the Canadian Collierics 
to put it through with us. 

Qe To put what through, Mr. Gilloy? 

A. Woll they wore able to persuade us that it should be done. 
Q. That the price should be down? 

ae YOS. 

BY COMMISSIONER MORRISON - Good salesmanship? 

a. | LOS, 

BY MR. FRAWLEY - Was it a reduction in your spread, or in 
their price to you? 

ae In our spread. We absorbed tho whole dollar. I may say by 
way of oxplanation that they also took care of the fines in the 
coal. In othor words, all coal that was delivored to us was 
dolivered in a well gradod form, whereas proviously we had had 


to take oare of that ourselves. 


(Page 1763 follows), 
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By the way, you probably know the spreads here off by 
heart. Would you just put into the record what the spreads 
are in this area? 

Well, I wouldn't want to put it in off by heart, 

All right, I won't bother you. Would you perhaps file a 
supplementary memorandum? I don't think we need any cross~ 
examination. JI would just like to know so we could compare 
them with spreads in other areas. 

I can easily do that, If the information contained in the 
brief of the Greater Vancouver Fuel Dealers Association is 
not sufficient I will be very glad to. 

Thank you very much. Now does your company~-and I ‘suppose 
I should refer to that as Evans, Coleman and Evans~--does 

it wholesale as well as retail coal? 

That's right. 

To whom does it wholesale coal? 

Well, to other dealers. 

To all other dealers? 

“nd it depends on what is really meant by wholesale. We 
mean wholesale oftcn when we supply industrial and large 
users. 

Docs your company wholesale in the sense of selling to re- 
tailors? 


“very small part of that, really for cases of possible 


emergency or just for certain types of coal that we might have. 


But in the ordinary course of events oan I say this, that 
neither Evans, Coloman and Evans, Gilley Brothers, MoCleory 
& Weston nor Dicthers Limited, wholesale in the sense of 
selling to retailers? 

Not as a mattcr of policy. 

Perhaps I should have asked you, Evans, Soleman & Evans Ltd. 
is in the wholesale and retail coal business? 

That's right. 


The same for McClecry & Weston? 


evil abdonen ait sipcomeaee 


ee AR. ‘ 
AtRee Pei steel 


i ~ urd ieee Rt, BO’. ee ak 
i ae meee SS Gaeta elie ors, ona, 

Pot ate ant C2 age itd nee in 
4a Be ot Yee eo? taaw 3 (Sh. irom d ee 
. Tes xe oes 
ms Pea a 1% rentog z er Bi y ¥ Seer 


f Pyebe te § oe 
' f ane eS rae es eae Bf caer 
in 4 Js wipe fg arene ee be 
thd trabustomen wie at ies 
‘ ’ + & te Sel = “ a ‘ 
; - tuk aOR > mage 
e555, SGN Ge 
oy ee iene 40 


ee Oia hn wpe Ae eer EP 


a shh Oe al Z ee at 


a 


“tO 


We ~ 176400 ER. Roland Gilley 


A&A To a much smaller cxtent. 

Q Mostly retail, are they? 

& Practically all retail. 

Q and Dicthers Limited? 

A the same thing. They are all much the same but the last 
two companics to a smaller cxtent than the others. 

Q Gilley Brothers Ltd. is in the wholesale and retail coal 
business too? 

a That's right. 

Q .ind Hvans, Soloman & Evang is perhaps the largest of the 
four? 

4&4 That's right. 

Q@ Now then, does Evans, Coleman & Evans dispose of its coal 
generally to other dealers who are supplying the consumcr 
direct? 

s. NO» 

Q df a retailer in Vancouver wished to sell to his customers 
Island coal, how could he obtain that coal for his busi- 
ness if he wanted to. say, set himself up in the business 
of retailing Island coal? 

« If he had a licence he could bay cither from the Canadian 
Collierics direct or from ourselves. 


Q That is very fair. He could go to Canadian Gollieries ana 


make an arrangement whereby coal would be delivered to him 


direct from the mines to sell to his customers in Vancouver 


or elscwhere? 

A ‘that's right. 

Q This agreement, Exhibit 108, doesn't in any way restrict 
that? 

& No. 

Q@ Doesn't confine the business to the four companies of the 
third part? 

4 That's right. 

Q Then he could also go to one of the companies of the third 


part? 
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A. That's right. 

BY THE CHAIRMAN: Is there any evidence furnished as to 
whether or not Canadian Gollieries do that? 

BY MR. FRAWLEY: Perhaps Mr. Gilley is the man to say. ure there 
any rctailors in Vancouver who are in direot business 
dcalings with Canadian Collierics (Dunsmuir) Limitcda? 

A I think there are, 

Q We could ask their sales department to tell us that. If 
that retailer went to you what would be the arrangement 
you would make with him? 

& Well, there is a recognizcd spread that wo have for thom. 

Q «and would that put him in a different position than it would 
say MeCleery & Weston selling Island coal to consumers? 

A No, he would sell at the same price. 

Q «nd would his net position at the end of the transaction be 
the same? 

A zt the point the transaction is entered into it should be 
the same. 

Q I am not sure I know what you mean. 

A Well, from where it is loaded on the truck. If a dealer 
sent his truck into one of our yards, from the time that 
that coal was loaded on the truck he would have the same 
spread as any of the others. 


BY THE CHAIRMAN: But he is paying more for the coal than you 


ao? 

& No, he would be paying the same, 

BY MR. FRAWLEY: Perhaps if we used a figure it might make it 
clearer. Take any particular kind of coal and give us the 
price. 

4&4 Well, to my recollection, the sales price, supposing it is 
say $12 a ton, and the dealer would buy that coal at the 
yard at $12 less $1.70 a ton, 

Q Just any dealer, outside of this agreement altogether, 


would buy that coal at one of the yards of the four compan- 
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es mentioned in the agreement at $12 a ton less $1,707 

That is according to my recollection. 

Then he would operate on a spread obviously of $1.70? 

That's right. 

Now then, if Diethers Ltd. was selling that same ton of coal 
to a consumer what would be Diethers! situation? 


The same spread. 


BY THE CHAIRMAN: Then you don't make any profit on the coals 


that you sell to other dealers at all? 
Only what we get indirectly in the handling, up to that 
point. We have--at least I hope we havee-a margin in our 


handling, and that is all we would get out of that. 


BY MR, FRAWLEY: In your handling of the coal? 


A 


A 


Q 


f 
ah 


du 


a 


Yes, from the time we received it until it was loaded on the 
truck. 

Ana the handling consists of what? 

Unloading, storing, screening, sacking and loading on 

the truck. 

and in that operation, which would be done entirely by you 
for all the Island coal, you say you hope you have a 
margin there? 

That's right. I would not guarantee that we have any right 
now, but I hope we have. | 

You say you should have? 

That's right. 


BY COMMISSIONH2 MORRISON: Does Evans, Coleman & Evans, the 


parcnt company, do they charge commission to Dicthers Ltd.? 
No, all this list mentioned deal direct with the Colliery 


Cohpany. 


BY MR. FRAWLEY: Is the handling charge which you get set out 


in the agreement, 108? 

That's right. 

and there have been no amendments to the agreement since 
1931? Aire you operating on the same margin as you did in 


193L? 
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That's right, unfortunately. 


BY THE CHAIRMAN: That is not so good for you? 


10>" 10 2S" not. 


BY COMMISSIONER MORRISON: Well, if the margin was enough in 


EQOLP Le SUODOSS M% o's 

Well, as a mattcr of fact the agreement was bascd on in- 
ercascd tonnage and we have had increased tonnage these 
last fow ycars, and that is what has allowed us to get by. 
There was some body here the other day talking about coal 
distribution and he claimed certain dealers couldn't got 
coal. Now I suppose there are coal dealers--I don't know 
any coal dealers in Vancouver so I have nobody particular 
in mind--but I suppose there are coal dealers, if they 
phoned up your office you wouldn't supply to them for the 
very good reason that you didn't like their credit rating, 
is that right? 

Well, naturally, any time we secure an order the first place 
we go is to the credit department, and nothing is done with 
it until that is passed, and when that is passed, why then 


the sales department carry on. 


BY MR. FRAWLEY: Now there was something else I omitted. 4 


witness said--and I am sorry I can't tell you just who it 
Was--said that zlberta coal came down here because there 
secmed to be some diffioulty in getting Island coal. He 
left me with the impression that as a result of the arrango- 
ment made perhaps by this agreement that there seemed to be 
some difficulty in gctting a free suplly, a steady supply, 
of Island coal, and that that is why they went to Alberta 
and «alberta coal came in here because of that. Now I hope 

I am not overstating it. Do you subseribe to that? 

Not cntirely. I think that the Albérta operators are a 


pretty smart group. 


BY COMMISSIONER MORRISON: You can say that again. 


A 


“nd when they wanted to sell coal in here they just came in 


and sold it under ordinary conditions prevailing and to the 
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vest of their ability. 

In other words, you think it was the operators came over 
here? The Vancouver coal dealers didn't go over to /lberta 
begging for coal and bringing it down here? 

I don't say they haven't done that. We have all done that, 
but not whon it was first started. fhe operators in Jl- 
berta I think are a very smart group and they came in here 
and they sold their coal at a price over the Island coal 


and they creatcd a certain demand for it, but there have 


‘becn times when the Island mines could not supply the total 


requiroments. Onc of the difficultics of the whole indus-~ 
try has been lack of continuity. *he mines often would have 
ooal and the market was limitcd, and at other times the 
market would bo demanding certain types, probably, of coal, 
particularly from the Island, and they would not be avail- 
able. This wholc question of balancing your production 

in the various grades with the consumption is something 


that has given the whole industry tremendous concern. 


BY COMMISSIONER MORRISON: It isn't as easy as it sounds? 


ai 


4a 


ah 


It isn't easy by any means, and it was one of tho reasons 
that the collierics company were anxious to have storage 
facilities immediately at the consuming point, because 

very often, as they depend entirely on watcr transportation, 
there may be periods when it is difficult to bring the coal 
across, and if they had storage here why the colliery com- 
pany not only had their coal in stock but it was hore for 
the public. 

The consumer got the benefit of it? 

The consumer got the bencfit. 

In fact it could be all sized up as a good closcd-shop 
arrangement? 

I would say it was a good arrangement; I wouldn't say a 
closed shop. 

I like a closed shop. 


I have no doubt, but the public Like an open one, 
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BY MR. FRAWLEY: You do not subscribc to the statement that 
was made--and I wish I had the thing to road to you; it is 
the most satisfactory tiine to do--but you do not subscribe 
to any suggestion that there was a non-availability of 
Island coal,as a result of the arrangement made betwoen the 
ovcrator and your compeanics, to the coal dcalers here? 

a I don't scc how it could be, necause there is nothing in 
our agreement that prevents anybody from buying from the 
colliery company direct. It is all set out there, and as 
a matter of fact they have done it, much to our dis- 


pleasure at times. 


oD) 


Has there been any great volume of coal sold direct to 

dcalers other than your group? 

a Yos, there has been a good tonnage. 

BY THE CHAIRMAN: You are not objecting, Mr. Frawley, are you, 
to alberta coal coming in here? 

BY MR, FRAWLEY: No, no. I just wantod to know whether or not 


it got down here under any strained situation. 


THOM.S C. BOYD. Examined by Mr. Frawley. 
Q@ You are connected with the Greater Vancouver Retail Fuel 
Dealers' Association, Mr. Boyd? 
4&4 Iam president. 
Q and you are going to submit this bricf, which will be 
exhibit 1097 
A Yes. 
Exhibit 109 - Brief submitted on behalf of 
Greater Vancouver Retail Fuel 
Dealers! association 
MR. BOYD proceeds to read Exhibit 109; 

This Association, representing nearly 100 peor cent of 
the retail coal dealers in the Greater Vancouver area, wishes 
to place before the Commission its opinions and views relating 
to the retail coal business, .«. quostionnaire was sent out to 
every member of the ussociation, and from the replics reecived 


the following information has been compiled. 
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wttached to this brief is a chart showing in tons of 
coal the retail sales in the Greater Vancouver Area for the 
years 1940 to 1944 inclusive. This gives a picture of the 
volume and monthly variations during the past-five years. 

It might be well to look at the trend of the fuel busi-~ 
ness farther back. according to the report of the late Hon-~ 
ourable Justice M. A, Macdonald published in 1937, as the 
result of a British Oouitia Coal Commission, we find (in table 
8, page 13) that coal mined in British Columbia 

in 1920 was 33,020,387 short tons 
in 1936 was 1,508,047 short tons. 

In 1943, 1,821,654 short tons were mined, of which 
1,512,325 tons were sold from the mines according to informa- 
tion supplied by the Department of Mines, Victoria (see at- 
tached chart showing production of coal in British Columbia 
for the years 1919 to 1943 inclusive). 

Vancouver retailers who have been in business some 
length of time have records that show a similar downward trend 
of retail coal sales. The declined continued after 1936, 
but more gradually, till late 1941 = or really till the effects 
of the war were felt. 

Some of the reasons for this decline were: 

1. SAWDUST 

Sawdust began to be used as a household fuel in -the 
1920's. Volume was not so large till after 1930. Mills had 
not bothered to develop this source of revenus but with busi- 
ness activity on a downward trend they put in conveyors to 
save the sawdust previously destroyed, thus additional revenue 
was obtained, and the expense of refuse burning was eliminated, 
Sawdust was cheap and gained public acceptance as a fuel. In 
spite of fluctuating supply sawdust burners continued to be in- 
stalled until in the late fall of 1941 it became apparent that 
the demand exccedcd supply. «at that time it was estimated 
that 65% of Vancouver homes were heated by either sawdust or 


millwood. In carly 1942 many sawdust users switched to coal. 
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2, OIL 

Oil has been used in Vancouver for quite a long time - 
especially the heavny fuel oil for larger buildings. The use 
of the lighter furnazve (or diescl) oil for use in automatic 
burners for home heating began to increase around 1929, Dew 
velopment of dependable electrical ignition and proper thermoe 
static controls accelerated this trend. About 1955 furnace 
oil burners were being sold to the householder with a very 
small down payment and the balance spread over a five-year 
period. This also switched many more coal users over to oil. 
About 1932 stove oil burners wore introduced here. They began 
to be sold in some volume from about 1934 right up to 1939. 

In 1928 there were 245 oil installations using 
6,029,000 gallons. 

In 1941 there were 11,652 burners using 20,887,601 
gallons. 

These figures are for Vancouver and New Westminster, 
and arc taken from statistics publishod by the Department of 
Mines and Resources, Ottawa. 

AS o6o0al has replaced oil in most large buildings, and 
good stocks of coal are maintained, any sudden relaxation of 
restrictions of the burning of fuel oil might leave dealers 
with heavy commitments, therefore, at least six months' notice 
of any change in restrictions should be given to protect both 
mines and the dealers, 

BY MR. FRAWLEY: Shouldn't you say, "As coal has re- 
placed oil owing to the non-availability of oil during the war 
period? 

A That is right. (Continues brief): 

In order to maintain the development of the country's 
coal resources it would seom that some limitations on the 
installation of oil burning 6qUipment might be initiated, 
especially in Federal and public puildings. 

BY THE CHALRMAN: I suppose you don't know, Mr. Boyd, 


but were therc many of the public buildings using them? 
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W. ~1772- Dy Os Bove. 
MR, BOYD: Some were, and some still arc. (Continues 
bricf): 
3. ELECTRICITY 
The utility companies were at this time also selling 
electric ranges and water heaters on extended terms. While 
we are unable to obtain the exact number installed, it was 
quite large. 
4, GAS 
Gas ¢quipmcnt was also available on long terms, and 
again wo do not know how many uscrs turned to gas, but from 
the report of the Macdonald Commission we find that the B. ¢. 
Electric purchascd Vancouver Island coal for production of 
gas as follows: 
1932 - 41,826 long tons 
1933 - 56,559 ° " 
1934 = 60,892 " 7 
and for a period of 12 months in 1941-2 -~ 97,000 long tons. 
It is obvious from these figures that the use of gas 
was inereasing. 
IT IS THUS APPARENT THAT FROM 1930 to 1940 EVERY FORM 
OF FUEL EXCEPT COAL INCREASED IN VOLUME OF.SALES. 
Has this trend been halted or only interrupted by the 
present war? 
Sales for the Greater Vancouver Area in the years 1940. 


to 1944 were as follows: 


Year Average Monthly Total for Year 
1940 13,478 161,705 
1941 13, G17 163,407 
1942 20,740 309,270 
1943 47,111 565,338 
1944 37,5952 450,621 


BY COMMISSIONER McLAURIN: What are those--tons? 

MR. BOYD: Those are tons, yos.e (Continues bricf); 

It ig evident that there was a certain amount of cxtra 
buying in 1943, but it is the opinion of the trade that if 


restrictions romain on thc use of fucl oil, gas and elcetri- 
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city, that sales during 1945 should average about 40,000 
tons per month. 

BY MR. FRAWLEY: “If restrictions remain?" 

MR. BOYD: Restrictions on the use of oil and restric- 
tions on the usc of gas on account of use in war work. 

BY MR. FRAWLEY: Theso wartime restrictions are what 
you mean? 

MR, BOYD: Wartime restrictions. (Continues brief): 

The large increase in volume of coal in this area com- 
menced in December 1941 when many sawdust users wore unable 
to obtain that fuel. They turned to coal. 

The banning of oil for heating buildings and their 
forced conversion to coal accounted for another part of the 
increase. 

Restriction on new installations for the use of gas and 
electricity werc put into cffect so that any now inercase bee 
cause of the greatcr industrial activity and influx of new 
residents (which resulted in a very large number of new homes) 
had to be takcn up by coal. 

During the early months of 1942 a severe cold spell 
took place which closed down many sawmills owing to ice con- 
ditions, resulting in a fucl shortage. The responsibility of 
taking care of the shortage of millwood and sawdust was almost 
entirely thrown onto the coal dealers. Rationing had to be 
put into effect on all fuel for the balance of the heating 
scason. 

In spite of all these adverse conditions the coal 
dealers accepted the responsibility placed upon them, and 
through their efforts prevented any real distress amongst cgon- 
sumers, proving that coal is the real old standby when handled 
by experienced and responsible merchants. 

Consumers apparently learned the necessity of spring 
and summer stocking of coal, and it will be noted from the 
Chart that summer sales during 1942 were higher than for any 


month of 1941, and reached an all-time high during 1943, 
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Prior to 1942 consumers would not buy coal during the 
non-heating months with the result that practically all coal 
Sales took place in the fall nom bo Leaving nearly six 
barren months in cach year. «as a result coal dealers had to 
look to other sources of revenue to keep out of bankruptcy. 
Some maneged to make contracts for supplies of wood and saw- 
dust, and some took on other lines, such as furnaces, furnace 
repairs, stokers, sawdust burners, oil burners, fuel oil, 
building materials, and fertilizers. 1f they had not done go 
there would have been very few coal dealers in existence by 
1940. Retailing ooal exclusively was not a profitable busi- 
ness until 1942. With around 40,000 tons per month business 
could be carried on satisfactorily, and it is anticipated that 
as long ag restrictions remain, particularly on the use of 
fuel oil, and present margins are maintained, then dealers 
gan continue to operate on a satisfactory basis. However, 
retail dealers must look further ahead than the duration of 
the war if they are to remain in the retail coal business. 

all are aware that retail selling prices of coal were 
frozen along with other commodities, and that the costs of 
carrying on business have increased. Wages now paid by the 
retail coal trade are the highest in its history, yet labor 
available is much less efficient. Handling coal in a hard 
occupation, and in order to encourage any men to prepare and 
deliver coal into consumers' basements higher wages have had 
to be paid. Pre-war wages for yard labor were from 40¢ to 
50¢ an hour, compared to 55¢ to 65¢ at the present time, 

I should sey hero that all those wages are set by the 
Regional War Labor Board. We had to apply for those inercases 
before we obtaincd them. (Continues brief): 

Truck a@rivers' weges used to be 50¢ an hour and are 
now 65/ to 75¢ an hour. Contract sacking of coal was 35¢ to 407 
a ton, whereas contract sacking now is 50¢ a ton, Present 
earnings by coal laborers are from 25% to 45% higher than in 
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The Greater Vanoouver rca has peculiar problems con- 
nected with the dcolivery of coal to oonsumors. Practically 
95% of tho coal delivered to consumers in this Arca must be 
sacked, trucked and then carried into the basement from the 
dane or street, the length of pack boing around 70 feot. 
Deliverics in sacks must also bc made in many cascs to business 
blocks on account of thc lack of proper reeciving facilities. 
In somc scotions of the City many dcliverics have to be made 
up one and two flights of stairs. If coal could be delivered 
in bulk, loaded from a bunker, many more tons could be de-~ 
livered in the same time that it now takes to deliver one ton 
of coal in the Vancouver urea. Time spent in sacking and tak- 
ing coal into bascments is an addcd cost of the Grcatecr Van- 
couver rctailcr, 

On the othor hand, dealers! gross margins have romained 
stationary, or have bcen reduced, The average spread between 
cost of coal and retail price allowed dealers in the Van- 
Couver arca is as undernoted, end for comparative purposes, 


the spread receivcd by the dealers in the City of Winnipeg 


is shown: ‘ 
Gross Spread Lump Egg Nut Stoker 
Vancouver 

average 3.25 3,00 2.90 2.70 ~ 2.90 


(95% of deliverics made in sacks and carried into basements). 
Winnipeg 
ilta. Coals 3925 5.25 3,00 ~ 3.25 3.00 
(50% of coal delivered in sacks to coal chutes - balance 
bulk to chutes). 
BY THE CHAIRMiN: What do you mean by the spread 
allowed coal dealers? 
MR, BOYD: That is set by the Fuel Controllor, 
BY COMMISSIONER MORRISON: Is that the gontleman who 
was here yesterday? 


MR. BOYD: No. Tom Marshall is the representative hore, 
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BY COMMISSIONER MORRISON: Oh yes, Ottawa? 

A Yos. Those are the sprcads we have been allowed undcor the 
new scot-up. 

Q How do they compare with spreads you had prior to Mr. 
Marshall? 

& «aS wo suggcstcd therc, some of those have beon reduced, 
On the whole thero is a perecntage reduction on the pre- 
war sprcade 

Q I note later on you talk of excoss profits. Iwas just 
wondcring how you reconcile tho two? 

a That is something new to us. idontimuee briocl); 

These figures show that Winnipeg dealers have a. larger 
gross spread, yet sacked coal is only 5Q% of deliyverics, 

Pe onays of Spaccs are gcnerally provided to allow close access 

to basements, and generally speaking, coal is dumped from 

sacks into a coal chute, and not carried into the basement 

as must be donc in Vancouver. Further, the average haul in 

Vancouver is Longer than in the City of Winnipceg. 

BY COMMISSIONE? MORRISON: You might get an argument 
from Winnipeg. 

MR. BOYD: Well, they say that Vancouver covers the 
area of Paris. (Continues brief): 

+ e « elonger than in the City of Winnipeg, our City 
being scattered over a larger area. We are advised that 
Vancouver dealers! yard labor and trucking rates are about 
25% higher than the rates prevailing in Winnipeg. 

BY COMMISSIONER MORRISON: Who advised you about that? 

MR. BOYD: We have figures obtained from Winnipeg retail 
dealers. (Continues brief): 

It will be readily seen that the Greater Vancouver 
dealers havté to do a lot mor ¢ work in the delivery of coal than 
dcalerg in other oities. We wish to repeat that sacking, load- 
ing on trucks and packing into the basoments is much morc 
expensive than delivering the same quantity of bulk coal dumpod 


into a bascment through a coal chute. 
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BY THE CHAIRMAN: The spread was fixed in Winnipeg also, I 
presume? 

A By the Fucl Controller, I presume. 

Q Is there any reason why there should be a difference? 

A I presume the Coal Controller took into consideration eon- 
ditions cxisting at the time of his inquiry before he set 
the prices. 

Q Would that be the difficulty in getting coal, or something 
like that? As an ordinary man I can't sce that. 

BY MR, FRAWLEY: Porhaps he was thinking of the snow they have 
to contend with in Winnipeg. 

A No more difficult. I would suggest that there is an amount 
of American coal coming into Winnipeg and Amcricans do get 
a much larger margin on their coal than we do, 

BY COMMISSIONER MORRISON: But these are retailers. 

A I know, but I should think that that practice is carried 
through, because the american distributor would then set 


his price to the Winnipeg retailer. 


@ 


Don't you think the reason advanced by Mr. Frawlicy is the 
right once--more snow to contcnd with, trucks freezing up, 
more difficult conditions to contend with? 

A&A Well, I know conditions in Winnipcg and I know conditions 
here, and I would just as soon --- 

Q Wouldn't you say, though, if you were driving a truck you 
would be entitled to a little more in the City of Winnipeg 
than the City of Vancouver? 

A No, I would not. I would want more to deliver in the City 
of Vancouver than in the City of Winnipeg. 

A All right, you're the dealer. 

BY THE CHAIRMAN: I think you are right, unless you have the 
same conditions of sacking coals in Winnipeg as you have here. 

A Of course there is much less sacking done in Winnipeg, and 

we have rainy weather, most difficult conditions in the 


wintertime when you have men going out in a blinding rain 


storn. 
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BY COMMISSIONE? MORRISON: I am glad to hear a citizen of 


Vancouver admit that, because I have not met many of them. 


BY COMMISSIONER McLaURIN: They call them fogs. 


BY THE CHAIRMAN: I suppose the Coal Controller who fixed those 


prices has never said why? 

MR. BOYD: The Coal Controller has been very sympathetic. His 
representative here has gone into the mattor and discussed 
that with us. (Continues brief): 

With the war's end and other fucls coming into the 
Market again, fomvace 16 bound to decrease. On a decreased 
volume, some readjustment must be made if the retail distri- 
butor is to survive. Hither prices must be increased or costs 
of handling decreased - or possibly both, 

Delivery costs are irreducible, as customers expect 
fuel to be delivered into their basements, and as this has 
become standard practice, there is little or nothing the 
dealer can do to rectify this, 

I should say that we as an Association have sent out 
leaflets to all the new homes urging that they put in ooal 
chutes, but I am sorry to say that the results have not been 
good, (Continues brief); 

Wages cannot be lowered and still maintain a reasonable 
standard of living for the men engaged in handling coal. 
Overhead expenses which have been reduced by the present large 
volume will increase when volume declines. 

One solution is improved methods of handling coal. 
Under the prescont taxation system dealers cannot go ahead and 
modernize their plants to any degree. This is especially true 
of the Greater Vancouver dealers as in a majority of oases 
nearly all the capital available is now tied up in stock and 
equipment, and net profits after taxation do not permit 
dealers to do much in tho way of improvements. Bunkers, 
machinery, etc., for the more efficient handling of coal in the 
yards would require new capital which cannot be tempted into 


the business owing to records of carnings. Funds would be tied 
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up indofinitely, and it is doubted if a public or a private 
appeal for new capital would therefore be entertained. Net 
profits before taxation is the only possible source from which 
moncy could possibly bc obtained for now working capital. 

fhe coal business has been classified as essontial 
business for the prosccution of tho war yet has not been 
granted the privileges that other essential industrics cnjoy, 
namely, accclorated depreciation. 

Dealers fcol that a plan could be readily worked out 
whereby the Dominion Government would permit the coal dealers 
to use a specificd percentage of thcir net profits before 
taxation for the specific purpose of putting in plant improve- 
ments in their coal yards for the more economical handling of 
coal, the amount to be applied for to be bascd on a certain 
perecntage of the previous ycar's profits, 

In no othcr way can the average retail coal dealer 
hope to modernize his plant under the present heavy income 
taxes. Dealers cannot afford to wait till a decreasc in coal 
Sales takes placc. Some acfinite plan should be undertaken now. 

As present freight rates were set up when tonnage was 

on a decidedly lower volumc, the Commission should investi- 
gate the matter of reducing these rates. Freight constitutes 
a goodly portion of the cost of coal, 
. Gencrally speaking there has been little or no improve~ 
ment made by manufacturers of the ordinary household coal 
burning furnaces, compared to the advancement made in the cone 
struction of oil furnaces and coal stokers, The majority of 
homes are heated with ordinary hand fod furnaces. In view of 
the large undevcloped coal resources of Western Canada, we 
belicve that the Dominion Government should set up a research 
council to work with the coal industry and the manufacturers 
of coal furnaces to develop more efficient coal burning 
Gquipment. 

This Association is of the opinion that the Commission 


Should recommend to the Wartime Priccs and Trade Board, tho 


Gs 
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British Columbia Coal and Petroleum Control Board, eity and 
municipal governments, that no hew retail coal dealers! licen- 
scs be issucd unless the applicant has all the necessary 
equipment, such as an office, coal sheds, seales, trucks, ctc., 
and that it is shown that it is in the public interest to grant 
the applicant a liccnse. ui lieengsc should not be granted to an 
applicant without propor facilitics to efficiently serve the 
public the year round. 

The special attention of the Commission is drawn to the 
fact that crude oil is imported into Canada duty free. From 
this crude, fuel ofl is obtained which is subject to Provin- 
Gial tax of one-half cent per gallon, but there is not a 
direct Dominion tax. Importers can bring in crude oil which 
produces greater or lesser quantities of fuel Od, eons 
to the demand. These importations are in direct competition 
with the production and use of one of our best natural re- 
Sources, namely coal, and a tax on fuel oil would appoar to be 
@ reasonable request which would give some measure of protec. 
tion to coal. 

It is absolutely necessary that consumers be madc con- 
scious of the necessity of stocking a large portion of their 
winter's supply of coal during the spring and summer months. 

If consumers did this, the ee mines could operate contin- 
uously and economically, the miners rely on ycar round employ- 
ment, and distributors could carry on without the necd of other 
lines. However, dealers! ability to bring this about is 
limited, and to be properly done a spring-summer stocking 
campaign must be undertaken on a Dominion-wide scale. 

BY COMMISSIONER McLAURIN: ‘There is a Customs duty on 
fuel oil. 

BY MR. FRALEY: ‘here is in 1945 apparently a Customs 
duty of 17i¢ a barrel. 

BY COMMISSIONER McLAURIN: fhe third paragraph on page 
9 then is not correct. It says there is no Dominion tax. 


BY MR. FRAWLEY: He says there is no direct tax. There 
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is a Customs tax. 

MR. BOYD continues briefs: 

SUMMARY 

We hope that we have been able to convey to the Com- 
mission some idea of the position of the retail eoal trade. 
Therefore the Greater Vancouver retail dealers recommend for 
the consideration of the Royal Commission on Coal: 
le That some manner of government assistance should be 
undertaken in an effort to maintain as much of the present 
level of sales as possible after eccssation of hostilities. 
2. The Government should continue its policy of urging 
consumers to stock coal during the summer months. 
Be That the Dominion Government consider placing a limita- 
tion upon the installation of fucl oil burning equipment or 
in lieu of that, that imports of crude oil be subject to 
taxation or if crude oil be continued on the free list that 
the resulting Buel ott be subject to a fcderal tax. 
4, That in making any adjustment in the price of coal 
duc considcration be made of the fact that the Greater Van- 
couver Area has peculiar delivery problems all its own calling 
for higher delivery costs than in any other area of the 
Dominion. 
Se That the Commission recommend to the Dominion Govern- 
ment it modify its taxation policy to an cxtent that legitie 
mate coal dealers be permitted to use a certain portion of 
their taxable profits for the specific purpose. of improving 
their handling facilities. 
6, That the Commission investigate the froight rates on 
coal now in force and which wore put into cffect when the 
volume was on a decidedly lower scale. 
7. Thet the Commission recommend to the Wartime Prices and 
Trade Board, the British Columbia Coal and Petroleum Control 
Board, and municipal governments that no new dealers! licen- 
scs should be issucd without full investigation as to the 


qualification of the applicant. 
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8. That the Dominion Government instruct its tochnical 
experts to set up a Resoarch Council to work with producers 
and manufacturers to look into the best methods of manufac- 
turing more cfficicnt heating units, particularly the ordin- 
ary hand fed coal furnaces. 

BY THE CHAIRMAN: In regard to No. 6, freight rates 
now in force--that would be freight rates from? 


MR. BOYD: Largely from Alberta, 


WITNESS sworn by Chairman. Examined by Mr. Frawlcy. 

Q When you are talking about spreads on page 6, the average 
spread between the cost of coal and the retail price, 
where do you buy the coal? 

& At the mine. 

Q How many kinds of coal are there? [I am speaking about 
British Columbia coal. 

A British Golumbia coal of course can be bought from the 
inland mincs and from Vancouver Island. From Vaneouver 
Island it oan be bought cither in carloads or in scows,. 

Q Just dealing with the kinds of Island coal. You aro a 
dealer? 

«a Yos. 

What is the name of your company? 
City Coal Company, Limited. 
Q You sell Island coal? 


a We do not. 


wo 


Why do you not sell Island coal? 
& We have had as our policy the selling of jilberta coal and 
have continued to get satisfaction from jalborta coals. 


Is the gale of Island coal very general or it is in the 


& 


hands of certain people? 

A Oh no, the Island coals are sold by I should say 60% or 
dealers. 

Q So there are only 40% in your class that are selling 


Alberta coal entirely? 
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About that, 
So you cantt tell us about the spread between the Island coal? 

A Not familiar with it. 

BY THE CHI RMAN: 

Q Do you représent the last man who gave evidence here, his 
company? 

m&. Yes sir. 

Q Yo you represent all the coal dealers? 

& Practically 100% of the coal dealers, 

BY MR. FRAWLEY: Mr. Gilley who gave evidence, they belong to 
your association? | 

a They are a member of our dissociation, 

Q You would rather not speak about the matter of spread on 
Island coal? 

m Rather not, 

Q How docs City Coal Company buy alberta coal? 

& At the mine. 

Q It is your coal from the time it moves from the mine? 

A That's right. 

Q fhe operator, the supplier of your ooal, docsn't have any 
distributing facilities in this area at all? 

« None at ali. 

Q #o you buy from several «alberta mines or one? 

& Several. 

Q «and you go in there and buy the coal and bring it in and han-~ 
die it yourself? 

4 Pay the freight. 

Q So in your case the spread is between, I suppose, the de- 
livered price gn Vancouver and the retail price? 

& The coal on the track as it comes in. 

Q «and you get the spread of 93,25 from that price to the dow 
livered price in the basement? 

4A That's right. 

Q You speak about a need for a Research Council to work on 


the manufacture of coal furnaces “A you know that the 


a 3 Aes uw 


abe Anatet 2 aowvidad awn vet te be : 


j Elis nite Ga geyee ie See ee2 ‘ ; e 
opkt y ese onesner wUity cele laa bea ont tei 


mu : 
ae eee 
<a) ay s 


aye ~Lneo. ee tle: sdodarior ioe” 
| | Meas bint 
‘3 f . yeita esgsebivs oven ate yoOLLly eat veri RE, 

ery A _ oo akedatth ‘ae 2 
- afin st a tesa eo. ko wedeem ws ‘ou, ork 


werzo aed. bape ‘bait: Ko 


co 
& 


oy" on Hearn TO TW AL a ht vite daege @ on eat ox Baisraw OT i 
TOL eon fasted 


Cee oe Coat 2 Oo Sor onan 
gait Ges. sane S 

" ‘Laco, pduadle yur Hat yROn 2 Lota e Spoob wow 
| “EO Sita ‘ent Ou. 
Ae nay coe SNe MG Sache ge : x 

: 


4% mort wevon tl’ sats edd monk ceee ory a at 


~ Pe 
a er & 
. . , ’ nl an 4 , 
: Reem ot SUM ae, Bezel aks ison PERG RT 6't en? 
PPE. We eu eest po ae een oo ene 
“sno oven .tignomd yleeo asey. te metiggae iene 4 eee sereco att g 
. Ste: ee eae ae Wake =! —— 
ns See ey 
; a t 3 f af oY 
; Vite ¢e sone elat wl seltiiics> mikes bene 2b 
: . =—— * 
the tat Oph i ay 2. eaGa 
ere wT iss Ve ania! ; ( 


fone 9 aedlia atredin Lesevee gor ott Soy cog 


oe 


SS Pp dy ea "| Eevovee 


; nate ok .co avy Dae 


ee air. oan 
tee oe > 


role pan [ee 7 aed ee e s r ne WI peas” ta ee eee 2 7 nM a * 
> oft .quaggee J .todwigd ae Renae Gey Bea suay at ab 
ooleg Lister ash. Dee sepysnsaat as wo ehy ‘pottewah 
“Bt SOD gh aa | doset ace actaad oy 


> arid ue ose eed? moth Seeger = PADRE out: tons ec 
Yaronsend Bite tte ogo dq? boxe bye! 
pats Tae: : stg at da Pe 


2 a ae tig SY 8 ee Se 
xc aa ot F9g too LRERROE A: 202 aon fe syuss “desea ah 


‘pg? Fed oor wey * soars st ipo te, onstae tenon 


: . oy alas oes 


A 


PD) 


de 


ds 


PD) 


A 
ie 


ae 


A 


~1784— T. C. Boyd 


bituminous companics in the United States aro doing just 
that very thing? 

Yes sir, we do. Wo have been watching with intcrest their 
reports. 

and the smokeless stove they have in Pittsburg? Have you 
been talking to your supplicrs in Alberta along that line? 
Frankly, Mr. Frawley, wo have been so busy selling coal 

we have not had a great dcal of time to discuss that mat- 
ter. We have been glad to accept any kind of coal we could 
get. 

But you are making suggestions for post-war? You are sug- 
gesting there should be some more intelligent use of 
bituminous coal? 

We have done all in our power to educate the public. Tho 
British Golumbia and Dominion Government algo have issued 
leaflets which we have gladly, as an issociation, distri- 
buted to our coal users. 

Do you know that the Canadian produccrs of bituminous coal 
can join that Bituminous Coal Research Institute in Pitts-~ 
burg by simply paying for membership and paying some dues? 
I hope you will suggest that to tho producers. 

You perhaps have not any first-hand information about that? 
We as retail dealers contacting the public will certainly 
give all the information we can to the coal mine operators 
as to what the public is dcmanding. 

Well, I suggest that it would be a practical sort of mis- 
Sionary work if you put a little pressure on your suppliers 
to find out what is going on in connection with, that is 
just one particular thing, that smokeless stove that they 
have in Pittsburg. 

& very good suggestion. 

You suggest a tax on fuel oil as being a reasonable thing. 
Is your company engaged in the sale of fucl oil here qs 
well as coal? 


Not at all; just coal. 
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But I suppose it is true that if the British Solumbia 
Government--you arc speaking of a Provincial tax, I presumo? 
That's right. 

If the Provincial tax on fvel oil was at all considerable 
don't you think that the consumers of fucl oil would go 
elsewhere to buy fucl o1l? 

That would depend on the price of fuel oil after the war. 

So far as our competition goes at the present time, those 
who have changed from fuel oil to coal, in a number of cascs 
they have said they will change back to oil, but also ina 
number of cases they have said they arc satisfied with their 
coal costs, and we feel that we can do a better job after 
the war so far as coal costs are concerned, in the matter 
of efficiency, better screening and so on, and we do hope we 
Will retain quite a number of the fuel oil users. 

But at the same time you do contemplate there may be some 
loss of business, so you feel you should be protected 
against this fuel o11? 

That's right. 

But I point out that if to give you that protection the 
price of fuel oil is increased vory much the business will 
not remain in this area at all; it will go to California? 

I don't think so. There is a limit, of course, to any in~ 
ercase, but a small increase that will turn the balance in 
our favor is what we are after. 

If it is very finely guged? 

Just as much as it will bear. 

That may not be sufficicnt to give the business to coal? 
That being so of course we can't complain. 

Because you do realize, I suppose, that as soon as you start 
manipulating that price of fuel oil upwards then you are 
immediately exposing yourself to the danger of having 
California fuel oil come into this area? 

Yes, but we do think that the Dominion Government, with 


coal resources such as we have, should do all in its power 


ee el ‘7 = r 


: ansmeto®, Part oat ted sunt wh OE a oE) CHE” 
pe Sisters: Labpativont. whe priaicane Si aeleaeettel . 


Sedan bseney > er 16 ame £bo fog a eat tolenmeaie eit rs 


aire A 3 
vag . a ‘ 
ob Uiuow 062 tort To otepemnenam uth Mets gle saiy six, de, 
| ae eo ae | site £ Lox nat of. okorwoa 
3 aS : Sec 
; Pex erly | bs 8 » us 7 - 
taw odd Metis tie, Cave: 2a wee sd we beeseat siitaehallichs od 
ay oF ss a 3 . asi 
Sande stat tecsom! tit ta 800g Nese pane ceee we . hee 
ra Fi ey Wak A 7‘ y — is hes - re 
HOBBS? $/5. She es & 8 Leo od 1l0 Cont eats deans ‘evade 
: : * ‘S rae | = J , » ez —— . re F : 
BRL ON AR aS 1440 We AUBO Hyteso 24.2 Faas; ae oven yous 
oe s eri, ae ; ys 
. : coe is “ » y oS ASS . ba ALS 
Siet! Sy pws Wwe ope VEY Slat SOS Mees. ageet TO EOR 
{ cee, mae 7 7, a din fea -- ¢ S51 
fa0 (als se ntid: B ob 86 YW Bed? Leer, Bas satane Sa08 
Pita6 She 3B. < Lerevomen ete "STBUO “LBC! he cues: 08 ae eee 
; ee vo von : i 
a J a , - »% sae. 4 ry " Ay ery Keg b cw 
se0k Ob.2ep (ce Ys 28 ARE BASEN TOR  TOer eo 9% onelotxin ae 
J i ue « Ps ‘ yy \ Ps . p Pe: cit Pa P ex 
: . swetwe Dig Lest. ot) Si Sarna agrgp. atatet. LtlM 
it Pe Mee ‘i ' = : wie + 
“ i. 7 a ti O 
nq. ot. gen, seott ap atimotaoo cb pol aad eaee O05: ta8e 
ss > o Die oe aad ; " morcpiiuto ease 
2 QAR OR Aa Oe sey ee ene NTRS Oy GOERS 
Cas) : 
Pe ia - . . [map LS. res Babee tanlasa 
! a. iol fi ae 
. “ a et” Sn a 
GS es hae og pee hg et 8's at 
2 ee : Wa ts 
t Ove Gt bau Ge OF : ) z i oe wee £.OG t¢ ae 
> = Se 
a< a 
rein natittesd odv-loon 29 pontaal @f Lig feu. So oddae 
Liu Dh le x —_ 
Se pike ab os ta aoe elt. oo “iemet eer 
RS. ~ Lea ee wae 
j 
so tial a ableton. 209 clylat iiaes 
Ve _ ot ous" a oe a hs id : _— . 7 m2) ee > say io oe sage ~~ D 
2. B2BPLAG.. a Le CUR SROs, Bee ee 
‘ ae Lot ee Was . be a aes 
Ne We ieee) See acne ; ‘Ww tedw es ndvet sae 
“ Bi tab a e ] ‘ i 4 WADI AN wey “ > 
rae ee ye ay ier ate » a, vf sti ty rene iy gt Pees c % ' 
ies Poe 
4) ;  ¢ — et > : 4 
‘ « iy G fio w, .- roe re “in a Tt * . 
. Be st 
“{o60 of sect ined: ath c do tole. AA FON, Gam om : 
* . ~os re ; ; mp Nd * 7 io ° 
“ * } id -. i DS /aaed Cle. } i UW _ 4 ss , ta 
il égr4 aa ‘ eee TA a 
Une ee 
7 2% 1 TE ee ue -~ oat Lawn he at = a 
' a pu re a: ae : — : : * PP on Pree 
sid Oty Ae ohg De srg md a 4% fy ei ar ara Ne — oo 
Eee Rok 
Sens i i , 


oon , i ta i Fe oe iad us ey eis 
Ph e Ves Pan SORE Jiky Ay hen dem Bra % Ae Beals * hind a wu OV Map? pb? 8) 
a pan a . 


. . ™ 
cae ene “ - . wey - at 
rm an a1 ae e et ba a | ii Peg! f a a a* ore & 3 
: She a” =— oon § 
. 4 vy 
ie 5 At 
j ‘ i 
- aut t—- > - - , - ca exe 
, y : an Out 0G TOs" “ nro Bat Lv othe Ae 7k po} 6) YE 
af . fu ey hk 
= ee 


‘ ‘ é nk: Ps i 
Lt 2 GF SLA 4 ove Soe. Svorvvoaoe skate 


-1786- Tf. ¢. Boyd 


to make for the development of those resources, cven to 

the point of making it difficult for some users of fuol 

oil to continue. | 

I quite agree with you if the Dominion Government put an 
import tax on this fuel oil high enough to keep it out, 

then you would have this field to yourself, but unless they 
went that far the fuel oil would come in against you? 

To some extent, yes. 

Do you suggest as a dealer in coal that an import duty 
Should be put on there high enough to effeetively keep out 
the California fuel oil? 

From strictly a selfish point of view, yes. 

Now subject to what Mr. Commissioner McLaurin may think 
about your qualification to answer this question, what do 
you think about it from the standpoint of the good of Canada? 
Well, I do think that Canada has suffered from lack of 
paying attention to a matter such as that. We could have 
many more of a population in British Columbia if we had gon- 
tinued to use coal instead of using oil, and I question 

very much if the importation of fuel oil to the extent it 
has been imported has helped British Columbia, 

Suppose there had never becn a barrel of fuel oi} come in 
and that the coal mines of British Solumbia were called upon 
to supply the whole thing, do you think they could have done 
it satisfactorily? 

io think.so. 

Of course youare selling Alberta coal, Probably the Alberta 
coal and the British Columbia coal might have satisfied the 
market, It is very doubtful whether the Island coal could 
have done the whole job? 

Oh, I think they could. They still have rescrves, I am sure, 
That doesn't seem to be the way thcy put their own case, 

of course. Is wood a factor here in the market? Not saw- 


dust but wood itself? 
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Wood is a factor, yes. 

You say it is not any problem here? 

It is a factor, oh yes. Wood and sawdust have been factors 
and may continue to be aftor tho war. 

BY COMMISSIONER MORRISON: Do you handle Newcastle coal? 

A No, we do not. We handle Drumheller coals. 

It is a Drumheller coal. Do you handle Midland coal? 

A. Yes, I know the coal. 

Q Can you buy that dircet from the mine? 

A We buy it through Coal Sellers when we do buy it. 

Q@ Which is not buying it direct from the mine? 

A Well, the coal is shipped direct from the mine. 

Q Buying and shipping are two different matters. I was quite 
interested when you told Mr. Frawley there was no middle- 
man in Alberta, that you bought direct from the mine. [ 
know alberta pretty well; I live there. I was wondering if 
some of the mines had changed their policy. 

A The bulk of our coal we do buy direct from the mine--Monarch. 

Q it is very good coal, isn't it? 


RR Grae 


T. J. WINRAM. Examined by Mr. Frawley. 
Q You are a director of Watkins-Winram Limited, fuel dealers, 
of Vancouver? 
Yes sir. 
and this is your brief? 
“a Yes sir. 
Exhibit 110 = Bricf submitted by Watkins- 


Winram Limited, Fuel Dealers, 
Vancouver, B.C. 


MR. WINRAM: Before I start to read the brief, I have 
been listening for the past two days to the evidence and 
hearing large volumes of coal talked about, in millions of 
millions of tons and hundreds of millions, and occasionally we 
got down to trifling hundreds of thousands, and it has made we 
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one ton and somctimcs a half-ton to Mr. and Mrs. John Citizen 
of Vancouver. 

BY COMMISSIONER MORRISON: Of course you should have 
listencd more attentively. You should have differentiated 
between the possible, probable and actual. 

MR, WINRAM: Tho ones we send are actual, and it is with 
the background of serving the houscholder and small consumer 
that I speak. We have nothing to do with industrial or railways. 

BY COMMISSIONER MORRISON: «At a profit, I hope? 

MR. WINRAM: Not always. Over the past 10 years it has 
boon at a loss in the coal department. I can prove that state- 
ment if you wish. (Reads Brief, Exhibit 110): 

The Commission is no doubt well aware that the tonnage 
of coal mined and used had beon gradually dcclining in pre- 
war ycars, also of the fact that during the past few years coal 
consumption has grcatly cdcaar Evidence has been or will 
bo submitted as to some of the reasons for these conditions 
in the Vancouver arca. 

The firm of which I am a member has been in the retail 
fuel distributing business in Vancouver for over thirty years 
and when I first camc into the firm, coal was the only pro- 
duct handled. Shortly after 1930 sawdust and wood fuel were 
added. In 1933 we started handling furnaco oil, and in 1954, 
Stove oll. Thus I believe we have had a fairly representative 
picture of the fuel business in this area. A very large 
percentage of our total volume is coal and sinee the effesots 
of the war began to be felt, coal has greatly increased its 
percentage of our total business. 

£ a0 not belicvc that the present high tonnage of coal 
will be maintaincd in the years immediately after the war in 
this area, 

Some conditions that will help coal to rctain its volume 
of sales are: 

(1) + continucd and possibly rapid growth of the population 


on the coast. 


- Z ia 
, : Pe ts oe . re 
7 OS 622-5 hy a 
a 
; “i Wy ° ~ et Bost) = 
s i wy vs 
PERO IW oo 7 = 
to * ‘ ’ : 7 se =7* a) 


a . 
. 


| namg?2t mito", re tie et se oe cad 4 wand edod Aisne 
new : ee Ms pis he, A ij 1 alta 


bos ier wikode coy caper Th! -geenGie kanarerys 


’ 
é 
= 
ore 
, Wa 
SS = oe 


| SeTnitee asthe ove (iy oi wo shawn iilbeaeie. 


e Shah ee 
Mae Oe 
te a + ~ ¢¢ 
meri” Oe 2°. fa oO 
f 
* at 
| in Saeed? Pa T . bs 


: ~ 
é of ¥ ats ; 
‘ ek, cw i 9 vas! Ge ee ) sable MERE Fe on mab care/e So ea 
' i 2 ee eS ee hat a AA ree A eo eA trates iS esc 
+ ty, in! an i ’ f 
‘ 
- Now eae 
_ Me Cee une . 
; a > . P f ‘ Fe 2 ‘ i a“ Loy 
A i fee Ae te * ce Oe ee J 
? i ing * 
Boaitay "ey ' , A 
4 aa i ver 
Ae ; ‘ ou Gs 4 t ae a wae 
. 2 
oe Sees Q er 4 . 
: 7% 
So Sen 
: e a >. * bs 
: ‘vt? nas WU 7 
. - ty oe Py! i P.O 7 ae ‘ 
‘ vie . 
Sere ea SN 
Le Ses Ce ee ee 
af » s an 4 . » 
‘ ory wt i il 
Pa. 15 a aoe ; ‘ a 
4 i % 3 
i. im et 
7 - iy he > & & = « t if j a i oe } 
7% eS 3 s 
9 4 ne ‘ ro a5 
a4 abet ng ‘ s se Oe 
Je ki = 
- i A 4 *) To 4 le he , 
h t Bt ao § ’ ’ 
+ i nn 
z ’ 3 ’ C 
yt hee me pase F; 
Male hy oh 
' > i 
te “ fie oe . 
. ‘ . ] 
i on Senn ar 
: ~ | ae . a Bat = , 
* * a » >} 7,'* . a ae ery Figs _- 
; . 190 T 32 i < Bh DOs Ain 
4 2 A d y i 
‘ = 
. * * 
j + * ees a, ig 
: xs ih yi ue 
. P ; aR ae fs 
oo ' 
, pk ae ’ . 
‘i iy ee sek 7 #5 7 be RB - 
. P aa 4 . 
bur (2h ae C 
~ ~ y en Si : Te nel 
¥ - ‘ it 7 as 
? ) Saas aes Bs : 
gs aes . ne ; 
Eere i Pas Se Bey ee a) aah = 
= y cay er eo Pe 
4 : a . wh Oa we iyiass) 5 
j ‘ r) \ é Ee Po She ee 
q Cir 5 : 
1 pf : 
be - . 5 A Ny 2 ‘ 
3 ay E a < * 
, : ee eee ‘ TS 
1 ‘ p cw ; ren. ee 1 WE te 
7 nf q ‘ pl i) ‘ aes Bee us, 
7 at / we - il Sse in 7 sw . “ 
‘ Ee + “ 7.9 . aod » oi —— 
- . e, as At 3 oN, + 
< ; : 6 er a : > * ed - et al 
«of - i ' f : Pi 4 i ro . = Sen peer Bit amay 
L ey } 4 : ‘ oe 
<A Oe bs BP ha , < “ nad 
- a . ‘ : 
. a Ni Tare ge 
Le Ponaks . 
; r ? y oe ae ee a Coe 
4 , t f 1 r eae  - 2 
- 7h. > 
be Vane tye 5 Ps ty Pir 
F “ i rr 
« eet @ ie Ms { ch" 
r a ‘ 
. <y %, %. * 
Sa ’ 1 
a = . 
2 , ae z . Fy 
- f os -aed 7 
a Pe » i es 9 ‘ < 
ee Lt aida - 
a ae + 
: ‘ J 
* S moet ‘ ~ : 
+ ih ¥ rf 
-~ i ‘ b 4 
7 - Mis . 7 ; : 5 ' 
Hie % 24, ' 
F 1 ag a ? ae rf tr + 
+ bs ~ oe “ ~ 
‘ . ee ee : B A 7 
; , & r *e =. S wus 
‘ [ ? "s é 
is ’ s Soak oars 
s 4) ee e 
Veo Ae . 2 cea 
; - + re 
ri be Se 2 ee ! a ve t 
5 P ,* ok ak . Ae ree a 
. -? ~ 
erie 2 Pus . 
y cess sed ea ge r au - - ; . 
= Fi ah 4 2 % 
a 4 2 sin 335% 
nj 2 pe. ye" 3 : 
r sani 
“2 
. 3 a ’ 
= R a a ear sae i" , | . P | 
> See rg r 7 1 =e ih ios 
Soe ee. Rh i . rae epi ane Ri 5 J 
ee ae rey bee oT me ie 
1% ’ Ba ot 
' ‘ 
ad * 
' z 
ca Fy 
Se 7 
‘ Ces : Pith eo - 
= hae fee “: . ar . ; 
- 7 ie “ 25 kee oo 7 i 
i 8 -_ ee eee Pires, Parr 4 . 
& oe a = 
Lewy 82 
=F ioe ore . 


We | ~1789- [, J, Winram 


(2) Wood and sawdust by-products from thc lumber industry, 
now used es fucl, will be availablo in lesscr quantitics 
then at present. Fir logs produce the only sawdust 
that has reccived consumcr acceptance as fucl and sven now 
the perecntage of fir to other wood specics processed in 
our mills is less than it used to be. The trend of, saw- 
mill operation is away from the city to locations nearer 
the logging arcas. 

In any casc I bclicve that, within ten ycars aftor 
the war's cnd, now usos will be devcloped for sawdust 
and other wood wastc which will give a greater return 
both to the sawnills and the community. As a cheap 
source of basic raw matorial for furthcr processing and 
manufacture wood wastes have grcat potentialitics. 

(3) “ne possible acvclopment of more oefficicnt coal utilizing 
Gquipment, both as regards automatic fecding of fuel, 
disposal of the resulting ash or clinker, and the greatcr 
recovery or utilization of thc heat and cnorgy resulting 
from epten ney 

With reference to the above, it may be stated that 
othor forms of fuel, gas, oil, clectricity, have made great 
progress in the last two decades, in the modernization of 
equipment to promotc consumcr aeceptancc. Unfortunately both 
‘the producing and distributing branches of the coal industry 
have devoted themselves to promoting the usc of a particular 
brand of o0al or cndeavoring to attract a largor share of 
available business to a particular firm rathcr than trying to 
devclop new business for the industry or dcvising means of 
preventing a loss of consumcrs to competitive fuels. I do not 
know of any large scalc rescarch and developnent activities 
carricd on, cithcr by the industry as a whole or by any sub- 
stantial group within the industry. Nor am I aware of a great 
decal bcing donc by our universitics or government rescarch dc-= 


partments. Coal, as onc of our basic natural resources, is 
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deserving of more attontion fron official quarters than, in 

my opinion, has becn given, 

With tho cxcoption of the mechanical stoker, still not 
perfected, there has becn Littilc change in methods of using 
coal in the past twenty ycars,. 

If, in the futuro, more efficient Cquipment for using 
goal is not developed, then the trend downward which was so 
apparent pre-war will be resumed and accentuated. 

Factors which will tend to reduce tho present high 
volume of ooal sales are: 

(i) THE USE OF OIL. “here is some difference of opinion as 
to whether or ae because of world supply reserves, 
will be uscd as heating fucl. I am not competent to 
decide this point, but in Vancouver there has appeared 
advertising on the part of at least ono cil company re- 
lating to hcating the modern way in the post-war period - 
with o11. It would secom that this company foels that 
supplicos will be available. I+t oil is available, I an 
convinced that most of the buildings that wore foreca to 
convert to coal by wartime regulations will rcconvert 
todl. Many building managers and apartment house owners 
have so expressed themselves in my presence. 

wlso a very large number of houscholders are prepared 
to put in oil burning equipment as goon as they can get 

Lt. My own firm has a list of such people, and this list 

has been compiled, not by solicitation, but simply fron 

noting voluntary expressions of intention on the part of 
individuals. Some of these people are at present using 
stokers and wish to install a plant which will bo fully 
automatic. Pcrhaps our citizcns are becoming less indus- 
trious, but they certainly do not wish to chop wood and 
shovel coal if they ve the means to pay for and can 
obtain cquipment that will perform thcso chores. 

(2) Cessation of the war will mean the abandonment of many 


military camps and installations that have been using 
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quite a quantity of coal. also a slackening off of in- 

dustrial activity - espeoially shipbuilding - will have 

at loast a temporary and possibly to some oxtent per- 
mancnt effect. 

(3) Utility companics will promote the sale of gas-using 
equipment, probably on reasonable credit terms, 

(4) Dealers in electric ranges and water heaters are looking 
forward to 2 relaxation of controls on these products. 

No doubt a good many householders will purchase this 

equipment when it becomes available. 

These latter two items (3) and (4) will affect sales 
of nut and cgg size coals, now used for cooking and in water 
heaters, much morc than the sizes used for primary heating. 

Oil in both stoves and furnaces will be the greatest 
threat to the continucd high volume of coal sales in this area, 

There have been some war developed inventions that may 
affect the entire fuel picture. Infra-red ray lamps for quick 
drying of paint on military equipment might be adapted to 
civilian use. *mall compact heaters now used in bombing planes 
are an item of which we have heard much regarding their abil- 
ity to produce heat, but nothing as to cost. Reverse refriger- 
ation or using the heat of the atmosphere is something which 
has apparcntly becn accomplished but whethcr on an 6conomic 
basis as yct is questionable. These things are not immediate 
competition, but I belicve it would be unwise to disregard 
them or dismiss their possibilitics contemptuously. 

I can reach no other conclusion than that coal tonnage 
used in this arca in the immediate post-war years will be 
considerably less than at present. 

If this conclusion is correct, then the retail dealer is 
ocrtainly going to have a very difficult time. 

Before quoting a few items of cost, I would like to ex- 
plain that in our firm we try to kecp track of the results of 


our opcrations in coal, wood and sawdust, and Qil dcpartments. 
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Items which are dcfinitcly a charge against a particular de- 
partment are so charged ~ such as wages. # separate payroll is 
kept for cach dcpartmcnt. But the cost of running the office = 
telephones, office supplics, postage, advertising, office start 
and executive salaries - can not be individually distinguished 
as chargeable to any onc department. We therefore apportion 

to the various dcpartments, on the basis of dollar volume and 
other factors, a porccntage of thesc overhead costs. For 

the fiscal year cnding February 29, 1940 the percentage charged 
to coal was 1/3 of the total expended by the company. For the 
fiscal ycars ending February 28, 1941, 1942, 1945 and 1944 

coal was charged with only 30% of the total. If anything this 
has been givjng our coal department a company subsidy from 

the other departments. 

The principal increase in costs hes been for labor. 

Older men of less physical stamina have taken the place of 
younger men, resulting in increascd ee per ton. There is no 
reflection on the spirit or desire of these men to perform a 
day's work, but the simple fact is that the older men at 
present cmployced are physically unfit to do as much work as 
younger men. ‘The youngest man in our coal yard is 44, and we 
have had men over seventy years of age. Much of our unloading 
and sacking has been done by part-time workers. These men usu- 
ally put in from two to five hours. Starting after 4.50 P.M, 
they work in the early evenings. it has cost more than normal 
for coal handlcd by these men, but had it not been for then, 
nothing like the volume of coal could have been handled and many 
people, especially those who did not stock up in summer, 

would not have hed coal when it was needed. 

Onc of thc reasons that retailers have managed to handle 
the increased volume of the past few ycars, with a resultant 
maximum use of delivery trucks and spreading of overhead cost 
over a twolve month active operation, has becn that many con- 


sumers put in coal supplics in the spring end summer months. 
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if, aftor the war, consumers revert to their pre-war 
buying habits and dealers have to handle 80% of the annual fuel 
requircmonts in the six months from October to March, then 
dcalers will not be able to cxist on present working margins. 

BY THY CHAIRMAN: How does your coal here keep when stored 
in the spring in an apartment or a housc? Doesn't it detcri- 
oratc? 

MR. WINRAM: Not to any extent, sir. Of course on your 
stokcr coals there is no detcrioration, and on your lump coals 
our temperature is not so trying as in some othcr scotions of 
Canada. We don't gct the intcnsec heat. I think the weather 
man would give you figures that would indicate there is a 
greater perccntage of moisture in our air, even in summer time, 
We gct a grcat dcal.more in winter, of course. But stored in 
an ordinary basement the deterioration is not vory great, and 
especially in a household where they probably use 10 tons, not 
morc, the deterioration is certainly nothing comparable as if 
it is stored in a dealer's yard in the open. 

BY THE CHAIRMAN: I am not so sure about that. 

MR. WINRAM: I know we have not had complaints. We get 
them about everything they can complain about but that has not 
been one of them. Of course there are different types of coal, 
(Continues brief): 

We contract for delivery of coal on a per ton basis. One 
contractor supplics the trucks to handle the majority, but in 
rush periods it igs necessary to bring in extra truckers. Our 
contract rates for coal delivery have risen from $100 in 1939 
to $1.20 at present. Extra trucks hired in rush periods cost 
$1.25 - or more - depending on weather conditions and how badly 
they are needed. If snow is on the ground they generally get 
more or do not work. 

We have becn able, because of larger volume, to reduce 
our overhead costs. 

The following table will illustrate changes in some gost 


items. Our fiscal year is from March lst to February 28th, 
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and these figurcs are arrived at by dividing the total ton- 


nage sold during the period into the total amount of moncy 


paid out for cach itom during the same period. 


Wages in yard 


Rent 


Salarics 


{offices staff) 


Executive 


Wagcs in yard 


Rent 


Salarics 


(office staff) 


Executive 


Mar. 1/39 
to 


Fob.29/40 


AY 


& 5687 
1677 


1970 
04071 


Mar. 1/42 
to 


Feb. 28/43 


S 49347 
©0618 


«1420 
©0593 


Mar. 1/40 


to 
Fob, 28/41 
& 46297 
01614 
«2206 
s628% 


Mar. 1/48 
to 
Fob.29/44 
& 1.1008 

60398 


» 1384 
0429 


Mar. 1/42 
+ 


Oo 
Fob. 28/42 


& 9556 
»1814 


62807 
pear, 


You see thet the costs of labor have risen considerably, 


but othcr costs arc down. 


In the post-war period coal dealers will no doubt be able 


to obtain mon who arc better able to handle the heavy physical 


work nocessary and thus labor costs per ton could be reduced 


to somc extcnt. 


But basic hourly rates (40¢ per hour in 1938 


and 57¢ per hour in 1944) have increased over 40%. There are 


gome differences within the trade as to wage rates, but in 


no cases are dcalers paying the same as a few ycars ago. 


While the 40¢ rate in 1938 was very low, the retailers! 


margin simply did not allow payment of greater amounts. Even 


the present rates are below those that are being paid by our 


City for labor and much below the better than 807 per hour 


being paid for ccrtain government contracts or military or 


naval works. 


We do not belicve that wage rates can be or should be 


reduced in the post-war period. 
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the men cngaged in this class 
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as much as is boing paid for similer typcs of labor in other 
lincs, but the rctail coal dcalcr will heave to reduce his yard 
handling costs materially or increasc the selling price if he 
is to continuc distributihg coal. 

Offsetting any saving that may be made because of more 
cfficicnt yard labor will be the fact that, with reduced ton- 
nage, overhcad costs such as rent, insurance and administra- 
tive cxpenscs will bc bound to go up on a per ton basis. 
Dealers will bce fortunate if these inercases do not more than 
offset thc savings mede because of more efficient help in 
the yards. 

Ine inereascd use of stokers is something which, while 
it retains consumcrs one coal burning basis, does not make the 
coal problem any aimpler. When stokers wero first put on the 
market here there was little Cae for small sized coals. 

To foster stokcr installations, low prices were established 
and retailers were presuaded to do their part in promoting 
coal burning equipmcnt by handling stokcr coals on less than a 
standard margin. Now, when stoker fucl is becoming a size- 
able percentage of gross salcs, the margin is still below par, 
Dealer's margin on stoker coals varics from $2.70 to $2.90. 
Stokerg sold in this 2rca were designed to use cither Van- 
gouver Island coal or a mixture of coking and free burning 
coals. Tho carc and labor required to properly mix coals from 
two difforont arcas slows up the rate of sacking to the point 
thet it is practically as expensive as screening and sacking 
lump coal. If coals are not properly mixcd, the result is 
guite often a dissatisficd customer - and a new grade "A" 
prospect for an oil burner. 

BY THE CHAIRMAN: Do you think it is rathcr a probable 
thing thet vcople will be given the same opportunity to buy 
stokers as oil burners are to buy their units--that is by 
time payments? 

MR. WINRAM: Your question is, the customer should be 


able to acquire the equipment on terms? 


ot pepe ay ‘aa _ ved 
ce  Sekcs. Regie rc ; 0 sche 


‘a - 1 ; aa : ia 
A See ee ze ee we , ieee ; 


c= dain gl Ab Fat ont ag cael <otgt psy, pape: f 
' i? We oe " ia 
aerate tet vountional “eae ‘83 done seo. hnoduaya, : 


' 
= 
Ps 
a 
: 
+ 
Gor 


* 


Cae oe, ROE a a gL 7 ov bowed ag Jit oy noma, ‘al 


| Fae ton ob. pRiagtl rl swesit a oe ayards oF ¢ tbs nites ia 


e ts ics JT 2% ope f Amend ober ans tyes “ae + bet 


<< 


saber 


Sia sles teow of Gvetote Th sat Soapotans ont. 


BS. six Iooe A> Stchtaneo) GtLreas 
Le = - =v 

‘ " 7 “>> vf ’ 
i Ue, y eT | pail: oo alyn te Wie ais DORE are 


. 4 = 
fy a J te S17 Raper MD Ai ies vy ra In tots DLAs oval 
i ; J : aay ’ 2 
APP « 7 =~ 
eon lt J ‘“nakdaticouet -Izvota wetees 
=4 -* 
; with. 2b de S2ahawaey / atiliscod, Bae 
- Ad ~ . ay i ® hd 
J swiote artliet wa: Jaeomglepo Oo eine 
4 , — 
: = "] a Ste a’ s¥ é . ah oe 2<- 
} r * 
‘ ‘ 4 4 3 ett a0 ad ¢ « e 0 oe - 
Td ' ; + ees > , 
Clea t ii? goniov utes AOTE Bo Cul) s rou tie 
: A , ‘) 
é : ; c 7iIX A # - uZowy ae'l dak yy, si Par aTONG rea 
7 sae op 4 iioo-%6 Satria o@ 710 inet af ql =) ee 
“yet ; 
’ - vy i) } is ry I os iy 4 A : . 
‘ 
<9 a ue =< Net » Jo aga eae » ewole’ Astes TF eoxrz 
: , ‘ < Feag sD! 13 as Vi. OZ ; at wt J 4 
P cae Dae “— , , r ~ 
rl Ty ' ; ra vi e 1% at 7 : Sta 6 ea i I « 4 
" A» @ } 7 VOT ts ~ i find? pe DOLLS ree ge De & acer, i 
Pare p aes ets" 4,0 88-204 
7 a 7 7 e - sir « t* ow rt Ag, 
tH ‘ = 5b ee r eh wt fa tah aT, sAa = saetheag Fite) eG i =. 
ie it Bear “A enpe ote mote tc Litw oigony vrai 
*. fe * 
oo $m iee Se ef64t yolk ob acm atest [iv ec 
coyced wt 
as - . ? . red ;« y oy fy 7 ef? trey vr y 
‘a vancgegn @3e MLSBaUD “I I 2 a ee 


F Veartey’ nt frueriage edd-puiluypod oe 
| 


Wa ~L79O— T, J. Winram 


BY THE CHALRMAN: Yes. 

MR. WINRM: Oh yes, I think so. 

Q Has that attempt been made at any time by either the 
‘ dealers here or producers of coal? | 

i «fo sell stokers? 

Q Yes? 

aw Oh yes. In the early stages, our firm didn't go into 
it quite as extensively as some others, but at the beginning 
we actually contributed $100 of our own hard money to each 
stoker installation. We dug that out and paid that down for 
the stoker and gave it to the consumer, on the basis that he 
would continue bur . coal for the next five years. 

Q I suppose it would not be a losing proposition to 
attempt to get the domestic consume r of coal to get the proper 
size stoves and that kind of thing and proper grates in thcir 
furnaces for a certain kind of coal? 

& Well, the stokcr ig the only thing that is automatic 
to any cxtcnt I know of and that is one of the difficulties 
we are having and that is gctting the proper coals for the type 
of equipment that is in. 

Q «are the ordinary furnaces in British Columbia pro- 
perly cquipped for the consumption of your coal? 

& Oh; I think go. They are very insfificient in expract- 
ing the heat. 

BY MR. FRAWLEY: Those stokers you invested $100 in, 
were they for industrial or domestic use? 

A Industrial to my way of thinking. Not large tonnages. 
Possibly commercial would be a better term. apartment blocks 
or something of that kind. 

Q Were there any sales of stokers to domestic 6 or 7 
room houses? 

A At that time it was just getting started. Of course 
sinec that time there have been a lot put in. That practice 
of contributing 5100 has been done away with because it is 


no longer necessary. It was to dcmonstratc that they would 
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work. ‘hat is no longor neccssary. 

Q That five-year covenant was to kecp them burning coal? 

A and try to get our $100 back. | 

Y Did any of them cver jump you in that period and go 
to oil? 

& Ohno. (Continues bricf): 

A further expansion in the use of stokers in the poste 
war pcriod is certain - with, unless adjustments are made, a 
decrease in the retailer's avorage working margin. 

I cannot sce how the producers ean continuc to supply an 


ever inorcasing perecntage of their output at the lower price 


of stokcr coals. An upward adjustment of stoker coal prices 
is to my mind inevitable. Ihe only qiestion is When. 

BY COMMISSIONER MORRISON: Hasn't there been some adjust- 
ment in the last three ycars? 

MR. WINRaM: as far as the producers have been concerned 
I think there has becn some adjustment. 

Q Well, hasn't it becn passed on to the consumer? 

& It has becn passed on to the consumer, but as far as 
my margin I am working on in handling it I am still on the 
same basis as in 1939 when the Wartime Prices and Trade Board 
froze everything. 

Q What is the price of stoker coal in Vancouver today? 

& $8.20, 10.90, $11.00, depending on freight charges, 
distanoc. 

Q What about Vancouver Island? 

A LI have not handled Vancouver Island stoker coal lately, 
I think last year, in February 1944, and I am not very familiar 
with it. 

Q What price did you get for that? 

& From memory, and I can be wrong, $8.50, and the margin 
for handling it is on a pretty barrow basis. Of course if we 
didn't have to do all this sacking here we could certainly sell 
coal for a lot less money. 


4 On that point, don't you think there are too many 
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Not today. There were, I think. 
You heard what Mr. Boyd had to say about greater care in 
getting licences? 

I agresc with him on that. 


Tadeo GoO0% 


THE CHAatTRM.N: Those that are in the trade now would agree 


re 


ab 


with him. 

Sure, but after all I have no objection to competition 
coming in against me provided that they are prepared to 
accept their responsibility of-supplying the consumer, bui 
I would not like to have a competitor come in and just 
bring in a carload of coal at a time it was available and 


sell it, and then if it didn't suit him not be there. 


COMMISSIONER MORRISON: They call those people snow-birds 


de 


BY 


in Alberta. 


That's right. That is the term that is used. 


THE CHAIRMAN: Very often they kccp people from freezing 


A 


in some parts of the country, 

That is truc, sir, but they didn't in this country. When 
the situation got bad they were all out; you couldn't find 
onc of them, and thc dealers here went to a good dcai of 
expense and disregarded cost in order to get fuel to the 


community, 


COMMISSLONER MORRISON: I know some of them that the proe 


BY 


ri 


Pe) 


BY 


ducers couldn't find ones they took delivery of the coal. 
That is their own fault. I don't think that anybody has 
ever suggested to us that we couldn't pay for anything. 

I am not suggesting you. 

You mentioned eredit as one consideration, and I think that 


my firm has a credit standing --- 


THE CHAIRMAN: It is none of our business whether you have 


ae 


or not. 


I think it is an excellent one. (Continues bricf): 
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Vancouver is one of the most difficult cities in Can- 
ada in which to makc coal dclivcries. No access has been pro- 
vided to homes so that a truck can get near to the houses. 
Coal must be sacked and packed from the lane or street into base- 
ments. In most apartments and larger buildings the coal stor- 
age bin is not readily eccecssible and the coal must be packed 
some distance by dclivcry men. Even in the new homes now 
being built, no thought apparently is being given to fuel de- 
livery or storage. Vancouver dcalers have collectively attemps- 
ead to bring this to the attention of home builders and archi- 
toots, bub with little apverent result to date. 

Dealcrs could save handling costs in their yards 
(especially on sizes other than Lump) by erceting overhead 
bunkers to which the coal would be unloaded and elevated by 
mechanical means. By gravity through chutes coal could flow into 
a weighinghopper and be dumped into sacks without the labori- 
ous shovelling as is novthe practice in most yards. It would 
not only be easier on the men, but would be more economical, 
Such an installation would entail considerable e@pital outlay. 
Without reasonable assurance of handling a certain minimum 
annual tonnage over a period of years the investment would not 
be sound. To borrow money for such purposes on the profit 
experience of the retail coal tradc, in that department by 
itself, would be impossible. Any borrowing for investment 
in plant modernization would have to be on the basis of sav- 
ings that could be realized and on the assumption that the 
next ten to twenty years would be profitable for the coal 
business - which is the cxact opposite of the picture for the 
ten years prior to 1942, 

From 1932 to 1942 I doubt if profits in the coal trade 
in Vancouver equalled losses. Many firms went out of business 
or went through reorganization. Others like my own firm sur- 
vived by cutting costs to the bone and taking on other lines 
to supplemcent gross sales and counteract bad ycars ih the 


coal dopartment. 
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During the basic period established by the income tax 
department, 1936, 1937, 1938 and 1939, our firm made just about 
an cven break for the four year period. OQur standard of profit 
for income tax purposes is therefore the minimum. Income and 
Excess Profits taxcs lcavc us only a MAXIMUM emount of $3,500, 
in any once yoar, even though we made a million dollars. We 
could make less of coursc, but if a nct profit of a hundred 
thousand dollars were made, the maximum amount the company could 
retain would be $3,500.00. 

BY THE CHAIRMAN: Plus what you would got back from the 
dcpartment? 

MR. WINRAM: That is all we could retain at the moment. 
We would have to pay the rest over to the dcpartment, but there 
is a refundable portion. (Continues bricf): 

Reinvesting such an amount ine new truck and a few 
items of sundry equipment leaves cxactly nothing for distri- 
bution to shareholders. as a matter of fact the shareholders 
have had to lend additional capital to carry larger than 
normal stocks so that consumers might be protected against a 
coal shortages . . » « I do not think we can be accused of 
gouging the public or anyone clse for our own benefit. In fact 
I do not believe we roccived a fair remuneration for services 
rendered. 

In spite of this, we have accepted it as our duty to 
handle all business offering up to the limit of our facilities. 
Dominion, Provincial and Civic authoritics have not hesitated 
to impress fuel dealers with their responsibilities to the pub~ 
lie and I beleive that nowhere in Canada have the dealers ac- 
cepted and discharged this responsibility in a way supsrior 
to that of the Vancouver dealers. 

My company has had plans made and blueprinted for a yard 
layout - overhead bunkers and mechanical conveyors. Even with 
the uncertainty attached to the future of the coal business we 
would be prepared to go ahead and plough back the entire 


earnings of the company into such a project. But we arc unable 
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to do this because the income tax department requires us to 
pay practically our entire net inoome over to them cach year ~- 


and in eash. 


Some adjustment in the presont profits tax set-up is mos’ 
essential while there are still profits. If it is not done 
till tonnage starts to drop then plant modernization will be 
next to impossible, 

From 1931 (which was known as a depression year), the 
retailor's margin has from time to time been gradually whittled 
down. In the summcr of 1931 the price of Nanaimo-Wellington 
Lump coal was reduced $1.00 per ton to the consumer, but the 
mine pricc remained unchangcd. In July, 1932 lump coals from 
Coalspur area were reduced 50¢ per ton to the consumer. The 
mince price was reduccd by 25¢. 

BY MR. FRAWLEY: By whom, by the producers? 

MR, WINRAM: I am unable to answer that question. It 
was reduced cithcr by agreemcnt between producer and dealer 
or---. It was reduced anyway; that's all I am sure of. Whe- 
ther the dcalcr voluntarily reduced it I would not be quite 
prepared to say. It was possibly by agreement between distri- 
butors and producers that it was arrived at. The fact remains 
that the price was reduced to consumers and in the case of the 
Coalspur the reduction to the consumer was 50¢ and the mine 
price was reduced by 25¢. They stood half of it. (Continues): 

To date, oven though mine prices have bcen increased, 
the only inercase to the consumer has been the cxact net amount 
of mine price increase. 

Retail dcalers during the depression took cuts in their 
Margins which they have never been able to get reinstated. 

More rocently when the Dominion Government authorized a 65¢ 
froight subvention on coals from Drumheller district, the price 
of Midland nut coal was reduced, by order of the Coal Con- 


troller, by 75¢ = a reduction in the dealer's margin of 10¢ a to 


; 


sees fore rok jaca? * ae ‘pan eine ‘adie’ ‘eek oo a | 


ree 


* 
Pag: onic heetat oe ‘sake: OH omke maore? ae ctenaby aimed — 


pi ears 5 fat | Sle te rie Baa porta tad + Roe ww beg phe ue sam 


> 


jean tek! .yerosteamt vs oo hey. wit LOST to ‘wonnd ott BEG 
es oe. eaPe akied ads og, gd, mae OS, LY son 
a L See chet inf “sBoygustone Doekqeey hee 


ar. Beene %, ade a md 7 yOe berpbed ore Wy0TH ays 
hae bi boson, BAe swine. @ 


“retell dgchera ade x ae ee eee 


7 Ord te 
Heke IaE. + cole seu oH Atdanis ae..t... 1 Maa F MEV she 
acre oni i 


cot ae ane bad weg ac awd wef taomacwgA YE Se@iges hootbon 
tte ee i t fin oiemit ave ten boowbat ae, 2, 2 


wie 7 


if, ” t@ Baie a sy aude “yi buedaai lov titnop ont amie 


meu l soowerd dan sao nde 2 whitie aor. eave 7t Ree of, bor wa 
JSS Bar G 


§ GRAS itt ae bavleva are 9} teatd xeanberse ae mee 


pa! 
POW eae ian Seok tae ae we 
ae 2¢Cwete eRe al 266 qtemaate. od. honutior paw eo std ott 
bid. Gi? 34a sour TLagead oe” AS ad getre niet ot? i 
a ee ee | | | 


yay ate Scat § at a av a soni ‘Bib igott fave ,O79h OF 
pe ree Pim ‘PS bsgeo Gos A ad ene * Scent ery gst a SEPSHOGA nie 


| | ‘ey | =) pear A HD, £15 
a re ae i ots : 
ciate fl ied 3 at _aokangreeth aris Wi deHs profiel Liatea 


a0, ai 


“ auighents ih ‘ot wld ehal yovhd evar Qoet 
ae wos fs | enn dinuiiated Mote ik. Cae sai & | Zidawoog 


iriges a Ft ig a 
~ 46,8 


ive age of ebay wwadsasaurid aed eigen an. AA teoevdes 2 
pe ee ae 
«PGS Laem mt Ec deine “yt -ttenbet sawterae tan bon eie 


Se ase F Fars te ae | 


ae 20 Lieb ate of god Sthader 5..©. ye? 40. pee 


We ~1802= T, J. Winram 


BY THS CHAIRMAN: Where do you get most of your coal? 

a <Sntirely from JAlborta now; Drumheller, Lethbridge and Coal- 
spur arcas.andome from the Crow's Nest. 

Q Previous to the war did you have any difficulty in getting 
coal from the Canadian Collicrios whon you needed it? 

& Well, there were times when you couldn't get just exactly 
what you wanted. 

Q But they were always willing to sell to you? 
Somctimes I got the impression that they weren't enthusias”’~- 
but they were always willing to sell up until the time they 
ran into difficultics. I think they would have liked to se. 
all the coal go through those other dealers! channels but I 
mugt say they have never refused.to sell me coal at all, 
and up until the war affected their production we always ¢ 
what we ordcred and so on. (Continues brief): 

On the other hand we have had inercased costs and at 
least one new addcd cost in the shape of Unemployment Insurance 
contributions. This proccss of whittling margins and inereasir 
costs has now got to the point that it must soon be reversed 
and the retail dealer given a fair spread if he is to remain 
as a useful cog in our economic set-up. 

The rotail coal trade gives employment to many persons 
and contributes through the purchase of supplics and cquipment 
to the business activity of the community. ‘he mines do like- 
Wise, no doubt to a much greater extent. The movement of coa: 
contbibutss a large revenue to our railway systcoms. Coal has 
Stepped in to fill a basic need for heat and power supply 49 
homes and industry when other sources were unavailable. It 1. 
one of our basic raw materials and it is to be hoped that 
through the efforts of this Commission some means may be found 
to re-establish thc ontire industry on a firm foundation. The 
industry will not be able to survive many periods such as have 
been experienced since 1930 and still be in a position to come 
baok and rescuc the community in times of stress and strain - 


if it is forgotten ond disparaged when the crises are past. 
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BY MR. FRAWLEY: I just have one question. You have wator 
facilitics, have you? 

& Both trackage and water facilitics, 

Q So when you buy coal from the Island it is barged right 
into your place, is it? 

& YCS. 

Q Sc you are just as able to handle the coal as the people 
who have the contract with them? 


WALTER E. ROBI. Examined by Mr. Frawley. 

Q Mr. Robi, you are the resident dircetcr in Vancouver for 
Coal Sellers Limited? 

i YESe 

Q Is your company sngaged exclusively in this areca in the dis- 
tribution of Alberta coals? 

a No, wé handle Princeton coal from Tulamcen. 

Q Now you have prepared a submission for the Commission. 
Will you just put it into the record? 


Wxhibit 111 = Bricf submitted by Coal Sellers 
Company Limited, Vancouver 


A Thcore are one or two errors in this, 
Q Note them as you read it, 

MR. ROBI proceeds to read Exhibit lll: 

We sell Alberta coal in British Columbia only except to some 
various units of the armed forces. We also sell the Tulameen 
coal mined in Princeton, 

The following goals are those we sell: 

Bellevue ~- Mince Run and Lump 


Cadomin Mine Run, Stoker and Lump 
Canmore - Briquettes, Stoker and Screened 


Greenhill ‘- Mine Run, Stoker, Steam 1 5/8" x 0, 
Slack 1/4"* x 0, and Washed Furance 2" x 5" 
Midland) 
Monarch) - Lump, Egg, Nut and Stoker 
Crown } 


We also sell International McGillivray in the Lump and 


Mine Run. 
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BY MR, FRAWLEY: Now would you mind running back over 
those districts and for the Chairman's information just indi~ 
‘cate whore those districts arc in Albcrta? 

MR, ROBI: Bellcvue in Crow's Nest Pass, Cadomin in the 
Coalspur, Canmore is in thcir own arca, Greenhill and Intor- 
national McGillivray arc in the Grow and the Midland, Monarch 
and Crown arc in Drumhclicr. (Continues bricf): 

Also in time of stross coal from the Government Emer- 
gency mincs oponed in Alberte to relieve any shortage. Even 
though we had a vory mild winter some of their tonnage was 
necded in British Columbia. 

It is our aim to kecp the domcstic mincs operating con- 
tinuously so we do not lose any miners. This applics parti- 
cularly fo April, May and June, 

These arc thc throc months when consumcrs should stock 
coal for the winter but they do not do so. They cxpect to 
gct the kind of coal they wish when required on a few moments 
notioc, Duc to this fauly in the severe weather poriod 42/43 
we sold about 60,000 tons of Mine Run as no othor coal was 
available. 

That just brokc the hearts of the pcople here to have 
to take that Mine Run. (Continues brief): 

Dealers throughout British Columbia co-operate 100% 
filling their storage. This helps to keep the mines operat- 
ing but Alberta mines did have idlc time last season. 

During the winter of 44/45 Vancouver would have been 
out of coal in 10 days with two weeks of oold weather from 
November 15th on. Coal from the Government Emergency Mines 
was shipped to Victoria, Vancouver and points Hast to fill in. 

With 30 degrees below zero on the Prairie and fucl 
needed it is problematical just what tonnage of Emergency Coal 
Will be allocated to British Columbia where most people think 
wood is available. | 

When therc is . shortage of sawdust, uscrs cxpect to 


substituts conl on a moment's notice instead of providing for 
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an cmergency in advance. 

This throws an cxtra load on the coal dealers who arc 
working at a disadvantage--their sclling price and margin 
frozon but wages have incrcascd and no provision made to supply 
suitable labor. 

When the Alberta and British Columbia mincrs reoeived 
an increase in wages amounting to 65¢ a ton the Dominion 
Government subsidized the Drumheller and Lethbridge freights 
65¢ a ton so there would not by any inercase in price to 
consumers. 

BY COMMISSIONER MORRISON: What was the date of that order, 
Mr. Frawley? 

BY MR. FRAWLEY: It was 1942. 

BY COMMISSIONER McL.URIN: I think it was 1943, November of 19436. 

MR. RAND MATHESON: November 27, 1942. 

BY COMMISSIONER MOR@ISON: So your paragraph about the increase 
in wages is a little inaccurate, isn't it? 

MR. ROBI: Why? 

Q Well, the order-in-council was passed in 1942 and I have a 
hazy recollection that the increase was passed in November 
of 1943. 

A Yes, that's right. Yos, I am mistaken, 1 thought that 
the 65¢ subvention was put in at the time the 65¢ increase 
Was given to the men. 

Q No, it was in effect a year before that. 

& The subvention was, ycs. 

BY COMMISSIONIR McLaURIN: fhe wlicrta miners did not have 
the inorease recognized until November 1943 but it was 
dated back. 

BY COMMISSIONZR MORRISON: Dated back to the ist day of Novem- 
ber 1943. This order-in-council was made effective in 
November 1942, a ycar before that. fhere is no connection 
between the two. 

BY COMMISSIONER McLaURIN: Well, the 65¢ subvention was intro- 


duecd in November or Deoembcr of 1943. 
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BY COMMISSIONER MOR2ISON: Of 1942, 
BY COMMISSIONER McLAURIN: ts this the O'Connor award? 
BY MR. FRAWLEY: Oh no, this is Mr, Neate's order-in-council, 
P.C, 10592, which instituted assistance equivalent to a re~ 
duction of 65¢ per net ton from the said freight rates, and 
that is any froight rate which is more than $5.00 per ton 
from certain places in Alberta. | 
BY COMMISSIONER McLAWRIN: And then the O'Connor award was 
absorbed by the consumer to the cxtent of 99¢ on the dollar, 
BY MR, FRAWLEY: That is my recollection of what happened. 

MR. ROBI continues bricf: 

The Coalspur freight rate to Vancouver is $3.90 per ton 
for about 650 miles whilc the C,P. rate from Drumheller is 
35.00 for about 700 milcs,. 

BY COMMISSIONER MOR?ISON: Why the C.P. alonc? The C,N. takes 


as much coal from Drumheller? 


b> 


I can't talk freight rates. 

BY MR. FRAWLEY: % you know what the C.N. froight rate from 
Drumheller is? 

A $5.00. 
So that what you really should say is the froight rate, 
C.N. and 0.P., is $5.00. 

BY COMMISSIONGR McLAURIN: The C,P. mileage is 700; the C.N. 
is 900 or 1,000. 

BY THE CHAIRMAN: Does that freight rate only hold good in that 
arca? 

A No, Lethbridge take the same ratc. 

Q Where docs the $3.90 come in? 

« thet is from the Coalspur area, up near Jasper Park. 

9 Isn't that the same distance from Drumheller on the 0.2.? 

a It ie 40 or 50 miles shorter. 

. I had a note from Mr. Rand Matheson on that question. 

BY MR. FRAWLEY: Mr. Matheson prepared amemorandum yesterday 

covering this mileage. Coalspur to Vancouver, 662. We 


haven't got thc Drumheller or Lethbridge mileage, I think 
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BY THE CHAIRMAN: ‘Docs the 0,P. carry coal from Coalspur? 
i No, O,N. aes 

MR. ROBI: Mr. Commissioners, my error on the 65¢ subsidy 
makes the next paragraph wrong, because I said: (Continuos 
bricf): 

This subsidy pormittcd Drumhcller operators who wished to 
ship into this area at 25¢ pcr ton less than the prairie pricc. 
sa differential in price had been made for 20 years by the 
Midland and Monarch mincs for this markct, However, with the 
prairics absorbing all the tonnage from Drumheller and Loth- 
bridge very little coal came here. This was only shipped if 
there was a surplus of any onc size. 

Domestic production in jilberta prior to thc war was 
grcator than consumption. This resulted in price cutting and 
mines vieing with cach othor on prcparation. They did not 
have any opportunity to inercase mine prices, there was no 
co~opcration among oporators. 

There is an inercasing demand for stoker coal. The 
supply dcepends on production of other sizes. Heating homes 
with stokcr igs the most cconomical method of using coal. 
Dealers! margin is too small as stoker coal is mixed to give 
best results and unless consumers stock when stoker coal is 
available a shortage will develop. 

The overall picture after the war for coal is not rosy. 
Consumers who can afford to do so will instal oil, buildings and 
industries forced to burn coal instead of oil will immediatcly 
convert to oil when able to secure supplies. 

Goal dcalerg are unable under present taxation to build 
up a reserve, and with a drop in tonnage without being able to 
inerease their margin will gradually be forced out of business. 
Those ablo to continue will have to handle other products 
along with coal. 

Even if the war in Burope was over tomorrow coal produc- 
tion could not bo presently increased. The dealers and the 


Government advertisc asking the public to take their coal in 
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NOW. I know this Commission is chicfly concorned about coal 
in the post-war pcriod, however, we arc living today and 
immcdiate stcps should be taken to give the public the truc 
facts of the situation sv they will start to stock now. They 
should replenish their stook before it is depleted. With a 
drop in Vancouver Island production, and 500,000 tons less of 
alberta domcstic coal produced in 1944 than in 1943 some peoplo 


may be cold. hc min@wsand dealers can't do everything. 


EXAMINED By Mr. Frawlcy. 

Q Dr. Carrothcrs filed Exhibit 97 showing coal sales in 
various consuming districts in the province of British Col- 
ymbia, only of course goihg back as far as 1940. That shows 
that in 1940 alberta ooals wero approximately 74 of the 
total coal sold; in 1941, 7.9%; 1942, 19%; 1943, 29.9%; 
1944, 28,8%. 

& In the entirs province? 

Q Yos. Yo you recognize thosc figures? I am showing you 
exhibit 97, 

& No, I can't sce whore British Columbia consumed 1,156,000 
tons in 1940 and 87,000 of that camc from Alberta. I 
didn't know that British Solumbia consumption was that grcat. 
Those figures, fo course, if they are correct, the 87,000 


is approximately 7% of 1,000,000. 


poe) 


We will have to assume that those figures are correct. 

What do you think is the prospect for the sale of Alberta 
eoals against the Island coals out here? 

A Just the game as it was before. We are competing with then. 
Q about what percentage of the total business have you got? 

& are you speaking of Vancouver or 211 of British Columbia? 

Q «all of British Columbiafi 

4 We ship to all points in B.C. 

Q When I say “you I mean «alberta coal. 


4 alberta coal I am speaking of and we compete with the Island 
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coal Kamloops west and I think we hold our own with thom. 
We have so far. They have lowor priced stoker coals than 
what we oan competc with. 

Q Is the alberta coal coming mostly into the domestie market? 

& Yos, mostly in the domestic market. 

Q So that this tonnage of B.G. coal would represent in large 
part ---7 

A Well, there would be Crow's Nest Pass coal in that, possibly 
from Trail, Kimberly. There are some figures here given 
by Greater Vancouver Fuel Dealers! association which you 
might filc. 

BY MR. FRAWLEY: Mr. Robi is submitting somo figures prepared 
by Greater Vancouver Coal Dealcrs' association. 

BY THE CH.LIRMAN: Is that the .ssociation we heard a moment 
azo? 

BY MR. FRiWLEY: Yes, 

Exhibit 112 - Summary of Coal Sales in tho 
Greater Vancouver «area for 1944 

BY COMMISSIONER MORRISON: Do you sack any coal? 

MR. ROBI: No, we just sell to the dealer. 

Q «ny of those coals that you have mentioned here, have you 
the exclusive rights on them? 

« Yes, we handle them exclusively, excopt the coals from 
the Crow. We handle those cxclusively in B.C. 

© I am talking about Midland, Monarch and Crown? 

« Yes, we handle those exclusively. 

Q «and if John Jones wanted to buy a carload of coal he would 
have to buy it through you, would he? 


« He would. 


PD) 


So that when Mr. Boyd told us he bought direct from the mine 
that is not quite so, is it? 
A ‘he mine ships hin. 


Oh yes, ships him, but buying gocs through your office? 


3) 


ab YGSe 


_ 9 
La i 
i ’ 
es be Lae 
t 
Ms 
eee ive 


ént 
n 


mu uit aloes mathe Kona 


e975 CAR ee deed. «Qel .X tunenee gine ‘ast an 


ck 2iG8 


Le 
‘o: 
mate 


1 
edhe Hulk! e*wowtee fiw. aceite Aka a 


oaoe 25f Ane 


uy tweets acon pakyed god sade 


; a 8 id 


*, stenaad ate otag tires uals. ahah adi ib ot 


Pe 
inet 


etesttuen , obzacmed od? gi. vtinoat 


ah 


© wid ro 4 
+ , be Te 


gieilnee, "lene lca ; 


ms te 
dolor ki@ans Mex! lowt snepqnm’ setsors xe - 
- 
pages Sgar a 
ix ite it in eo OT atk 
La Si —“. i" fall be 5 a ie miagTt ye 
| «> “sewers veils 
tia wl i Mrs it@nk., ci €tse €2 Y tid del ad 
"ope 
. js 
: as | : i , oe 
fad 3 dha 4 d hw 
Ladhbirdh =. 
t aatihs > : SEU Cae eS oe 
wt . a LoO™ + ai! 
_' ; she oF } u 12 BLN ci Bt es 
uyite Hind Gx 
; ~ 36 Ss r= ak gam & 
: >») § 4 a? 
7 yee) | 
P LY aid a | no 
i ac Dia ft 
Be ° Ve ’ 7 ‘=% 7 re 
¢ 2 P| j ‘x ‘ ‘ pitt coe ig 
D, 
) 
“ Te.2 a At #- =m é 
6 2°.4e BANG son BP late: as ; Pe @ peg > Te). | 


oe SFing @ ul ui @ane = 
it aegics cain of 


wiifa ‘ 59%). 


ee 


ied 2 7 
: : 


Vin Gi yrs 
’ ?, 


We ~1810- W. HE. Robi 


) In other words you gct a commission on the coal that he 
handles from that mine? 

& I think so. 

Q Now would you be prepared to file with the Commission a 
memorandum showing the spread that the wholesaler gets on 
coal as between the mince price and selling to dealers, 
so that we will have it in the picture? 

a That can bc filed from our Calgary office when you are there. 

Q On the different coals what you say is the commission? 

4’ We buy and sell the coal. We pay them for it twice a month 
so they can mect their payrolls, and then invoice the 
dcalcr 3O days. | 

Q Well, of course you are operating on cither a straight 
commission basis or a profit basis of so much a ton? 

wm) profit, did you say? 

BY THE CHAIRMAN: I don't suppose he would be in business if 
he wasn't making a living. 

BY COMMISSIONER MORRISON: I am not finding foult with him. 

A The last year or so it has been profit. 

BY THE CHAIRMAN: In other words, those mines that you ouy 
from and sell to the wholesalers here have no sales de- 
partments of their own? 

A No, we keep the mines operating. We sell their coal. 
With all due respect to Mr. Howells that moves east, it 
also moves west; not so much north and south. 

Q You really take the place of an organization many coal 
companies have looking after their own salcs? 

ua YCSs 

BY COMMISSIONER MORRISON: Your Galgary office, you say, Mr. 
Robi, will furnish us figures as to what that service costs 
the mines? Put it that way. 

a YCS, 

9 If you don't like the word profit. 

& Oh, I like the word profit. 


Q I will be quite frank. I wonder how many companies like 
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~1811- We ihe Robi 


yours should be opcrating in order to supply coal to 
pcople throughout this country? I have views on that too. 


Yes, I have heard of then. 


BY THE CHAIRMAN: ure you intcrested in thosecompanies as a 


ve 


shareholder or anything like that? 
No sir, not in the mines. We just have to keep them oper- 


ating. They mine the coal and we move it. 


BY COMMISSIONER MORRISON: «nd some of them say they keep you 


vet 


in business by supplying you with the property to sell? 
Oh yes, and we in turn keep the dealer supplicd and he 
keeps the consumer warm. 

And it all comes from the point of the pick? 


Yese 


(Page 1817 follows) 
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S. -1817- Jase Diokson 
JAMES DICKSON takes the stand - EXD. BY MR. PR.AWLEY 
@,. You aro the Chicf Inspector of Mines for the Province 
of British Columbia? 
‘ute §=YOS. 

Qe You are here to submit a bricf of the British Columbia 
Department of Mines? 
A. Yos sir. 

Q. All right Mr. Dickson, you may proceed. 

Exhibit No. 115 - Submission by Dept. of Mines of 
Province of British Columbia. 

Mr. Diokson then read Exhibit 113, as follows: _ 

Before starting the submission, I would like to say 
that I have tried to avoid too much detail itn this. This first 
page is merely an inventory of the main coal resources of British 
Columbia, and does not include all of the goal fields that may 
be later operated. 

BY THE CHATRMaN - You mean it does not go into the reserves 
vory much? 
ate YOR. 
(Roads submission) 
"PRODUCTI ON 
1. Logation of fiolds. 

Bast Kootenay, comprising Hlk River, Michel and 
Corbin oollicrics. 

Nicola-Princeton, comprising the two separate ficlds 
at Princeton and Merritt. 

Vancouver Island, comprising Nanaimo, Comox, T'Sable 
River, Campbell River and Suquash; the throe latter undeveloped. 

Tolkwa area, comprising the small oporations of the 
Bulkley Valley and Tolkoal collierics. Field roquires further 
goclogical SuUrvoy. 

Peace River arca. Wholly undevoloped except for 
Several minos romote from railroad. Field requires furthor 
€cOlogical survey. 


Groundhog area. Wholly undeVolopod and romoto from 


transportation. Requires .goologicrl survey. 
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"Queen Charlotte Islands (Graham Island) Wholly 
undeveloped and remote from transportation. Requires geolo- 
gical survey. 

Hat Creek area. Partly developed lignite deposits 
situated between Ashcroft and Lillooet: has possibilitios of 


a large output as a surface stripping operation." 


As I mentioned before there are numerous other 
coal exposures in the Province on a smaller scale than those 
mentioned, some of which, if not all, will be of ultimate 


great value in later years in this Province. 


‘Continues submission 

2. Classified inventory of coal resources in each field 
govering; 

(a) Availability 

Inventory of coal resources in cach field 
In the East Kootenay area there are many seams exposed 

by outcropping on the mountain sides with the result that all 
the mines to date have been developed by means of adit tunnels 
and slopes driven in the seams from the surface. Many of the 
scams at Michel have been intersected by an adit oross measure 
drift which serves as tho main haulage system for the soparate 
operations in different scams. 

At the Elk River ocolliers access is by adit tunnels 
in the different scams operated with the possibility of othor 
Seams being developed by cross moasure drivage from the scams 
now ee minod., With the numerous outorop exposures of many 
differont seams of coal in this area large outputs could be 
seourcd and maintained in excess of presont rate of production. 

At Corbin the surfaco stripping operation of the 
Consolidatod Mining and Smelting Company of Canada oan produce 
1,000 tons of coal per day and this could probably be augmented 
for some timo before underground mining is required. The seams 


aro oxposod at a considerably lower elevation than the 
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S. -1819- _Jas. Dickson 
stripping operation and underground mining was successfully 
oarried on for many yoars with a daily produotion of 1,000 
tons. Now undorground mines can be started when conditions 
indicate this is necessary. | 

In the Nicola-Princeton field all mining, past and 
present, has been from adit tunnels and slopes but it is 
probable that any future large-scale mining will involve tho use 
of shafts in the deeper parts of tho field. Onc shaft at 
Merritt and one at Prinecton were sunk in the carlicr yoars but 
very little dovelopment resulted before these shafts worse 
abandoned. There are numorous coal outerops in both tho 
Merritt and Princoton areas but thoro has not boon sufficient 
geological surveying carriod out to completo the information on 
this field. 

Vancouver Island. The workable limitations of 
the Nanaimo area are fairly well defined and recognized but in 
tho Comox aroa thore is littlo dofinite information regarding 
the continuity of the coal scams at dopth beyond the points 
reaghed by past and present mining operations. A survey of the 
eoal resources of the Comox area is at present being carried on 
by the Dominion Government and this ghould result in more 
definite information on this point. 

The seams worked in this district have proved to 
be fairly uniform as far as the past and present mines have beon 
driven and there is every reason to oxpact this condition to 
continuc at the groator depths boyond tho present mines but it 
Will roquire doep shafts to roach the scams in any now area. 

Tolkwa area. all coal mining in this area hag 
been developed from tho outcrops of tho different seams by means 
Of slopos drivon in the scams from the surface and it is unlikely 
that any shaft mining will be roquirod in this area for a long 
timo," 

8. How far is Telkwa mines from Prince Rupert? 
A. About 240 miles, at a guess. Tho mines are about seven milos 


from the railroad. 
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Se -1820- Jas. Dickson_ 
Continues submission 
"peace River aroa. all mining and prospecting in this 

aroa have been in soams exposed by outcrops with tho result 
that production is attained without proliminary development 
and this condition can be expected to ecntinue for many yoars 
and ovor a large part of the coal-boaring area." 
BY MR. FRAWLEY - Is the Carbcn Crock fiold in this Poaoo 
River area? 
& It will bo some fifty miles west of that. 
Q. In what area is it in your classification? 
fo. Ln Poaos Kivor. 
Continues submission 

"Groundhog aroa. Only prospecting work on various 
outorops in this area has been done and little is known of the 
possible continuity of the scams and probable coal reserves in 
the area. 

Quoon Charlotte Islands. Graham Island. Only 
prospecting oporations have boen carried out on the various 
soams exposed by outoropping in this area and thoro is no 
dofinito information available regarding the probablo rosorves 
and possibilitios of this field." 

BY THE CHAIRMAN - How large an Island is Graham Island? 
Ae In area it would be around fifty odd miles. 
QO. How far is it removed from Vanccuver Island, north, about? 
Ae 100 miles. I am guessing a lot. 
BY COMMISSIONER McLAURIN - Whore is Groundhog? 
Ae North of the C.P.R. betweon Telkwa and Princo Ruport. 
Continues Brief 

"Hat Creok area. This area, situated midway 
between Ashoroft and Lillooet, contains a large lignite deposit 
which consists of a large number of seams with intervening rook 
layers. Undorground mining has been carried on in a small way 
but it {4s possible that a large tonnage could be recovered 
cheaply by surface stripping. 
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S. -~1821- Jas. Dickson 
"(b) Transportation available. 

Hast Kootenay area. 

The Miohel colliery of the Crow's Nest Pass Coal 
Company {4s situatod on the main south line of the C.P.R. and 
has amplo switching and loading yards with a diroct connection 
to the railway. 

At the Elk River colliery a five-milo privately 
oporated railroad connects the mines with the main south lino 
orerno, O.P.Rs ati Fornie. 

Corbin Colliery, operated by the Consolidated 
Mining and Smelting Company of Canada, Limited, is situated 
some 12 miles from the main south line of the C.P.R. at. 
MeGillivray. Transportation from the mine to the railroad is 
by means of a eieat of motor trucks. Thera was formerly a 
rail connection between the mines and the C.P.R. but this 
track has now boen removed and the former railroad grade is 
now used for the truck haulage." 

BY MR, FRAWLEY - That was abandoned, was it not? aro you 
saying anything about that later on in your briof? 

Ae I bolieve I do. That mino was abandonod. 

Q Is it a salvago operation? 

A. Thoy have acquired somo of the claims held by the Corbin 
Company and have devoloped a surface stripping operation. 


Q@. The same area? 


QO. But now coal? 
A. The same coal, because some of the stripping operations 
actually have exposed some of the former underground operations. 
Continues bricf. 

"Morritt-Prinooton area. 

The mines in the Merritt area have direct connection 
with the C.P.R. branch line from Sponces Bridgo to Brookmere on 
the main south line of tho C.P.K. 

At Princeton tho south line of the C.P.Rk. passes 


through tho ooal field and providos 4 diroot railroad 
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S. ~-1822- Jas. Diokson 
gonnostion with the only mine in operation at present. A 
number of formerly producing mines, now temporarily abandoned, 
in this aroa, transported their ccal to the yailroad by means 
of motor trucks. 

Vanoouvor Island. 

Practically all coal mining on Vancouvor Island is 
by the Canadian Collicries (D) Ltd. whose mines in the Nanaimo 
and Comox areas have direst rail conneation with tho Company's 
shipping wharves at Nanaimo and Union Bay, from whtioh points 
goal is shippod by scow to Vancouver and Victoria and also 
for oxport to the United States. These shipping points aro 
also oquipped for bunkering coastal and deop sea shipping. 

Thero is also railroad connection with the E and N 
Railway at Nanaimo and Union Bay over which carloads of coal 
gan be taken for transfer by ferry to Vancouvor. 

Thore aro a fow small outcrop minos in the Nanaimo 
area whose output is mostly handled by motor truck for local 
consumption. 

Tolkwa area. 

Tho Bulkley Valley Colliery and the Telkoal 
Company cach operate a small mine some sovon Milos south of 
the CG.N.Re at Telkwa. Tho ccal is transported from the mines to 
tho railroad shipping point at Telkwa by motor trucks. 

Poace River area. 

Coal mining oporations in this areca econsist of 
four small operations. Throo of these mines aro on tho Peace 
River a fow miles west of Hudson Hope and some sixty miles west 
of Fort St. John whigoh is the nearest marketing or reshipping 
point. The fourth mine is on Hasler Croek, ninoty-five milos 
by road from Dawson Creek, tho nearost market and railway point. 
The output from these minos is all transported by motor truck." 
BY COMMISSIONER MORRISON - Is that Hasler Creek mine working 
now? | 


ae LOS. 


» | | ‘ et oa nh Veet Raeny eos 
at oe fey gov on one e wa aa be tact: te 


st Lene sa a aca tie ‘evade bat! a): eehrekien bee 
a at nag hye Mies, 
Sea ation) cht tie soiitenipD Lion “gown ie: one ieee: wate 


wae 


i pon sod ina ind ert ae ia Sita” “5 pent dul ae ati 


Sette oF 


fi ae ia ‘eat Seay ha ‘wee pe men age why hi: i i peek Shy ; 


| oe a) pateatitg sack -“ ,gorsee: Baz iinet acre 


: ; 
re ath fst 5 ak bas Lata korg Re Protand: xot: Haein ooes 
rate 2 oe Nn: « teoleeree Pe Lk a de ‘aoe, ; 
n se : Gane Fs pits ot a if fe ay = , 
a9 th Bbnolites “artiw sets Yet Sola est) cabal oat a 
coaP bales oh A Ey? igh e vee ican : Ee os 7 
4 ot ary ie cS iv iret Rd fatarats wee Senge ee ne 
ye A oe ea re co oe : mn 
einen odty ad 3 om bi ante tno ' tte ah eri’ & Soe BRR ae 
. Lvot gomid-weron yd bellers Gitanun eb sygdie segae oie 
: el i 
A pie eee ty ihe! \ 7 , se apie C4: fr me ". 
: AS See pS ete’ i 


” 
| 4 ' sal } 
| 
| Bice 
. eae 
Z a ) “' 
ce 
Pm oe ee a eee es. i ii A apy of 
. hoi? pik’ 4 ‘,# ms it Ae awe O “Pewee = oy: Abe is eae ee os 
, Coe + ~ " he a: } 
ae : amc reer: ues ney 7 , tie a } * 
§ i: yr? 'G rae) f Perey a *: as is, g & > ee Tens LEVEES care uh L haat ae 
je es ‘ 
as oy é 2 ia es = i bs Py 7 
. eens - rs £9 ? 
idnot yo atiPeRaAM oti fe mie AW EEE SES EOS 
e ‘ - Le 4 ale ' es 
i” BS . y v . m4 : 9 ee ¥ 
ee, 9 ‘s (Poth: gens tolaek goof taely. Mesenk set ole 
Se bi : 
i Pe an. nage ee RE a, ying 
: Sites F ; P r 
° te¢q Sus tea rs ve 72Gr' omit BOSD SPO Lo Se 6p Aes 


Ceriris Y ae ’ 

/ rie is creas 
Tera + ue ” - i 
IN NALS i Mes eB at perenne es tee 7 


nit i dower wotesl teed ef AAG Aserlem SAN) £iar 


S$. -18235- Jas. Dickson 
"Groundhog aroa. 
There are known coal deposits in this area 
which is more or less unsurveyed. Some prospecting has beon 
garried out and satisfactory indications established but thore 


has been no development or production in this arca whioh is 


romote from any systom of transportation. 
Quoen Charlotte Islands. 

There are known coal deposits cn Graham Island 
whioh havo boon partly prospocted but there havo boen no devolop- 
monts or production. 

Cariboo-Hat Crock aroa. 

Thore are a number of lignito deposits in this 
area at which some small prospecting oporations have beon 
carried on*from time to time but only at the Hat Creek deposit 
midway botween Ashcroft and Lillooet, has any definite effort 
been mado to mine for production. The small output from this 


Operaticn was gold for local consumption within trucking radius. 


2. (c) Optimum Rate of Extraction. 


Bast Kootenay aroa. 
The Michel and Hlk River Collieries of the 


Crow's Nest Pass Coal Company Limited during 1943 produced 
892,000 tons and with the new developments at tho Hlk Rivor 
oolliery there is little doubt that if markets offered and 
miners are available this Company could produce over 2,000,000 
tons per year with thoir prosent preparation plants. 
At the Corbin colliory (at present a stripping 

Operation) of the Consolidatod Mining and Smolting Company of 
Poanada, Limited, an output of 1,000 tons per day has bcen 
attained during the lattor part of 1943. (I might add also in 
1944), This output could be matorially increased for some 
time and if undorground mining is developed there would be 
little difficulty in producing 300,000 to 600,000 tons por year, 


Nicola-Princeton area. 


The total production from this fiold gotalled 


88,000 tons in 1944 and 146,000 tons in 1943, whilo in oarlier 
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Se -~1824~- Jas. Dickson 

yoars tho output was much highor. With the oxception of 

tho Coalmont Colliorics and the Middlesboro Colliorics, now 

both abandonod, the various mines in this area have had a 

vory limited existence, this being due to various reasons 

among which may be included failure to properly prepare the coal 
for marketing and faulty or obsolete mining methods. 

With tho possible exception of Coalmont Collieries 
none of the presently abandoned mines in this area were 
exhausted: these including Diamond Vale, Princeton-Tulameen, 
Princeton Coal and Land, Ploasant Valley, Wilson Mining and 
Development Company, and Granby Consolidated Mining, Smelting 
end Powor Company Collierios. At a conservative estimato this 
district could oasily produco 600,000 tons por year. 

Vancouver Island. 

Tho two prosontly coal producing contros aro 
Nanaimo and Comox and while both contros have maintainod a 
moderate production during tho past ton years the annual output 
has been much less than in proceding decades and in the Nanaimo 
area, due to the depletion of tho coal resorves, it is antioi- 
pated that a further marked decline in produgtion will rosult 
at an oarly date. 

With an adequate supply of labor the output at 
Comox could be considerably augmented from the present mines 
for some timo but any important pormanent increase in production 
Will be attained only by now mines in this field or in the 
adjacent T'Sable River aroa. 

With the probablo coal reserves in this area, and 
under the control of the Canadian Collicrics (D) Ltd., the 
prosgont minos and the above suggested now mines should casily 
produco 1,000,000 tons of coal if markot conditions offered." 
BY THE CHAIRMAN - I rather understood fron the Operators on 
the Island that every time that it is necossary to close down a 
mine because of depletion, or no coal, that thoy aro always able 
tO opon up another mine to take its place? 


A. That has boon a vory fortunate circumstance up to recent 
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Se ~1825-~ Jas. Dickson 

yoars, but noarly all the oasily accossiblo coal has now beon 
oxhausted, and while a dogon yoars ago you gould start ono right 
up, now it roquires long distance planning. So the eream is gono. 
Q, Havo thore any acgourate surveys been mado by goeclogical 
dopartments that you know of over thore, in recent years? 

A. Well, as montionhed sinco the Commission sat in Vanoouvar 
here, thcre have beon several surveys by the Dominion authorities, 
by Clapp in 1912, which rogulted in a lot of dofinite and 
valuablo information, and MacKenzie in 1920 or 1941. 

Q@. Was it not 1923? 

A. That was when the report was made. 

@, So far as the reports are concerned, don't they show large 
coal rogorvos on the Island? I am not talking about the accuracy 
of those roports, but the latest goological roports from 
Vancouver Island do show large reserves of coal? 

A. They show considorable rosorves, but vory minute oompared 
with previous reports. 

9. On account of the dopletion of coal roserves, a decline 

will rosult? 

Ae In the Nanaimo area. 

BY COMMISSIONER MORRISON. - Is thoro any 90al in the Nanaimo 
area aside from that hold by Canadian Collierics? 

A. I bolicva so. 

Q, Who owns that? 

A, YI have tn mind the Morden property, which ig a mino that was 
abandoned 20 or more yoars 280. 

O, Who operated it at that time? 

A. The Paoifio Coast Collicrics. 

BY THE CHAIRMAN - Why was it abandoned’ 

A. So far as I am aware, due to financial difficulties, litiga- 
tion and allied evils. 

BY MR. FRAWLEY - Does the Crown own it now? 

me, No sir. It is a difficult question; I don't think anyone 
knows who owns it. 


%. Alionated from the Crown? 
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Se ~1826- _Jas. Dickscn 

ae YOS. It is oither owned by tho Pacifica Coast Colliortiecs 
or an auxiliary of it. | 

BY COMMISSIONER MORRISON - You know there has been a lot 
of contravorsy in Nanaimo area as tc tho futuro of tho ooal? 

A, I think as a main producing coal contre, Nanaimo is shot. 
Mining no doubt can bo oarriod on there on a losser scale than 
at present for some time to come. 

Q@. ag far as boing a flourishing industry, you think tho day 
is past? 

A. Definitoly so. As a matter of fact Nanakmo never justified 
the namo it had as a major coal fiold at any time. The total 
area found coal-boaring so far ig, less than 8000 acres in the 
Douglas Seam; about 3000 in the Wellington Soam, and less than 
1000 in the Newcastle Seam. There is coal boyond that, but 
those oover 95% of the coal reserves in that area. 

Q. Were you at the hearing whon Mr. Baird prosented his maps? 
He YOSe 

Q. Did you follow that ovidencs very olosoly at that time? 

Ae I bolieve soe 

Q, Do you agroc with the ostimatos he mado as to possibla coal 
reserves in that area? 

ae Tho whole lot hinges on tho intorprotation put on "rosorves". 
®. I am talking about actual. Do you agroe with his cies 
tation of the resorves as he presonted them to this Commission? 
A. I don't regolleot just what ho did say on resorves. 

BY THE CHAT RMsaN Z Porhaps Mr. Frawloy will refresh your 
momory from the roaord. 

BY MR. FRAWLEY 9Consulting plan) 

Q. You recognize the areas, do you? 

Ae YOS. | 

Q. In Campbell River he says 33 million possible tons? 

BY COMMISSIONZR MORRISON - I am just questioning him in 
relation tc the Nanaimo area. 

BY MR, FRAWLEY - He speaks first of the Douglas Soam and 


says in Nc. 10 mine 600,000 actual tons. «and that is all; no 
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Se -1827~ Jas. Dickson 
probable or possible. Coal bearing aroa about 83 acros. 

Ae I think that is as acourate as anyone could place it. 

Q. Thon in No. 10 mine 80,000 probable and 10 acres? 

Ae Yos, that would be reasonable I would think. 

Q. Then south cf Granby Mine there aro 360,000 probable 

and that is all. «and he has 50 coal-bearing acres. De you 
agroae? 

we YOSe 

®. also gouth of Granby mino there is 1,100,000 possible 

and no actual or probable, and ho shows 150 acres? 

A. I suppose that is as definite as anyone could get it. 

Q. Do you agrec on the meaning that he gives tc the word 
"possible", as to what he means whon ho says thore are 1,100,000 
possible? 

Ae YoOs. 

Q@. Then ho says in the Cedar District there aro thirty million 
possible tons and a large acreage there, 6592 acres: What do 
you say, do you agree? 

Ae I know the area but I don't know of any information as to 
the coal-bearing possibilities there beyomd what is visible 
from the ground already mined. 

Q. He is still speaking of Douglas seam? 

we YOSe 

©. You don't want to be takon as agreecing with him in that 
respect? 

ue What do you place as possible? 

®. Then Newcastle Seam, ho says at Chase Rivor there are 
140,000 tons of possible. Do you agres? 

i» Woll that may bo. ag against that there is only one aroa 
in the whole of Vancouvor Island where the Newcastle seam has 
been found. 

Q. Where is that? 

He In the now abandoned protection mince. 

Q. In what district? 


Ae Nanaimo. 
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S. ~1828 ~ Jas. Dickson 
© QQ. In tho Wollington Seam he says at Departure Bay 425,000 
possible, 177 acres. 
&, Yos, that is quito within reason. 
Q. at the Little ash mine 24,000 probablo, no possiblo or 
actual. Pour acres. Do you agrec? 
ae That is reasonable. 
Q. At White Rapids, 500,000 actual, 128 acres. 
Ae I think that is quite possible. 
Qe Again at White Rapids in anothor area of the sean, 33,000 
probable, and no actual or possible. Do you agree? 
| &e Yos. Although 33,000 tons in mining does not mean anything. 
@. Then he has a third, 85 acres of 2' 6" soam, Beas says 
225,000 possible there. No actual or probable. 
&e Quite legitimate. 
BY THE CHalRM.N - What can a man say when one man says there 
is ono million tons possible. What can anothor man say abot it? 
BY MR, FRAWLEY - That shows, summing up in tho Nanaimo 
area, 1,100,000 actual tons? 
awe I think on the whole that is about ag roaeenantnen osti- 
mate ag one cculd reach. 
Qe. Then 497,000 tcns of probable? 
a. That is quite within reason, 
0. Then 31,920,000 tons of possible? 
A, Well before I would evon comment on that, I would say have 
a drilled, 
BY MR. FRaWLEY - You may continue with the Brief, Mr. Dickson, 
MR. DOCKSON continues brief: 

"Telkwa_ area. 

The two small collicries in this arca are in the early 
development stage and should be capable of very considorable 
expansion and should be able tc supply all domands along tho 
C.N.R. botween Jaspor and Princo Ruport. With further development 
and if the market offerod there would be no difficulty in 


producing 1,000 tons a day from this aroa. 
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S. ~1829- Jas. Dickson _ 
Peace Rivor aroa. 

Tho small mines in this area are in the oarly 
prospecting and development stago but whilo thore are undoubtodly 
largo oO0al reserves in this area it is unlikoly that any largo 
production will bo roached until such timo as railroad transpor- 
tation is more accossible. 

3. Costs of Production, all phasos,. 
This should bo doterminod from costs submitted 


by the individual oporator." 


BY MR. DICKSON -~ This, I might say, is purely in reply to 
your Quostionaire, hence the numbers on headings. 

BY MR. FRAWLEY - You mean tho list of subjoct matters sot out? 
Ae. YOS-. 

Continues Brief 


4, Nature and oxtent of supervision and roguleation 
by gobernments. a 


The “Goal-mines Rogulation act" prescribes the 
conditions of cporation in regard to the safety of men omployed 
and is administered by the Minister of Mines through his 
Inspootors of Mines who are located at oach coal-mining contro. 

While the application of these safety regulations 
gonerally tend, indirectly, towaras a eroater efficioncy in 
mining operations tho act does not provide for any economics 
supervision control of mining oporations so that eaoh oporator 
is froe, with any limitations as por fhe forogoing paragraph, to 
operate his mine as he sees fit. 

The "Goal Act", 1944, Section 11, doos exercise 
a direct control in regard to obtaining the maximum possible 
extraction of coal from the area to be mined and this provision 
may tond towards a greater effictency in the mining and oonserva- 
tion of this asset so important to tho Province and Dominicn."” 
BY MR. FRAWLEY - There seems to have been a lot of coal 
alienated fron the Crown in the Province of British Columbia? 
He YOS. 
Q. By railroad grant and that sort of thing. 


ae Yes, and by lease. 
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~1830- Jas. Diokson 
Not by lease, completely alienated, 
» Yos. 


It seems to have been the practice at ono time to sell 


rather than lease? 


4>@ 


The only ones I know of wore tho E & N. bolt and the 


Crow's Nest Pass coneession at Hast Kootonay. 


Q, 
the 


‘eng 


And as to tho rest. of the Province thors was no alicnation? 


First leased and lator Crown grantod. 


THE CHAIRMAN a got the understanding that practioally 


all the coal areas of Vancouvor Island were never in the Crown 


of 


British Columbia; wero alionatod through salos made many 


many years ago and given to private operators. 


BY 


COMMISSIONER McLAURIN - Whilo she was a Crown Colony, 


before Confedoration. 


BY 


THE CHAIRMAN - Was it done by any Government body in 


British Columbia? 


sia 


I believe in the early days by grant. 


From whom? 


- Prom the Colonial Government to the Hudson Bay Company. 


What do you mean by the Colonial Government? Of British 


Columbia? 


to 


Qe 


Yes, to the Hudson Bay Company, in tho Nanaimo area. 


Whoever gave that testimony, I likened it to the old 


British co-operative business at North Sydney, where a Princo 


cf England, or a Duke of England gave osortain British poople 


not only prioritios, but gavo them tho minos, and it took an 


ket of tho Legislature of Nova Scotia to get thom back to the 


Provinces. 


BY MR. FRAWLEY - That is something Mr. Dickson that you really 


have not covered in your brief, is it not? 


That is, the point of ownership? 

Yes? 

No, I have not covered that. 

It would holp us and obviate a gcod deal of original researoh 


our vart if wo oculd got from you « statoment on the mannor 
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Se ~183le Jas. Dickson 

in whioh goal rights have een cither completely alienated, 

or loasad. Could that bo done by you or some one in the 
employ of your department? 

Ah. SO far as I am aware these two main fiolds, the total aroa 
hold in the so-called railway bolt, which I believe was given 
to Dinsmuir for the building of a railroad in 1888, and 
eomprised some two million aores. 

Q@. On Vanoouvor Island? 

Ake Yos. That I bolieve gavo thom all tho coal rights whioh 
had not then been alionated in that aroa, and to oompensate for 
any that had boen already alienated, gave them I believe an 
equivalent acreage olsewhere. And the Urow's Nest Pass coal 
Company also in return for some concossion in regard to rail 
road building, I believe got some 200 square miles in Crow's 
Nest Pass area. I beliove all other Government rights in 

the Province have been obtained by staking under the various 
dots. The staking consists of areas of not loss than ono sq. 
mile on whioh the staker had to do a certain amount of prelim- 
inary work to hold that lease, and later could, by a certain 
payment, Sieve a Crown grant of it. 

®. He cold in gome fashion obtain full title? 

A. Yes. He also had to pay taxes on it. 

Q, So there was a system of gomplete alienation of coal lands? 
Av YOS. 

@, Would you be good enough to file, or got somebody in the 
British Golumbia Government to prepare a memorandum for the 
information of the Commission? 

A, I believe that is complete in the wots, 

Q. In what dots? 

A. Coal and Petroleum act. 

Q.. Woe will-have to do some of our own research. 

Ae That again has been to some extont affected by the Coal Act 
of last yoar, whioh introduoed a now set-up in the matter of 
ocal leases, and provides that there will be no more alienetion 


of goal lands, but instead a system of licensing or leasing. 
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8. ~1832-~ Jase Diokson. 

And that stipulates that a man who obtains a license gan 
operate up to 10,000 tong a year on an area of land of one 
square mile for a payment of 50¢ an acre, but no tenure beyond 
one year ronewable, and if he can satisfy the Government that 
ho has a potential market he can obtain a lease for 20 years 
upon paymont of 41,00 per acre. 

BY COMMISSICONGR MORRISON - Did you say 25¢ a ton? 

ue No, 50¢ an acra, 

BY THE CHT RMAN - That does not oneorage coal mining vory 
much? 

a. Tho intontion is to split the balance botwoon oncouraging 
now coal cperations and the prevention of damage to the natural 
resources, tho teas boing perhaps most important. and in 

the oase of a man taking a liconse, he pays 50¢ an aore for a 
year, and a yearly ronowal Cf his licenso, but if ho takos a 
loase for 20 yoars he ean pay $1.00 por acre. Again, if he does 
work on the liconsed aroa to the oxtent of $7.50 per year, that 
eliminates his license foc, so he is not ahargod both ways. 
Thore has been muoh damage done tc our coal aroas by the so- 
oallcd small man starting mines that rack or ruin the approach 
to greator areas beycnd, 


Mr. Diokson continues briof. 


5. Relation betweon production and researoh 
erganizations, oither government or industry. 


There {1s no organized ooal rosearoh body in 
British Columbia but the Dominion Laboratory at Ottawa is 
equippod tc carry on reasearch work end large soale tosts on ooal 
and on several occasions the Provincial Government has been 
ingtrumontal in having tosts made there to determine the value 
of British Columbia coals for coking purp<«sogs and for use in the 
pulverized forms and also had coal gamplos sont to England for 
tost to detormine their valuo in regard to the Low-tamperature 
carbonization process and the rocovory of by-products," 
BY MR, FRAWLEY - Can you toll us tho result of any of those 


tosts?’ Was the last one recont? 
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S. : ~1835— _J2s. Dickson 

A. Ton or twelvo years ago, and it showod that the coals on 

tho wnolo wore vory satisfactory for the regovary of by-products 

by aarbonization processes. | 

Q. That docs not tell us onough. You would have all that in 

your Office in Victoria? 

Ae YO. 

2. Would you mind supplying the Commission with the result; 

where the coal was from, and where it went to, and what the 

analysis showed in detail. 

A. Yos. J Will do that tomorrow. 

Continues Briof 

6. Production or manufacture of goke and its by-produots. 

The only commercial coke produced in British 

Columbia is at the Michel plant of the Crow's Nost Pass Coal 

Company Limitod where coke is made by tho bee hive type oven, 

and, since 1939, by the Curran-Knowlos typo of by-product oven. 
The acoompanying table shows tho production of coko 

at this plant during the past ton yoars. 

& typo of coke is produged at the gas plants of 
the B. C. Elootric Co. at Vancouver and Victoria as a by- 
product of gas manufacture but this would not normally be 
glassed as a trua coke." 

BY THE CHAIRMAN - What do you mean by a truc coke? Is it 
uged for anything at all? 

A, It is only used as far as I know to try and get out what 
littlo remaining heat might be in it. 

9. «wv coke that is manufactured from gas plants makes a splendid 
Gomestic fuel, does it not? 

“4 Yos I guoss, but it is not gcko. 

Q. Thoy call it coke down in our country, and 1t is so designated 
by tho authoritios at Ottawa. 

BY COMMISSIONER McLAURIN - It may not be a motalurgical coke, 
but is £t not a good domestic coke? 


Ae It is oither good, or it is not. 


mete eye 
= es aS ve 


eh 
“se ie > a 
4 . ae Seas ‘ ae 
a - 
~ 
ry Vigrwy gsS 
y if ¥ i ! Lh 
f . fp ee ee aK E 
sae ely at e 
1 : ut 
Pr 5 & WA. ‘= ve iar ts a he te 3. > ~ 
A ty we 2 A ota ed ee aden . : Pees & 
ra : 
« *, 
i aad i a Ya ate yg 
Bo Sop. iit : ry 7 
Me x3 i yisiwe YZ im 4 wee we os wets L8G | , 
oe % fae ~ Ae Rod ep . . t ‘s 
a we Ne * As: . . ~ - ‘J . aux 
. 
Wig Mies ‘ 
al - > 
5 
. 
sult ow nee 7 ee 
7 = ‘ ap ESP ACA at Sele oy nat, 
eet: Rese eenNed ns teeter) sae 3 A 
a4 u Ps | Noa ethan F : 
2 - ~ - me We. Par oo. 
’ : - “> - 
- . i es If Nao 
Ree Peis, a i esis BON ieee Se been P 
aS ci ; i > 7 s 
ns see LW = ie . oie ‘ . 
—_ Me tral Wei Na peta aie et . a aD 
™ ' 5 ‘ 
¥ ee ih og lye a Be rf ay eer ‘ ae ot 
t ‘ 
. . a Mle. : . 
> ee ea ek me ecin The ee 
= ee . < riety . rapes q 
ee .& te ve 
’ ae aan, 4 2% 
to 
c 5 ¢ ¥ * q 
~ . ee eek } (hae ar eke: celeste BA pee 
co ; wat nen ae te Se ey ie or 


ive ye even easy Rien Awe J Ripe As - 
at ie ; hl fe to t a aes z St if . * 
: ows : s 4 Q fs ; 
P e oe oe ed eet ee ey some OR ; oa : 
: He a i a ’ a! Sees we Srey i oracle 8 x : J 
? ver ; 4 
ae ce e ary eae a on 4 a Siege dey CEN ce = & i: x ae A 
ae eo iP - Se rs = 7 Dae Ss hee ee tees 3 we aw peed 
3 ae ee ys See ‘ a P z 
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BY THE CHatRMaN - Thoro are different kinds of ccke? 

Ae If you want to buy ccke.. 

QO. Thore is a ooking plant in Montroal which producos many 
thougands of tons of ooke a yoar which is used ontirely for 
domestic purposes. 

&e Yos, thoro is one in British Columbia dosignod for it. 

Me DO you oall it coke? 

BY COMMISSIONER MoLAURIN - Tho Chairman is gpoaking of tho 
LaSalle ovens in Montreal which produce gas for greater Montroal, 
and as a by-product thoy havo coke which is sold as domastio 
fuel and which reduces the over-all costs. 

&e That is like cil, you can refine it to any degree. There 
is a valuc of the coke apart from the gas rooovery. 

BY COMMISSIONER MORRISON - This coke that the B. C. Blectrio 
make hore is a pretty good domestic fuel, is it not? 

BY MR. FRAWLEY - Mr. Orr is here and ho will tall us about it. 
BY THE CHalRMaN - I don't like a man like the Chiof 
Inspector of Minos for the Provinco of British Columbia to say 
that the coke produced by the B. C. Hlectria Company is not a 
true coke. 

A. Well certainly it is not. 

Q. What I am getting at, does it moan that all ookos that 

are gO made are not true cokes? 

A, You oan say "Dutch oven coke" cr something of that kind. 
Q. Would you call a truo coke one that would tako the placo 
of Amerioan anthracite as a fuel? 

ae If it was processed. 

Q, I am asking you if you wold call a coke which is a good 
substitute for American anthracite coal, a true coke? 

4e No, begause a true coke would be an equivalent of U. S. 
anthragito, it would not be a substitute. 

Q. That {s what I am saying. 

BY MR. PRAWLEY _ his occko solls in tho markct equally with 


american anthraoite. 
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A, For what purpose is it made? If it is intended primarily 
to sell as a coke it has not all the gas cut of it. 

BY THE CHAIRMAN - They take all tho gas thoy oan. 

A. You-could continue the gas production from coal until you 
have very little carbon left in it. 

Q- I don't agreo with your statemont, and tho facts all over 
the country substantiate what I say. 

A. I may be ontirely wrong, but I stick to it. 


Continues brief. 


"7, Low temperature carbonization, liquifaotion, 
hydrogenation and other methods of production 
of by-products and synthotic materials. 


With the exception of the coke plants montioned 
in the preoeding paragraph, thore aro no plants or processes in 
British Columbia producing or rocovering coal by-products and 
such by-products as are rocovered from tho above plants are 
used in their raw state without furthor chomical processing. 

Since the inception of the war there has been very 
little information available on any later developments on the 
hydrogenation or liquifaction of coal as those processes were 
largely developed in Great Britain, Gormany and Japan, but 
efforts aro boing mado by Govornment Departments to keop as woll 
posted as possible in regard to those nowor mothods of coal 
utilization. 

Competitors of coal in British Columbia. 

Tho chief competitors of British Columbia cecal in 
the Province are in that ordor, hydro-elcotric power, fuel oil 
and Alberta goal. The accompanying tables show tho extent of 
this gompotition dueing the past ton yoars." 

I may say that at tho end of this brief there are 
a number of tables showing produotion, otc. 

Continues bricf. 

"Hydro-olectric power is a natural resource and has 
its proper place in the general progress and industry of the 
province and where this power can bo producod more economically 


than from coal. 
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Se ~1836- Jas. Dickson 

Some cf the modern ccoalesteam-clectric power plants 
have demonstrated that cloatrio power can in many instances 
be more cheaply produced by those plants than by hydro- 
electric installations with the price of available goal being 
a governing factor and an assured market for coal in connec- 
tion with such electric installations would do more to reduce 
the ocst of mining and lower the price of aoal. 

The fuel oil used in British Columbia is almost 
wholly a by-product from the refining in tho Province of 
{mported orude oil for the production of gasoline but in this 
case tho so-called by-product amounts to soveral times the 
volume of the primary produat to the extent that for many years 
less than 25% of the volume of the orudo oil imported for 
rofining purposes was recovored as gasoline and the resulting 
fuol ofl was in cu*tficiont volume to practically control the 
fuel market. 

The loss of this potential market has definitely 
eausgod an increase in mining costs as the mines developed and 
in production before the war lost much working time due to 
lack of orders and maintenance costs in most mining cperations 
are inversely higher with any reduction of working time. 

In addition tc the fuel oil released from tho 
above refining cf gasoline, a agonsiderable amount of fuol oil 
is imported as such and over 2 period of years tho total 
amounts of fuel oil used in British Columbia has displaced a 
potential market for over 1,000,000 tons of coal per year as 
shown by the acoompanying table. The amount od Alberta coal 
shipped to and used in British Columbia has risen sharply during 
the war years and is now at the rate of approximately 1,000,000 
tons per year; this very necessary tonnage was urgently required 
in British Columbia because due to the long period of market 
attrition the mines of the Province were not in a position to 
respond quickly to the current demands as there had been no 


incentive to develop new mines. This is a process that requires 
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Se ~1837- Jas. Dickson 
a period of years to reach tho producing stago in most areas, 
and particularly so where shaft to depth may be neocossary. 

Tho main producing fiolds of the East Kootenay aroa, 
Vancouver Island area and the Nicola-Princeton area are capable 
of a much augmented produotion of ooal if greater permanent 
markets could bo assured while the nower developments in the 
TMolkwa and Peace River areas aro capable of supplying all the 
coal requirements in those areas, and may, with adequate rail 
transportation and rates, be later able to entor the wider 
market available in the south wostern part of the Province. 

Importance of Coal lining in British Columbia. 

Coal mining is vital to the continued existonese 
ad progress of Michel, Fornie, Princeton, Merritt and Cumberland 
all of which towns owo their origin to coal mining in their 
viginity and aro still wholly dopendent on the continuancs of the 
coal industry. Nanaimo, the pioncer oocal mining city of the 
Province, is still mining ooal on © declining scale but while 
the remaining coal resources in that area are of gonsiderable 
importance to Nanaimo, tho town itself oan bo considered now 
largely independent of coal mining. 

British Columbia has produced approximately 
100,000,000 tens of aoal and at a conservative average of $5.00 
per ton, this has meant new woalth to the extent of $500 , 000,000 
in the Province; a largo proportion of this being directly 
distributed as wages. In 1914 the coal production of British 
Columbia was 2,160,000 short tons and the minos had a payroll of 
over $5 250,000, or at an average wage cost of approximatoly | 
$2.50 per short ton mined. Practicallu all the necossary supplios 
and equipment, as far as obtainablo, are purchased in British 
Columbia, so that the ooal mining industry is an important 
contributor to tho lifo and progross of the Provinco and merits 
every assistanoo that will lead to its greator efficiency and 
expansion. 

The chief competitors of coal in British Columbia 


aro, in that order, hydro-electric power, fucl ofl and Alberta aoal. 
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S. -1838 - Jas. Dickson 

Tho first igs anothor natural roscurce of the Province and has 

its propor place in the gonoral lifo and industry. Fucl oil 
uscd in the Province is largely a by-produce of gasoline refin- 
ing from imported crude oil which for many yoars onterod Canada 
duty free, while Alborta goal which has boon shipped to parts 

of British Columbia for many yoars to tho extent of over 200,000 
tons annually has inereasod during tho war yoars to approximatcly 
1,000,000 tons. 

The acaompanying tables show the totals of these 
eompetitive sources of hoat and power during past yoars. 

Up to 1912 the production of ooal in British 
Columbia kopt pace with the goneral progress of the Province 
and gontributed largely to that progress both by supplying tho 
fuel required for heat and power within the Provinoe and hy 
the comparatively large tonnage of coal exported to the United 
States. 

The disgovery and utilization of oil in California 
in the first dooade of the century soon began to reduce the 
market for Vancouver Island coal in that State and the oil 
-gompetition was also later felt in tho home market where for many 
years fuel oil to the equivalent of over 1,000,000 tons cf goal 
per year has been used in British Columbia. 

The steady increase in the installation of Wyance 
eloctric power since 1910 has displaced a large potention markot 
for goal. 

It is difficult to say to what extent the logs 
of market due to the above competitive sources of power was in 
turn duo to the failure of the coal industry to meet the challenge 
of these newer and more progressive competitors by equivalent 
researoh and modernization to demonstrate the maximum value that 
can be obtained by the efficiont use of goal as a primary powor 
{n modern installations. Some of these modorn installations 
operated by companies who have to buy their coal from the mines 
have shown their ability to produce stoam-olectric powor muoh 


gheaper than they oan buy it from hydro-oleotric power oompanies. 
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S. -1839- Jas, Dickson 

The average coal mine is gonerally designod for a 
given-ayerage output over a period of years and any loss of 
markot or decreased production usually results in inereased 
maintenance costs as most mines and partigularly longwall 
operations are more costly to maintail unless the operating 
cyclo can be maintained regularly and this rogularity oannot 
be maintained unless the estimatod outpkt is also required and 
maintained. 

On a Larger scale the same factors also affoct and 
retard the development of new mines to provide tho necessary 
production for the more or loss immediate future and mining cvon 
at moderate depths is not sufficiently floxiblo to pormit a mine 
to be planned, developod and put into production in loss than 
ono yoar, and it may roquiro a much longor poriod. 

British Columbia coal minos suffer from somo 
inhoront disabilitics that ee laee with in more uniform ooal 
Fiolds. On Vancouver Island the disturbod nature of scams and 
adjacent strata, make it diffioult to adhere to a definite long 
rango plan of cporation with the rosult that the operations are 
largoly influenced by conditions in cach area of tho mine with 
resulting necessary changes to meot current conditions. 

Conservation of Coal Resources 

There has been no practical economic control or 
conservation of the coal resources of British Columbia, as onoe 
any person or company obtained control of a coal area oither 
by grant, lease or puroghaso, such partics wore ontirely free to 
operate mines as they saw fit; so long as the sefety provisions 
of the "Coal Minos Rogulation act” wore obsorved, but this did 
not provido for any authority tc deal with tho oconomic operation 
of mines or mining ne nor aid it authorize any eontrol ovor 
the methods cf mining or whothor mines developed may be abandoned 
bofore the oxtraction of all tho recoverable coal." 

Q. Did they have to go to your office to get a pormit to abandon 
a mine? 


A. No, thoy wore required to send us notice that they had quit. 
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S. -1840~ Jas. Dickson 
BY THE CHAIRMAN - That thoy had quit? 
ae YOS- Three months lator. 
Continuos Briof 

"Tho lack of any nolicy of conservation has resultod in 
tho abandonment cof many deveolopod mines in different parts of 
tho Provines with many millions of tons of coal left in theso 
abanioned minos. Future mining may rocover some of this 
presontly abandoned coal but much of it will be totally lost and 
tho romainder recovered cnly at an unnocossarily inoreased cost 
as the life of the averago coal mine roadways is very limited 
in tho absence of maintenance and the cost of recovering the 
roadways will far exoood the original cost of drivage. 

\ policy of conservation would probably have pre- 
ventod the oponing of some of the mines now abandoned or pre- 
yontea their abandonment once developed as in some instances 
semi oxhaustod mines have been abandoned and the mining operations 
transferred to adjacent areas for various reasons. The main 
reason generally being tho hope to obtain cheaper coal for sone 
tine. 

There can be no doubt that if such abandoned and 
only partly exhausted mines reverted tc the Crown immediately 
after abandonment this would in ma ny instances prevent abandon 
ment and where abandonment did ocaur there would remain the 
probability of other partios acquiring the mine and prevent 
wastage of the coal resources and before serious damage resultod 
to the abandoned mine.” 

BY THE CHAIRMAN, - I suppose these rocommendations have boon 
made tc the Government of British Columbia from time to time? 

A. Thoro have been comments made, but still so far tho law says 
if you own it, you own it. 

@. But the first paragraph under “Congorvation of Coal Reserves" 
"Phero has been no practical economic contrel or conservation 

of the coal resources of Britisa Columbia". That is a mattor 

for the British Columbia Government. 


A. Woll, as B montionod before, this act of last yoar is a stop 
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S. -~1641- Jas. Dickson 
in the right direction. 
BY COMMISSIONER MORRISON - When are they going to take the 
noxt stop? 
Ae If I Was running the Govornment, instcad of being told what 
To Go, I could tell you. 
Q, But this brief is submitted on behalf of the British Columbia 
Governmont, the Department of Mincs, and the man who mado that 
sits at the ecuneil tablo cf the British Columbia Government. 
A. This presonts tho views of tho Government. 
@. The Hon. Mr. Carson, I think it is. Surely thoy would have 
gome viows on tho mattor, and I would bo intorested to know wh 
they wore going to execute some of their own idoas. 
As This is a start. 
BY MR. FRAWLEY ~ You aro referring to the Coal sat of 19449 
ie YOSs 
Continuos bricf 

"The Coal dot" of 1944 is an advanco in tho general 
direction of gonservation but 1t will take some time to fujly 
appraiso its valuc. 

Teohnical Mining Porsonnol, 

There is need in British Columbia for the provi- 
sion of gome efficient means of providing a more highly trained 
technical personnel for the future operation and direction of 
tho coal mining industry and the full utilization of the coal 
produced. Correspondence Courses in mining provided in alberta, 
the United Statos and in Great Britain aro the only sources of 
{nstruction available to British Columbia coal miners who decido 
to study coal mining and while many have gainod oonsidorable 
knoWledge and instruction from the above mentioned sources, tho 
necd for mon with a higher standard of training in all branches 
of goal mining is necossary for tho efficient and economical 
development of the remaining coal rosources for the benefit of 
all conoorned. 

Provision for a course in coal mining at the 


University of British Columbia would meot this neod for higher 
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Se --1842- Jas. Diokson ~ 
toohniaal training and if thero should not be a sufficient 
numbor of students to justify such a course, some moans should 
bo dovised whereby British Columbia coal mining students could 
be dircoted and assisted to attend a course of stuch in coal 
mining and coal research elsewhore. 

Practically all of the 100,000,000 tons of coal 
produced in British Columbia since the inception of mining has 
simply been shovelled into fires and furnaces without any 
definite regearoh or invostigation into the possibility of obtain- 
ing tho maximum officiency or value of the coal as a fuel or from 
its possiblso by-products. The fow exceptions to above are the 
now by-product coke ovens of the Crow's Nest Pass Coal Company 
Limitod at Michel. Tho steam-clectric plant of the Granby 
Consolidated Mining, Smolting and Power Company, Limited, at 
Allenby, and the now stoam-cloctric plant of the British Columbia 
Eloctrio Company Limited at Brentwood; the two latter plants 
using coal in the pulverized form. 

The definite sucooss of the production of gasoline 
from coal by the various hydrogenation processes in Great Britain, 
Gormany, and probably Japan before the war, proves that any 
country which has sufficient coal resources aan also be indepen- 
dent of outside sources of gasoline, and while the cost of tho 
gasoline so produced was higher than the price of gasoline 
available from crudo ofl sources the researoh and experimentations 
during the war poriod in above countries can be confidently 
expected to have resulted in reduced proagessing costs. 

The world-wide trend towards coal since the start 

of the war has definitely dirocted attention to the fact that 
ooal is still the greatest reserve of potential power available 
and that efficient mining of the coal and its utilization by 
modern mothods can produce heat and power at a cost sufficiontly 
low to successfully compete with any other source of power. 

The wide fiold of coal mining, goal utilization and 
its by-prbduots, hydrogonation, oarbonization, and the undorground 


gasification of coal as reportod from Russia, all point to the 
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need for highly trained technical men in tho ooal and alliod 
industrios if British Columbia and Canada as a whole aro to 
roap tho full benefit of the coal resouroes with which nature 
has so kindly provided this country. 

The Report of the Royal Commission relating to the 
Coal Industry in Britich Columbia, published in 1938, contains 
much detailed data and information on the coal industry of 
British Columbia, and the factors affecting it, that apply 
equally well to the industry today if allowance is made for the 
increased wages, costs and solling prices of coal since tho 
inception of the war. 


The attention of the Royal Commission 


on Coal is respectfully directed to the above Report. 


TABLE GC = GOsaL BROUGHT INTO PROVINCE OF BRITISH COLUMBIa 
during ton-year period 1934 to 1943. 


enn 


YEAR ALBERTA UNITED STaTSS BRITAIN GHRMANY CHINA TOTAL 
Tons Tons Tons Tons Tons Tons 
Japan 
1934 123,969 4,414 324 -~ 300 129,017 
1935 214,650 7,249 2,684 -- -- 224,985 
1936 244,946 tet 662 a 1,120 253,886 
1937 269,286 3,108 -- -~ -~ 273,041 
Japan 
1938 238,433 5209 57 -- 417 244 , 005 
fea9 209,815 4,226 -e -- -- 244,039 
1940 237,410 4,246 an -~ -- 241,656 
1941 303,846 EsoLD -- 6 -- 506,067 
1942 610,544 UP ou | -- -— -- 612,301 
1943 963,000 
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TABLE D. GENERAL DISPOSITION OF B. C. COuL, 1934+--1943. 
Coal sent out of Province Total 
Export & Used in B.C.Used on Market- 
Bunkers Industrial Canadian able 
YEAR To other including Total & Domestic Railroads Coal 
Provinces U. 5S. Shipped 
Railroads Cat 
Tons Tons Tons Tons Tons Tons 
1934 118,438 155 , 030 273,468 527,154 468,350 1,268,952 
1935 130,615 163,708 294,323 473,908 347,637 1,115,868 
1936 142,195 224,212 566,407 453,299 SOL Soe = 1,201 056 
1937 101,341 Bio, (Oe ob), LiL 510,350 555,085 1,246,544 
1938 74,219 255,682 O29: 902. 495,745 SOL 7 Gli hore 
1939 CARS, 361,055 458 ,834 501,330 428,834 1,388,998 
1940 165,056 348 , 144 513,200 537 ,%60 489,820 1,540,480 
1941 253,690 Bao ela? 481,819 532,407 648,689 1,662,915 
1942 260,902 426,678 587 ,o30 685,121 5bée,0e1 L,80b ,eco 
1943 196,446 294,540 490,986 818,452 S62 (207) syed) 
COKE PRODUCED IN BRITISH COLUMBI. 
1934 - 1943 
YEAR Coal used in 


Making Coke Coke Produced 


Short Tons Short tons 
1934 53,641 24,839 
1935 41,539 27.063 
1936 52,305 34,009 
1937 75,750 48 , 394 
1938 86,615 54,601 
1939 87,615 57, 349 
1940 99,028 64,962 
1941 140,887 94,028 
1942 143,853 96,157 
1943 130,463 86,637 
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Crude Oil Fuel Oil Refined Fuel oil 
YEAR Imported From Impnorted Crude Imported 
1934 159,838 , 958 86,216,982 40 ,558 ,737 
1935 174,285 ,803 110,502,613 $3,841,118 
? 
1936 184,263,004 133,501,066 35 , 987,213 
1937 208 ,486,205 162,000,000 34,124,814 
1938 181,745,371 LBS 707 ga0e 31,246,532 
1939 195,655,506 LUGS ey oe 22,500,925 
1940 219,606,949 124, 965 991 21,456,617 
1941 1975726 ,646 113 , 056, 923 43,697,328 
1942 215,007 , 369 120 256 4107 38 293,497 
1943 222,761,449 121,094,030 31,834,235 
ELECTRICAL SBNERGY GiNERaTED 
IN HYDRO ELECTRIC PLaNTS 
IN BRITISH COLUMBI «a 
(to nearest million K.W.H.) 
1943 2,908,000,000 K.W.H, 
1942 3, 059;, 000,000 " 
1941 2, 777, 020,000 
1940 2,467,000, 000 lk 
1939 2,324,000, 000 4 
1938 2,152, 000,000 sh 
1937 2,103,000,000 i 
1936 1,993,000,000 " 
1935 . 1,881,000, 000 e 


L934 1,646, 000,000 q 
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TABLE A 
Coat Production in British Columbia 
for the ten-year period 1934 to 1943 
in short tons, 


Total Goal Sold Canada U.oe 
YEAR Output Commerc— British Alberta Saska- Mani- Ontario United Alaska Rail- Rail~ Bunkers Chile Japan 
Tons tally Columbia tchewan toba States roads roads 


1934 1,485,969 1,268,952 527,134 10,616 8,473 98,016 1,333 25,319 15,290 468,350 10,564 103,857 
1935 1,332,287 1,115,868 473,908 11,261 9,434 95,646 14,274 43,565 25,2313 347,637 1,925 103,005 
1936 1,489,171 1,201,038 453,299 21,424 10,129 100,900 19,742 62,445 12,713 381,332 9,538 139,516 
1937 1,598,843 1,246,544 510,350 11,384 9,814 59,410 20,742 78,227 13,280 355,083 8,871 179,394 
2938 1,440,287 1,187,427 495,745 7,048 7,345 59,454 872,561,012 et25643... 361,79). 75065. 153,262 
3939 1,692,755 1,388,998 501,330 8,202 8,733 64,483 16,361 91,902 9,589 428,834 9,072 250,492 
1940 1,867,846 2,540,480 537,460 4,501 8,982 123,729 27,844 103,447 9,043 489,820 9,320 175,320 15,607 35,407 
1941 2,020,844 1,662,915 532,407 9,914 8,820 165,022 69,935 220,805 6,313 648,689 10,290 90,721 
1942 2,168,541 1,805,228 685,121 13,536 13,401 189,331 46,634 184,929 14,315 532,527 14,669 112,765 


1943 2,040,772 1,671,725 818,452 29,797 11,698. 164,951 167,641 14,865 362,287 17,625 94,409 


TABLE A NOTE, The difference between total output 
and coal sold commercially consists of coal sold to 
employees, coal used under company boilers, coal 
used in making coke and loss in washing. 
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1934 
2232 
1936 
1937 


1938 


1939 
1940 
1941 
1942 
1943 


MEN EMPLOYED 


Men Employed, Salaries and Rates Paid 


TABLE B 


Average No. of days worked and man 
days worked during ten-year period 


1934 to 194 


SO Re HS ee ee ee ee ORD ee ee ee See EE ee Ore ee ee ae See ee oe Oe 


SALARIES AND WAGES PAID 


Total Total 
Salaries ___Wages_ 
$ $ 
462,894 2,900,190 
422,734 2,813,429 
386,890 3,173,091 
374,928 3,568,627 
447,488 3,089,466 
368,070 3,549,158 
417,740 3,547,222 
462,217 3,496,135 
550,048 4,079,059 
605,311 4,462,522 


Wage 
YEAR Salaried Earners TOTAL 
M F S) U 
185 17 890 1959 By0oL 
ee “16- 7BGq 1745 22,935 
148 14 830 1809 2,801 
148 13 880 13993 3,034 
167 10 912 1921 3,010 
332° 12 70. 1956 2,969 
184 142 734 2049 2,978 
doe 14 6536 1914 2,754 
P02 27 689°. 1881 2,799 
eon 27 2546792126 2,897 
Note: M stands for Male 
F stands for Female 
S stands for Surface 
U 


stands for Underground, 


GRAND TOTAL 


$ 
3,363,084 
3,236,163 
355595982 
By 7835290 
3,536,954 
3,917,228 
3,964,962 
359905302 
4,629,207 
5,067,833 


AVERAGE NO. 
DAYS WORKED 
PER YEAR 

6 ee 
238 208 
251 236 
270 255 
272 252 
BAS = 279 
268 237 
280 249 
204-8 251 
295 276 
261 


MAN DAYS WORKED 


Ss U 
21g B53 407404 
197,095 411,929 
224,155 461,883 
239,043 502,303 
226,041 421,645 
233,057 463,501 
205,828 510,398 
185,254 480,369 
203,536 519,838 
231,748 491,603 


TOTAL 


618,901 
609, 024 
686, 038 
741,306 
647,686 
696,558 
716,226 
665,623 
723 5374 
7235350 
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BY THE CHAIRMAN - Mr. Frawley, are you satisfied that you 
have an accurate picture of what the coal operator in British 
Columbia has to pay to the Government or other taxing 
authorities on a ton of coal? 

Ae No, far from it, and I was opening up that taxation by 
asking Mr. Diakson. He kept putting into the record hero 

what was in his own mind, but I think we want something much 
more complete, and I will try and approach the Government 
direct. 

BY MR? FRAWLEY TO MR. DICKSON 

@. Mr. Dickson, in the various provinces of Canada, as 

you know, coal is leased under a variety of regulations? 

ie YOSe p 

QO. This Commission must know how it is handled in all the 
various provinces of Canada, and we must have in much greater 
detail just what the situation is and has been through the years 
in this province. 

a, Of the coal, irrespective of how the land is held. 

Q. We do not want you to put it on the record now, but if you 
would prepare a memorandum for us. 

ine Wo can give you definite information on that. 

Q. If you would prepare a rather comprehensive memorandum on 
the various kinds of ownership and the revenues that are derived 
from that, plus the taxation that is imposed on the industry. 

BY COMMISSIONER MORRISON - and let us got how much of that 
money the Province expends for the benefit of the goal industry. 
BY MR. FRAWLEY -In this province there is no Mineral Taxation 
Act similar to the Alberta Act? 

A. No, but they have an Act which fulfills the same purposa, 

BY THE CHAIRMAN - J would like to see in that Memorandum too - 
I saw in tho paper a few days ago a report of a statement made 
by the Minister of Minos of tho Province that the owners of 
mines wore sublotting thom and charging the now oporators $1.25 


a ton as royaltios or compensation. for oxample, if I had a 
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mine I oq@ild lease it to John Jones and he would have to pay 
mo $1.25 a ton on evory ton of coal oxtractod. Have you any 
knowledge of that? 

Ae Not officially. But I understand in Nanaimo aroa in rogard 
to some of the abandoned properties, thoroe is a certain amount 
of recoverable oaoal on the fringes of the old mines, and I 
understand that some groups of men have acquired a working 
lease whereby they mine the ooal on their own responsibility 
and\the company chargos a royalty. 

BY COMMISSIONER MORRISON - Does your Department have to 
approve or know about the sub-loases? 

ae NO, 

®, In Nova Scotia if you had a lease and sublet it, the 
Department have to approve it. 

ie No, it is not that way hore. 


a re ren 


®. In the course of your evidence you made roforence to the 
operations, I think, of the small man? 

ite YOS. 

Q. And the effect of such operations, I think as you put it, 
on the natural rosources? 

aoe YOS. 

Q. You know there are several lossors, they are not loasors, 
thofo aro: nd lodsots in the Nanaimce field, but you know there 
are several operations there, small men working pillar seams 

along the fringes of the orops? 

A, Yes, 

» In each case that is adjacent to old gobs? 

He YOS. 

Q. You are familiar with the operations of Mr. McKeller? 

te YOS. 

Q, Did you hear his evidence? 

ite YOS. 


@. He also is recovering, or trying to recover, the balince of 


the pillar seams in the Cassidy mine. Do you agroo? 
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Not altogethor at the moment. 
Then he has got thom? 
&t the prosent time he is mining a virgin piece of land. 


If ho mined off of Canadian Collierios ground ho would be 


mining into virgin torritory? 


\ 
tLe 


nr 
iy e 


Undoubtodly. 


And do you not agree that to allow a gophor type operator 


to mine in virgin land, he would impair the operations of 


a major operation later on? 


ie 


I would not be favorable to any gmall operation of any 


kind wrecking the future approaeh. 


Qe 


tLe 


To virgin ground? 


No. 


4:15 HEARING .DJOQURNED TO THURSDsY, MaRCH 29th, 1945, 
af 10:00 O'CLOCK a. M, . 
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ROY.L COMMISSION ON CO.L 
Veneouvor, Bsc 
March 29th, -1945. 
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ROYAL COMMISSION ON COAL 


Vancouver, B. Ce, 
Thursday, 
March 29, 1945. 
The Commission convened at the Court Housc, Vancouver, 
B.C., at 10.00 A.M. on Thursday, March 29, 1945. 
PRESENT: 
Mr. Justice W. F. Carroll, Chairman 
Mr. Justice C. 0. McLaurin, Commissioner 
Angus J. Morrison, Hsq., Commissioner 
J. J. Frawley, K.C., Commission Counsel 


Robert D. Howland, Secretary 


BY MR. FRAWLEY: Mr. Robi wishes to make one very short 
correction in the cvidence he gave yestcrday. 

MR. W., E. ROBI: I would like to set Mr. Morrison's mind 
at rest. The Monarch coal is shipped by the mine direct and 
invoiced direct to City Coal Company, and we just got the car 
numbers. 

BY COMMISSIONER MORRISON: And the commission? 

A No. 

Q No commission? 

i No. 

Q@ Don't make a dime on that at all? 

A No, we just got the car numbers. 

Q Why should you get the car numbers if you don't gct any 
commission on it? 

& We got a notice of all the shipments that arc madc. They 
put this in. 

.Q Kind of fatherly interest? 

A Sort of fatherly interest. We have nothing to do with that. 

Q What connection is there between Coal Scllers Limited and 
City Coal Company? 


A Nonc. They arc independent. 
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Q Independcont of Coal Sellers? 

& Yes sir. 

Q So then when you said yestorday that you ... 

4A I was wrong. 

Q@ Do the Monarch sell to anybody clse in British Columbia? 

A Yes, we sell Monarch to others in British Columbia, 

9 Docs Monarch mine scll coal to any other dealers in British 
Columbia? 

ii No. 

Q But they just give you the car numbers? 

A On City Coal, yes. 

Q as a mattcr of friendly interest they scnd you the car 
numbe rs?. 

A Well, I don't know whcther it is friendly interest or not. 
‘They come along with thcir car numbers showing shipments 
to Kelowna or Winnipeg or wherever the coal is going, and 
they put the dayts shipments down and wo get them. 

Q You get a lot of numbers out of it anyway? 


& Oh yes, we get a lot of numbers. 


BE. H. ROHRER Called. Examined by Mr. Frawley. 
Q Your full namo is what? 
i Elwood Henry Rohrer. 
Q #md you are the manager of the gas department of the B. C. 
Electric Power and Gas Company Limited? 
& That's right. 
and as such you are here to present a report to this Com- 
mission? That will be Exhibit 114. 
Exhibit 114 - Report presented by B, C. 
Eloctric Power & Gas Co. Ltd. 


Mainland Division and Victoria 
No. lL 


Seperate DTT I Te 
Q Now attached to that is enother folder containing some 
statements and some graphs, and that is 116. 


Exhibit 115 - Report presented by B. C. Electric 
Power & Gas CO. Ltd. - NO. 2 
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MR. ROHRER procccds to read Exhibit 114. 

Tho British Columbia Hlcctric Power and Gas Company Ltd. 
was incorporated in 1926, the incorporation mmbining the origi- 
nal Vancouver Gas Company and the New Westminster Gas Company, 
both companics having their origin in 1886. When the New 
Westminster Gas Company was purchased in 1926 a gas main was 
laid from Vancouver through Burnaby to New Westminster to 
supply gas from Vancouver, and the obsolete gas plant at New 
Westminster was abandoned, 

The growth of the system is best illustratcd by the 
following statistics: 

In 1922 the Company had installed 150 miles of gas dis- 
tributing mains in the City of Vancouver to supply 20,000 
customers. 

In 1944 woe had 590 miles of gas mains and 53,000 custom- 
ers. During this time the gas sales had more than quadrupled, 
advancing from 400,000,000 cu. ft. of gas sold in 1922 to 
2,150,000,000 cu. ft. in 1944, The ineroasc, as a result of 
the war, is approximatcly 500,000,000 cu.ft., or one-quarter 
of the total incrcase. 

The development in the progress of gas making equipment 
has becn kept abreast of the new developments of the Gas Indus- 
try. Tho original installation comprised settings of horizon- 
tal roprts. In 1925 continuous vertical retorts were in- 
stalled. Again in 1932-33 thirty-six gas chamber coke ovens 
were installed, which arc capable of producing cither domestic 
or metallurgical coke of good quality. In 1959 nine more gas 
chamber coke ovens were installed, making a total of forty-five 
cokes ovens having a maximum capacity to carbonize 350 tons of 
coal per day. In 1929 two golf-clinkcring Humphrcey-Gasgow 
water gas machinos were installed, having a total gas making 
capacity of 3,000,000 cu.ft. of gas per day « 

Onc of our chicf problems over the previous space of years 
has boon the difficulty of disposal of the coke produced and 


available for salc. Tho chicf underlying cause for this oondi- 
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tion is the high ash coke produced from thc coals econonie 

cally perdi ko our use. It may be of intcrest to note 

that at prosent we compete in the same market with a coko also 

produccd on the Pacific Coast which has an ash content of 10% 

as compared with our product with an ash content of 21%. 

BY MR. FRAWLEY: What is that coke? 

A Fontana, California. 

BY COMMIESSIONER MORRISON: Does it enter duty free? 

A What I am referring to here is the Seattle markct. We have 
enjoyed in past years a certain market down there. The 
Fontana plant is a new plant that was built during the war 
by Henry Kaiser and it was built to supply coke for his 
stecl industry, which was also installed during the present 
war. If history repeats itself, as has happened in many 
other places, if there is a dearth in the stecl manufac- 
turing business that doosn't guarantce that that coke plant 
is going to slow down. As long as ho has a market he is 
going to keep on making coke, and what we are afraid of is 
that he may in time to come not only sell coke to Seattle 
but if no moves arc mado there is nothing to prevent that 

coke from coming in here. 

Q That gentleman has a reputation of finding markots. 

me L686 

BY COMMISSIONER McLiURIN: There is no duty on coke? 

A It is duty free. 

BY THE CHAIRMAN: Do you use British Columbia coal, or Cana- 
dian coal, entirely in the coke ovens? 

A Yes sir. Up until two years ago ali our coal was obtained 
from Canadian Collierics, but two ycars [go we started to 
get 25% of the coal we use, Michel coal, and this last 
winter the Canadian Collicrics were not able to supply us 
with the 75% coal that we eee getting from them and theo 
balance hag been coming now from Cadomin. 


BY COMMISSIONER MoLAURLN: It is what--low volatile? 
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A It runs around 23%, 24%. 

Q There is a fair amount of ash in that coal too? 

A Yos, the esh content is almost the same as Island coals; 
very little difference. 

BY THE CHAIRMAN: .ind no doubt you have done all the things 
you could to got clear of sulphur? 

4 Yes. Of course with the gas industry sulphur is a problem 
and it is always advisable to gct coal if possible that has 
as low sulphur as possible, because it reduces the cost. 

Q I mean do you get some of it elearcd out by washing your 
coal? 

A Well, all the coal we use is slack coal, we do not have 
facilitics for pulverizing, and there is no such 4 thing as 
washing slack. There is a dry-cleaning process but there 
4s no such a thing as washing. If we had the facilities 
for crushing then of course it might be possible to get 
washed coal. 

Q There is not much washing domes 

A No, I don't bolieve there is any washing done; it is all 
ary cleaning. 

BY COMMISSIONER McLAURIN: Crow's Nest Pass coal is washed. 

a The slack from that I believe is dry clcaned. 

Q Washed and dry cleaned. 

BY MR. FRAWLWY: The Island coal of course is washed? You would 
get nothing but washed ooal from them? 

A It ig cleaned. I am not sure whether it is a washing pro- 
cess or not. (Continues brief): 

If we arc to compete siccecssfully with other fuels we 
Must produce a product that is comparable to other available 
fucls. 

I boligve it would be of intercst to this Commission 
and to the Industry as 2 whole if we were to convert our com- 
plete gas making capacity and futuro requirements to Goal gas 
and not to water gas. In this manner much more coal would 


me ro en . 
be carbonized and would release approximately 43% of the coal 
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carbonized in coke to the trade, the balance being absorbed 

in the operations of the plant. 

BY COMMISSIONER McLAURIN: What is the difference be- 
tween water gas and coal gas? I might as woll find out now. 

MR. ROHRER: Coal gas is produced by carbonization of 
coal. It is the volatile mattor from the coal being driven 
off by the application of heat. Water gas is produced either 

from coal or coke, usually from coke, which is placed in a 

large container just like a large furnace, air is blown through 

this body of incandescent coke, the temperature raised as a 

result. During the time the air is blown through the waste 

products of combusiion are released to the atmosphere. Then 
you come on to what is known as the "make" period. Your stop 
valve closes, stcpping the rcleasc to the atmosphere, and 
instead of using air the air is shut off and steam is biown 
through this incandescent body of coke. That process pro- 
duces what is known as blue gas, which has a B.T.U. value 
theoretically of 290 B..7.U.'s per cubic foot. The Federal 
requirements are 450 B.T.U.'s per cubic foot for domestic 
purposes, or better, then the value of the gas is raised from 

290 by the spraying of oil over red-hot checker brick, form- 

ing an oil gas. This oil gas is mixed with the blue gas 

and thereby the amount of oil used controls the value of the 

B.T.U.'s in the ultimate mixed gas. That is known as water gas. 

BY COMMISSIONER McLaURIN: then you mix it with the other gas? 

A It is mixed in the machins. 

Q It is intermingled with the coal gas and goes into your 
mains as a finished product? 

A That's right. You could make all water gas if you so dé- 
-gired. Ottawa for instance uses all water gas now. There 
is no coal gas now. 

Q That is they start their process with coke? 

A That's right. 

BY MR, FRAWLEY: But when it comes to the consumer it can be 


some coal gas plus some water gas? 
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A That's right. Right now we are producing both. (Con- 
tinues brief): 

Previous to 1942 we purchased practically all our coal 
requirements from Vancouver Island (Western FPucl and Comox). 
These coals were costing in recent years %4.28 per S. ton, 
F.0.B8. the Island and delivcred to our wharf in Vancouver, 
Western Fucl cost $4.74 per S. ton and Comox $4.83 per §. ton, 
the higher cost of Comox being duc to a higher towage rate of 
9¢ per S, ton. These costs are based on an ash content of 
14%, with a penalty of 5¢ per ton for evory 1% over and above 
this 14%. The coal supplicd gcncrally contained more than 
14$ ash, so our average cost actually shows in our books a 
lower figure per S. ton than stated above. 

These costs were increased on December 1, 1943 due to 
the coal strike settlement by 70¢ per short ton. This now 
brings our average cost of island coal to about $5.40. 

Incidentally, when the 70¢ strike settlement cost was 
added to our coal costs we were authorized at a later date 
(effective as from March 1, 1944) to inerease the price of our 
coke residual sales by $1.00 per S. ton. However, this did 
not offset the additional 70¢ per short ton coal costs for 
the simple rcason that all our coke made is not sold, so that 
actually the Company is bearing most of this 70¢ per ton cost. 

Due to the present hostilitics and other causes, our 
supply of Island coal was curtailed and in an endcavor to 
make up our supply shortages we purchased quantities of coal from 
various sources, most of which contained high percentages of 
ash and not very suitable for gas-making, but the situation 
was such that we felt that we had no alternative bat to buy 
this low gradc coal. 

However, thc Dominion Fuel Board took the matter in hand 
and we were instructed to purchase quantities of coal, such as 
Michel and later Cadomin. These coals, unfortunately, carried 


quite a high freight rate (about $4.20 per S. ton) which 
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brought the cost of these coals (delivered to Vancouver) con- 
siderably higher than our average price paid for Island coals. 
Or in other words, thcsc coals were costing us $8.22 por ton, 
compared with our Island costs of about $5.40 por ton - or 
approximately 52% greater costs. This meant an increased cost 
for the coal, plus cost due to a lower gas yield with no 
prospect of any increased credit for our residuals made from 
such coals, such as coke, tar, etc. 

As at this time our supply of Island coal would appear 
to be gradually diminishing and we are therefore foreed to 
buy greater quantities of the higher priced coals. This, 
coupled with our increasing gas loads, most of which is sold 
for war industrial purposes, at low gas rates, is placing the 
Gas Department in a very difficult position. 

The future production of coal gas and coke for this 
market will be governed principally by the type and price of 
coal laid dowm in Vancouver. The life blood of any gas and 
coke plant is the available supply of a good coking gas coal 
containing low percentages of sulphur and high fusion ash, 
or a sgerics of coal which when blended will produce the sane 
results. 

The resultant coke would fill and important need in 
this Pacific Coast area, not only for a desirable household 
fuel but for such industries as: 

Production and treatment of metals 
Production of Carbonates 

Baking Industry 

Boiler Fuel, Etc. 

The policy of the Dominion Government since the pass- 
ing of the Domestic Fuel Act of 1927 has been to encourage 
the manufacture of coke in Canada and the consumption of Cana- 
dian coals. To be consistent in this policy and to aid 
British Columbia in the development of such industries as the 
metallurgical, mentioned above, Rocky Mountain coals (neces- 
sary for mixture with Coast coals to produce the requisite 


type of coke) should be made available in Vancouver and Vic-~ 
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toria. Such Rocky Mountain coals have been and are uncconomi- 

cal to us because of the addition to their price caused by 

freight rates. What is necded is Government assistance in 

the reduction of the present $2.82 spread in the price of 

local coals supplicd to us compared with Rocky Mountain coals. 

BY COMMISSIONER McLAURIN: Under the Domestic Fuel Act you 
are getting a bonus for coke? 

Yes, that's right. 
What is that? JI am acquainted with the Act but I have fore 
gotten what it does providc? 

A It provides $1.50 per ton on domestic coke sold as such, 

Q Isn't there a bonus on the coal converted into coke? Isn't 
that the way the bonus is paid? 

A No. 

BY MR. FRAWLEY: I am sorry. Off-hand I can't tell you. I have 
the statuto and a statement from Mr. Neate on that, 

BY COMMISSIONER McLaURIN: anyway you come within the Act, 

All the coke is Canadian coal? 

A That's right. 

Q You parent any problem with the percentage, as they had in 
Montreal? 

Pees 6 Tight. 

BY MR. FRAWLEY: That will run out? There is a time limit on 
that, isn't there? 

A I understand it runs out in 15 years. We started operating 
in 1932, so 15 years would put it in 1947. 

Q I think that Act also provides for capital assistance. Did 
you get some Government assistance at the time the plant 
was built? 

4&4 Yes. No, there was no capital assistance; that was a sub- 
sidy on coke. It is based on 4% of your capital or on your 
coke, one or the other. 

BY THE CHAIRMAN: ‘he only other assistance would be given if 


they wanted to usc american coal--a drawback of 75¢ a ton, 
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BY MR. FRAWLEY: .wmerican coal is too far away? 
i The coke made at Fontana that I referred to, I understand 
that is Utah coal. 
Q That is quite a little jump, but it would be a bigger jump 
for you, wouldn't it? 
A Ob yes. (Continues bricf): 
The alternative fuel for the production of gas is oil, 
which is an imported product. During the past year we used 
817,000 gallons of oil for the production of gas, which if 


replaced by coal would have required an additional 25,000 tonsSe 


BY MR. FRAWLEY: How much of your operation could you have 
carried on without coal at all? When you say "the alterna~ 
tive fuel" could you carry on any part of your operation 
without coal at all? 

A Well, the water gas. It could be carried on without coal 
provided there was coke available. You would have to pro- 
duce a certain amount of coke or buy coal to use in the 
water gas operation. 

BY COMMISSIONER MORRISON: So it is correot to say that you 
couldn't get along without coal? 

ai No, that's right, although there are places down along the 
Pacific Coast that ars producing oil gas and they don't use 
any coal. That part is true. {Continues brief): 

The following information covers the cight points as 
outlined in ths Notice announcing sitting of the Commission 

in Vancouver. 

Some of this is repetition. 

BY MR, FRAWLEY: Don't read anything that is repetitious, 
but some of that on page 7 should be put into the record. 

MR. ROHRER reads from brief: 

Some factors limiting Coke Sales may be outlined as 
follows: 

The geographical extent of our markets is determined 


very largely by rail freights. We have found it possible to 
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supply the Seattle market, thanks to a low, special freight 

rate, while the discriminatory Canadian rail rates penalize 

coke as compared with coal to such an extent as to prohibit, 
for all practical purposes, the use throughout the interior of 

British Solumbia. 

aS far as space-heating is -concerned, the extremcly 
Mild winters at the Coat, and the competition of other fuels, 
have limited coke sales considerably. 

Our industrial market in peacetime has been strictly 
limited. The considerable expansion which has taken place since 
war broke out will undoubtedly be lost again, at least partially. 

The sale of breeze has been strictly limited by the 

lack of suitable equipment. 

BY COMMISSIONER McLs.URIN: ‘shat is that? 

WR. ROBRS3: Breeze isa fine, anything less than 
3/8" or 1/4", all coke fines. (Continues baiet): 

An attompt to market fine breeze in the form of bri- 
quets did not prove any too successful. The large sale of 
breeze during the years 1942 and 1943 was made possible by sup- 
plying to electrical forro-alloy smelters in the State of 
Washington. These smelters have since turned to a lower-priced 
and more suitable source of material. 

BY MR. FRAWLEY: Why do you say it is not possible to market 
coke in the interior of British Solumbia? You speak about 
discriminatory Canadian rail rates? 

A Well, that refers mostly to the fact that coke has a lower 
bulk density than coal and it is almost impossible to get a 
minimum carvload lot into a normal railway car, and naturally 
you have to pay minimum carload lot freight rates, so coke 
is at a disadvantage to coal in that respect. 

Q You think otherwise you might find a market for coke in the 
interior of British Columbia? 

A That's right. Looking at it from a post-war angle no doubt 


there is going to be considerable expansion in this section 
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of the country, and it is possible that there are some 
industrics going to open up in some of those outlying dis- 
tricts which could very well usc our product. 

Now you say, "as far as spaccehcating is coneerned, the 
extremely mild winters at the Coast, and the oompetition of 
other fucls, have limited coke sales." I suppose not coke 
sales any more than coal sales? 


That's right. 


BY THE CHsAiRMN: Up to 1940 did you have much difficulty in 


oh 


marketing your normal output of coke? 

Considerable. There was one time, if you will check up in 
those graphs you will note that we used wood for making gas. 
That was purely an experiment to try and produce gas with- 
out making coke. The. production of wood gas is probably 
practical but there would have to be considcrable changes 
made to make it ?casible. 

Would you have any objection to tclling us how the price of 
coke compared with the pricc of coal previous to 1940? 

I wouldn't be able to -- 

I mean the domcstio fuel, 

I wouldn't be able to answer that question. I am a newcomer 
here and what has happened in the past, there is a great deal 


On “it Lt am not clear on. 


BY COMMISSIONER MORRISON: Perhaps you could tcll us what price 


dk 


you were getting for your coke, and we have evidence of the 
price of coal. We could make our own comparisons. 

Well, of course prices vary considerably in the amount do- 
livered. For instance, coke dclivered in a 4*ton lot the 
price is $11.25 per ton, and then a ton lot it jumps up 25¢ 


new Gon.) A I-toniiot'is G11.75. 


BY COMMISSIONER McL.URIN: It is your ash contcnt in this coke 
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that makes it difficult, but the ash content is in.the ooal,. 
ure the people not cokc-minded here? 


Well, I am informed that wo have no difficulty in obtaining 
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new customers. Theo problem is in holding the customers, 
and I think that is almost entirely duc to dissatisfaction 
with the product. 

Q Well, isn't it just as good as coal? 

A Well, you see, in the production of coke we are using the 
coal that is available in this market. Now that coal con- 
tains say 30% volatile matter. The volatile matter is the 
part that we drive off in the coking process. We reduce 
say 2,000 pounds of coal to 1600 pounds of coke. Now in 
that reduction the ash is still there, we don't reduce the 
ash any, so the ash percentage is jumped from say 15% or 16% 
up to 21% just in the coking process, and that is the point 
that is the hard part to take. 

BY THE CHAIRMAN: There is no means devised to get rid of 
some of the ash? 

A Not yet. 

BY MR, FRAWLEY: Just for the information of the Commission, 
LaSalle coke in 1939 had a volatile of 6, fixed carbon 92 
and ash of 7. Now why is that product so acceptable in the 
Montreal market? You were with LaSalle till you came out 
here? 

a That's right. 

Q Why is that product so acceptable? 

A Well, it compares very favorably with other fuels that are 
available there. 

Q Such as? 

A American anthracite and even British anthracite. In other 
words, you take the Montreal market. It hag been said, and 
I think it is truc, any fuel that is produocd in the world 
comes into that port. It comes in more in the form of bal- 
last for the ships, at very low shipping rates, and that is 
the reason it can compete with american coals coming in 
there. fhat plant started off producing or carbonizing 
1200 tons a day. .t that time there was practically no coke 


marketed in Montreal. “he only coke available previous to 
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that was retort coke, and very little of that. ‘he first 
few years they had difficulty in developing a market but 
since 1933 they have specded up their operation. Right now 
they are coking pretty close to 1600 tons of coal a day there 
and their market is such that all winter long there is a 
string of trucks anywhere from 30 to 40 waiting in line at 
the sercening plant for the coke coming out. That is their 
market condition right there today. 

Suppose you had a coke here with a volatile of 6 and a fixed 
carbon of 92. What could you do with it? 

I think we would have absolutely no trouble getting rid of 


it, the amount that we would produce. 


COMMISSIONER MORRISON; In faet you would have the trucks 


BY 


LY 
su 


waiting too, likely? 
I wouddn't be surprised. In other words, there is no pro- 


duct duct of that type on this market. 


MR, FRAWLEY: It would be really creating a new market, 


f 
ee 


ae 


BY 


educating the pcople of Vancouver to a fucl of that parti- 
cular kind. You think it would be quite suitable to this 
market? 

Yes, a good coke is comparable to an anthracite coal. 

and your limiting factor would be the weather, the mild 
weather that takes only a limited quantity of that heat- 
holding fuel? 

Well, the surprising thing is this, the weather docs not 
make a great deal of difference. It may be gurprising to 
know that the average family in Montreal, where as everybody 
knows the weather gets darn cold, uses @ 3/4 tons of fuel 
per year, one of the lowest consumptions of coal I believe 
most anywhere, and I am satisficed--I don't know the figurc, 
of Vancouver here at present, but I am satisfied that fuol 


consumption per family here is considerably higher than that, 


COMMISSIONER McLaURIN: Of course wood is an important fuel 


in Montreal. 
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BY MR. FRAWLEY: There is another reason: the style of the 
houses. 

a That's right, construction of the house. They have a lot 
of flats that are built together, no exposed wall space, 
and the homes are smaller than here. I think with the 
warmer weather we heve here the fuel consumption is high 
per family. 

BY MR. FRAWLEY: I am a little bothered to know why you are 
not selling more coke out here. Even though your ash con- 
tent is high it is not any higher than the coal? 

BY COMMISSIONER McL.URIN: That's what he says; it is. You 
have driven off the volatile matter and the ash still left 
represents a higher percentage. 

BY MR, FRAVLEY: In LaSalle coke all the volatile matter is 
driven off. Of course he has a better coal to start with? 

ij Very much better. They are getting some coals in there only 
2% ash. 

Q I rather thought from something you said you have quanti- 
ties of coke you can't get rid of as fuel? 

A That has been on occasion true in the past. Sometimes we 
have been able to sell all our product and other times we 
have not, and when we reach the point where we have trouble 
selling our coke why then we eonvert back to water gas, 
or as I said before they have even tried the use of wood 


as a fuel. 


& 


But what you are saying is to build up your market postewar 

you have got to get a lower ash coal? 

A Iam satisfied that is true. 

Q Now you say that the coal you are getting from Cadomin 
runs about what ash when you receive it here? 

A Runs around 15 to 16%. Really in the last month it has 
dropped a pex cent or TWO « 

Q And the coal from Crow's Nest Pass? 

A Around 10%. 
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Around 16%. 

and this percentage increases after you have driven off the 
volatile? 

That's right. 

Well, even with Government assistance where would you expect 
the coals to come from? They would have to come from no 
further away than the Coal Branch, I would think? 

That's right. Unfortunately there are no comparable coals 
that we know of within easy reach of Vancouver which would 
compare to, we will say, West Virginia or Nova Scotia coals, 
but I believe there igs an outlet to some extent in the pro- 
paration of local coals} I believe that that ash content 


could be reduced still further. 


BY THE CHAIRILAN: Mr. Morrison suggests that is the reason you 


ah 


arc getting a lower ash content from Crow's Nest; they have 
a washing plant there. 

Welly 2 vclicve that the ash content to start with is lower. 
There is no doubt about it, a lot can be done in the pre- 


paration of the coal. 


BY COMMISSIONER MORRISON: What B.T.U. do you get in Crow's 


Nest Pass coal? 

You mean as coal? 

As coal. 

Well, I can't answer you that question. I know there is 
one thing, that the volatile matter is lower in Crow's Nest 
Pass coal. In other words it runs something down around @2, 
23%. Growts Nest Pass coal is very good coking coal, but 


from a gas plant angle it has its drawbacks. 


BY COMMISSIONE? McLaURIN: It turns out a good metallurgical 


A 


product with a minimum of gas, and what you want is gas? 


That's right. 


BY MR, FRAWLEY: If you were asked what your objective was here, 


A 


gas or coke, what would you say? 


I would say primarily our objective is gas, although I like 
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W. ~1869~ E. H. Rohrer 


to believe that if a coke market sould be developed here 
we gould get in the same position as Montreal is. 

Q You personally, whether the people of Vanogouver are or are 
not, are eoke~minded yourself? 


A I personally an. 


(Page 1871 follows) 
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S. ~1871- KE, Hs Rohrer 

Qe It gertainly is not very promising, is it? First of all, 
have you a market for metallurgical coke or foundry ooke to any 
extent? 

A. There is a slight market, and no doubt in the immediate 
future that market will increase. There is talk here also about 
the idea of establishing a steel industry. 

Q. They build a lot of ships in the Vancouver area’ 

A. Yes. 

Q. And they bring: in all the steel? 

A. Yes. 

@. Is it only tn war time that they build ships? 

A, They build some, but of course shipbuijding in Vanoouver 
has boomed during the war, the same as it has in many other 
places. | 

Q. Now Mr. Rohrer, about all you gan suggest is, or what you 
are really suggesting is, not so mich government assistance, but 
to have people like Mr. Yorke and people up at Cadomin to get 
the ash content down’ 

A. Yes. 

@. Plus a little freight rate help? 

A. YeSe 

BY COMMISSIONER MoLAURIN, - But if you got the inherent ash 
content down. 

BY MR. FRAWLEY ~ Break it all down and take out the ash. 

A. I want to point out that whatever can be done in the cost 
of coal is a lot more effective than what oan bo done with the 
goke angle, because the amount of goal that we use is considora~- 
bly more than the coke available for sales. Of gourse we hear 
a lot these days about freight rates, and I am keeping my 
fingers orossed that something will come out of this. 

BY COMMISSIONER MORRISON. - Mr. Rohrer you also show the 
dependence of your industry on Island coal? 


A. Definitely. Island coal is, or should be, our prime source 


of supply. 
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a. | ~1872~ #, H. Rohror 

®, Now thet you aro unable to got 1¢ thoro, your costs aro 
inorcased gonsiderably? 

A. That is right. That is truc with gas sosts partioularly. 
Tho cost of gas manufacture has inoreased by 50% as a rosult, 
and gas gosts, or prioes of gas, eannot be changed unloss they 
gome before the Publio Utilitios Commission. 

Qe Your Company must roalizo now that you have had to look for 
othcr sources of suvply; that you were gotting a protty good 
doal on yotr coal from tho Island? 

A. That is true. I think wo have always appreciated that. 

Q. As a mattor of fact I was looking ovor your figures, and it 
would really stand a little boost in tho prico and yow would 
still bo bottor off, that is in the prico of tho coal? 

&. Of course if thoy would help use in regard to the ash aontont, 
thon thore may bo justification for that, 

Q. Or if there was another inereaso in the miners wages. 

BY MR. PRAWLEY - You told us of this poouliar situation you 
had to fase in aonneation with moving your coko inland, freight 
situation. Havo you over approached the railway companics for 
.tho establishment of a special rate booause of the difforence 
there is in tho bulk donsity of soal and aoke? 

A, I doubt vory muoh if any assiatanco could be gotten there, 

¥ dontt know the history here, but that samo condition is truc 
elsewhere. 

Q, LaSallo moves a lot of coko up to Ottawa and Kingston, and 
thoy had to fago that disadvantage there. They took it up 

and they mako an effort to got oxtra largo oquipmont. 

are fact that they have to do that is that thoy approachod 
the yailway oompanios for a lowor rato whon they usod tho ordinary 
froight cars. 

Q. How much ofl do you use in your operation hero? 

A. Last year, whigh was not the maximum year - I think we could 
answor that problom probably easiest by reforring to Chart No, 2 
in Section No, 2. 

9. That shows gallons of oil used? 
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Se 21 8735- « He Rohrer 


A. Yos, for tho past ten yoars. 

Q@, In 1943 you used? 

A. One million two hundred thousand gallons. 

Q. You dropped back in 1944 to oight hundrod thousand. why 

did it drop baok so much thoro? 

A, Wo changed our processes; they wore using oil for spraying 
the coal into the ovens, which was not aonsidered coonomical from 
an oil consumption basis, due to shortage of ofl, and we wore 
advised not to use that process. 

O. it is not burned as fuel? 

&. No, just in procossing. 

@. In thousands of dollars, what would your oil bill be, evon 
approximately? 

A, Woll wo pay around 8$¢ a gallon, so that could be oalculatod; 
6.4¢ a gallon. 

| Q. That would be about what? 

A. $67,200. | 

QO. So it looks as though your ofl bill in 1944 was about 367,200. 
You buy all your fuol of1 locally, do you? 

A. That is right. 

Q. And if you didn't buy it hore losally, where would you be 
buying Lt? 

A. We would have to buy it elsewhere, probably down in 
California. 

Q, That is the natural elsowhore, is it not, in this area? 

A. That would be closor. 

Q, If the price of fuel oil was increased on you here by 
oporation of any particular mochaniges, what would be your roaction 
to that? 

A. We woula want to know the reason, and whother it cmld bo 
proaured clsowhore any cheaper or at the same price. 

Q, And you would only pay tho inereasod price here if you wero 
unablo to bring it in?° You would not pay tho increased price if 
you could bring it in at a choapor price? 


kA. No, that is righte 
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S, ’ ~1874— EB, H. Rohrer 

Q, Thoro has boon, from tho Government Exhibit filod yostorday 
Bx. No. 113, quito a lot of fuel ofl importod hore from 1934 to 
1943, and just for the rocord let me read this to you. The 
approximate percontage of imported fuol oil to total fuel cil 
consumption runs liko this; In 1934, 32%; in 1935, 23.4%; 

in 1936, 21.24; in 19357, 17.4%; in 1938, 21.2%; in 1939, 15.9%; 
in 1940, 14.6%; in 1941, 27.8%; in 1942, 22.9%, and in 19435, 20,8%. 
BY THE CHAIRMAN. ~ That {is the porcentage of fuel oil brought 
in as compared with what? 

BY MR. FRAWLEY - With the total fuel oil consumption. That is 
tho fuol of1 that was brought in (prosumably from California) 

as compared with the whole of tho fucl oil ocnsumed in this area. 
EXM. OF MR, ROHRER BY MR. FRAWLEY (oontinuod) 

Q. If tho prico was incroasod by moans of an import duty which 
would prohibit you reaching the California market, and you were 
oompolled to pay a highor prioo for fuel oil here, then what 
would be your situation Mr. Rohrer? 

A, It would raise our costs depending cn how much ofl we uscd. 
@. A point would be roaohed whon it would inereaso your aosts? 
Ae YOS. 

®., And that wold mean what in your business? 

A. Charging higher for the product. 

6, And that would have what rosult? 

A. It would really come back to the price of gas to tho 
customer. ° 

BY COMMISSIONER MoLAURIN ~ You cotild use coal? 

4. It would depend on our procosses, depending on our markot, 
and if wo were unfortunato in sotling cur‘coke, then the price 
no goubt would have to be tacked on to the cost. 

G4. And you would have to keop putting the cost up? 

hy We aro controlled in that of course by the Utility Board. 
Q, and you could not increase that wi thout consulting the 
Utility Board? 

&e That is right. 

Q, Assuming you got that pormigsion? 


Ae Woll there is a coiling to what you oan got for your gas. 
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Se ~1875- H. He Rohror 

The ultimate consumer is governed by his fuel bill, and if he 
can ge% cheaper fuel. 

Q. What else can he be switched to? 

A. Eleotriaity probably. 

2. Your own company would be glad to supply him with that? 

A. No doubt. 

BY COMMISSIONER MORRISON - On that score, if it was in the 
interests of the general economy of the province of British 
Columbia, you would have no objection to the price of oil going 
up any more than perhaps the price of your own product? In 
other words you would not place your industry, The British 
Columbia Power & Gas Company, its interests against the general 
economy of the Province? 

A. After all you don't want to be a martyr to the cause. 

Q. You would like to go along with the rest of the people as 
to the greatest good to the greatest number? And to the 
general economy? 

A, It is reaching the Utopia. 

Q. Suppose Fuel Oi1 put the Canadian Collisries completely out 
of business, would you not be in a better position to pay a few 
gents moro for the little oil you buy, than having to pay $2.22 
more for coal to substitute for Island coal? That is a 
straight businoss proposition. 

4. Providing the Vancouver Island would supply us with 2 low ash 
goal. 

®. You told Mr. Frawley if oil went up it would have a serious 
effect on your industry. Suppose the same fuel oil put the 
Island mines to the point where it was not economical to operato 
those mines and caused them to olose down. You couldn't get 
that coal, and you would have to go to the Rocky Mountain 
division and pay more for it. Would it bo profitable for you to 
pay a little more for the fuel oil rather than have to go to 
the Rocky Mountains for your coal? 

A. There is a certain point you would reach there where it 


Would balance. 
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5 -1876- E. He. Rohror 
®. No question of that? 

A. No. 

BY SENATOR FARRIS to Mr. Rohrer 

Q. Is fuel oil necossary for your operation? 

A. Other than tho manufacture of gas which could be disposed 
of provided we got market for our coke, we would still require 
a4 small amount of oil to romove napthalite from tho gas. 

Q. Would it not be tho position that if the price went up 

you would use loss? 

Ae We uso now as little as it is possible to you providing 
our coal gas prices aro lower than water gas prices. At 
prosent they are, I might say. 

@. If the price of ot. went up your water gas price would g0 up? 
Ae. Yos. 

QO. But it would not affoct your coal gas price? 

A. Vory little. 

O. If the water gas price went above your coal gas price, it 
would mean you would produce more coal gas. 

Ae YCS. 

Q@.- So that it would not necessarily moan that the whole cost, 
the increase in fucl ofl, would be charged against your 
operations? You would find it cheapor to use the coal for the 
production of gas? 

A. Yos. In other words the price of ooal is going to affect 
our industry to a very much groater extent than tho prico of oil. 
Q. I want to ask you this question. You have given the 
figure of $67,200 for oil. In tho samo year how mich did you 
pay for coal? 

A. About ton times that. 

©. Now is it not a fact Mr. Rohrer, that a duty which would 
give tho coal of this province some protection, could be put on 


without serieusly interfering with your activitias? 


BY THE CHAIRMAN - ty on what? 
BY THE SENATOR ~~ O(n the o1b product, 


A, Woll that again is based on the amount of ofl wo would have 
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to use. a ruo encugh the cost of tho o1f1l which we used 
is, aS comparod With coal, quito low. It is only at presont 
about a tenth, and I would say this, at present we are using 
considorably more oil than wo might uso if tho war-load goes orf, 
Says 

Q. Apart from that altogother, if the prico of fuel oil was 
increasod by a customs duty, you could, by adjusting your 
process and using coal gas, gO on with your oporaticns without 
a vory serious interference? 

A. I would say yes, with qualifications. 

BY THE CHAIRMAN - Would that not be bad for that particular 
industry in British Columbia, tho oil industry? «a serious 
matter for the oil industry, the refinorics here, to put a 
duty on crude oil? 

mw. On refined oil, yes. 

@. The coal people are not looking for a duty on the raw oil? 
BY SENRTOR FaRRIS_ - The brief I filed yesterday of ten yoars 
ago, will show that tho basis of gomplaint there largely is 
that they bring in a very low typo of crude oil hore with a 
very large poroentage of fuel oil and a small percentago of 
gasoline, and if you read the figures thore you will find a 
tromondous disparity between fuel oil and gasOlino in this 
province and in all tho othor provincos of Canada. That is 
one of tho things that is being worked and has continued to do 


so, and it might or might not roquire some duty on the crude 


, 
product to take gare of it. I don't know. 

BY COMMISSIONER McLAURIN ~ You will always need some oil in- 
your processing. The more you §° tc goal the more coke you 
have, which is a problem to dispose of, and your experionce ig 
that you have not a ready market, so you havo to ge tc the water 
gas process and that always needs some oil? 

A, That is right. 

BY MR. FRAWLEY . This paragraph you have at the bottom of 
pago 7, that is everything you are submitting to the Commission 


on tho by-product you have between the coke and the gas in tho 


mains? 
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A. That and tar. 

Q. Have you something else on tar? 

Ae Yos, on the next pago. 

Q@,. a re you doing all you can on these othor by-products? aro 
you going as far as you think you economically snould? 

& That is right. 

Q. You think to go further would involvo largo capital oxpendi- 
tures and put you into tho chomical industry? 

Ae A number of yoars ago wo did produce nitrate, until Trail 
wont into tho manufacture of nitrogon, and whon they did that 
tho price of fertilizor droppod down to the point where it drove 
us out of the market. 

Q@. And you don't do any refining of tho tar acids at all? 

ae No. 

BY THE CHAIRMAN - You have no trouble in solling all your tar 
products? 

ae No, we have not. 

BY MR. PRAWLEY -. Ig not somo of it used for a wood preserva- 
tive out hore? 

A. Not that I know of. 

Q. Have not the Dominion Tar & Chemical a plant? 

A. That is right. Thoy buy a cortain amount of our tar and 


ereosote oil. That is for wood prosorving I imagine. 


Bricf Continued 


"Amontacal Liquor 

Due to the depressed world market Lor nitrogen, 
tho manufacture of sulphate of ammonia was found uneconomical, 
and wo have concentrated on the sale of 25% liquor. The only 
buyer for this commedity in British Columbia {s CIL, who 
originally purchased this liquor for the manufacture of ammonium 
nitrate at their James Island Plant, whieh has boen discarded 
lately, as uneconomical. CIL have Since used our liquor for the 


mManufacturo of low-anolysis ammonium phosphate, in their Now 


Wostminstor Plant. 
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Tar is being sold exclusively for road building and 
for the use and the manufacture of roofing products. For some 
years past we have not encountered any diffisultics in dis- 
posing of our product. | 
Cinders 

Our total production of cinders has been finding a 
market as fill, as foundation for roads, and in goneral con- 
struction. 

VICTORIs GiS COMPANY 

With reference to your counsel's letter of March Sth 
we take pleasure in submitting the following statements in 
response to the alphabetically arranged subjcots on which 
information is desired: 

Ae This utility which was acquired by the B. C, Electric 
Railway Co. Ltd. in 1905 was incorporated in the year 1860 

and has continuously supplied gas in the City of Victoria. 

In 1933 the supply of gas was cxtended to the Municipalities 
of Oak Bay, Saanich and Hsquimalt. 

B. Stop and horizontal retorts were used until 1922 when 
an installation of 16 continuous vertical retorts was put 

into operation, the manufacturers rating being 640,000 cu.ft. 
of gas per 24 hours when carbonizing 40 long tons of coal. 

C. Due to the continuing inercased demand for gas since 
the outbreak of hostilities, all coke produced is now required 
jn the operation of the auxiliary water-gas sets, there being 
no surplus of coke for the domestic market. 

D. Coal is purchased from the Vancouver Island Coal (Oo. 
and is supolied in approximately equal proportions from Nanaime 
and Union Bay at $4.90 per short ton f,0.D, mine tipple, The 
laid down cost into stock pile is $5.55 per short ton. 


A representative analysis of the coal used is as follows: 
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: Nanaimo 
2.5 Received Wellington Comox 
He0 Ted 0.5 
Ash 14.9 16.6 
Volatile Mattcor Gaed DOek 
Fixed Carbon 45,5 48.8 


During the ycers 1943 and 1944 the coal gas facilities 
were opcratcd to maximum capacity of production of gas and 


coke for the whole of such period without interruption for 


Ge 


repairs. 
1946 ~ 1944 
Coal carbonized 13,194 i3,00¢c 
pint uscd in boilers, coal gas plant 
" " " " water-gas plant 955 Lee 
" ut ¢ My heating plant 109 16H) 
Total coal used (short tons) 14, 258 14,893 
Coke used in producers - coal gas 3,946 3,843 
" " " manufacturc of watcr gas 2,048 2,040 
" ” ' boilers, coal gas plant 206 296 
" " tt tt water gas plant 620 693 
as " " a heating plant 394 346 
Coke dust 749 666 
Tot2l cokes uscd (short tons) 8,909 _8,417 
Total coke madc (short tons) SG Luo 8,210 
Purchased Coke 
Cokc sales (local market) 564 1,033 
Coke used in manufacture of water gas 659 532 
" " " boilers, wator gas plant 16 ~ 
Coke dust Lg 56 
Total purchased coke used and sold 1,208 Liryets at 
Tar 
Coal tar madc 105,850 119,954 
Water-gas tar made ___ 48,980 62,792 
Total tar production (Imp. gals.) 154,830 182,746 
Coal tar salos 46 , 224 
Water-gas tar sales 57,271 
Total tar sales (Imp. gals.) 189,905 103,495 


Principal local uses of tar for 


roofing felt, tar papcr. 
BY THE CHAIRMAN: 


intorcesting bricf. 


roadwork, paint industry, 


Thank you, Mr. Rohrer, that was a very 
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Hi. Re PLOWMER (Ro-oallcd) EXD. BY MR. FRaWLEY 

(Mr. Plommer is sworn in rogard to tho facts). 
®, MThore wore a fow things that I wanted to ask you Mr. 
Plommer. On page 15 of your briof, Bxhibit 82, you say that 
"liquid fuel is unceremoniously dumped into this market". 
First cf all perhaps I should ask you tc define the words 
"liquid fuel". aro you referring there to fuel oil, or to 
the orude oil? 
Be We are referring more to fuol oil. 
Q@. And then "unceremoniously dumped", what do you mean by that, 
having in mind speaking of fucl oil? 
A. Thore is a paragraph in that briof that refers to our 
argument as not being applicable undor war-time conditions. 
I don't suggest it is dumpod today. 
®. Then ordinarily, oliminating the war-time situation, in 
1939 if you like, you say "liquid fucl was unceromoniously 
dumpod". 
A. I gay they mako any price to get the business. 
Q. You say liquid fuol was uncoromoniously dumped? That 
mist be that the California fuel ofl is dumpod. 
i.e Porhaps that is not a good vory to use, but you know what 
I mean. 
9. We only speak of things being dumped fran outside? 
a» Thoy dump from outside or inside. 
Q. You do say that the California manufacturers of fuel oil 
uncoromoniously dumped thoir product into this market? 
Le Thoy have been known to do 50. 
9. Is that the ordinary situation? Is that tho thing that you 
really fear, that you roally have to aoe. 
i. Are you speaking from tho standpoint of dumping duty? 
Q. That is something that comes over an fnternational barricr. 
4&4. I am not speaking of that way. 
Q. You woro speaking of the fellows that make it locally? 


&. Thoy are all the same, whether it comes via crude oil or 
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direct as fuel ofl, it roally makes no difference, and iG 

you cut prices bolow what we would call an economia level, I 
would say it was being dumped. 

OQ. With this oxplanation, what you mean is that the crude oil 
43 dumped in here, and that the fuol oil that is made here is 
dumped in the sense that it is gold at ruinous prices? That 
is what you mean? 

iso §=609YGSe 

QO. I want to knew all‘you moan? 

Ae Yos; and it is also dumpod in the way you refer. 

Q. It is also dumped in that tho manufacturers in California 
bring it up hore and dump it at ruinous prices? 

Ae That is my rwinioni 

Q. As to that, there should be gome help from the anti-dumpin” 
laws. What do you say about that? 

A. There should be. 

Q. Because if thoy sell it, you cannot reasonably call it 
dumping, if they sell it at the California price built up by 
carriage, and harbor dues, ete. You could not call that being 
dumped in the way we ordinarily understand the word. 

A. If they did that, perhaps you are vient, D> can vert eycr 
of a sixty thousand ton contract that went out of this market 21” 
they gave them a blank contract and told them to write their 
own ticket. That was sold locally for a California Company. 
@. The fuel oil was made where? 

A. It started moving from Galifornia, and later they would pull 
{t from any source that wes most convenient. Where it 
originates does not maxe any difference. 

®. What was the name of the ecllers of tho fuel CLL? 

Ae Standard Oil Company, California, buyer Pacific Milis, 
Ocean Falls. 

@, And tho Standard Company started to move it from their 

Beli fornia operation, and later supplied some from their 

local oporation? 


I think the first ghipmoent moved fron Richficld, whioh 
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they wore in the process of acquiring. 

QQ. And then later supplied from thoir own plant? 

ie Thoy swung it around, and if they could got it from local 
rofinoriocs they simply traded off. 

QO. Tho Local Govornmont hore, after having received the 

Me Donald Report, passed a Statute which placed in Dr. Carrothers! 
hands the fixing of prices for petroleum products? 

Re Right. 

me snd He dia fix tho price of gasoline? 

Ae YOS. 

©. Did you ask him to put tho prico of fucl oil up to help yout 
Ae YCSe 

Q@. What did ho say? 

Ae Prices were approved at that timo, and I suppose he avant s 
figure that any ineroase was warranted. 

Q, Puel oil has continued to come in year after yoar, the 
foreign product? 

lee Yose 

0. And Dr. Carrothers cannot jo anything abot that? 

hm On its retail price here? 

oan Los? 

me I don't seo why not. 

®, I don't think he could fix the price on what comes in here 
from California? I think ho realized that limitation himself. 
A. Tho fuel oil that is brought in direct as such, that pays 
the provincial half cent tax. What is the difference? 

>, I am suggesting to you that probably Dr. Carrothers could 
not fix that price. Assuming that ho could not do that, perhaps 
that was a ressen why he did not fix the local. price. 

a I don't know. 

BY COMMISSIONER McLaURIN_ - In any ovont you did ask him to 
fix a price highor than that provailing in 1939, and he declined 
to alter it? ; 


A. Yos. There is no fixed price anywhere; there is a price 


for evory job. 
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BY MR. FRAWLEY - If Dr. Carrothors fixed tho price, we would 
have to loave it to him to soso that his order was not dopartod 
from. 

BY THE CHATRMAN - It may bo with the coming of tho war, the 
change which tho witness says took place sikoe.the war - his 
complaint is pro-war. 

BY COMMISSIONER McLaURIN ~ This is an application which Mr. 
Plommoer madé pre-war. 

BY MR, BRAWLEY - I am talking of 1939. 

BY MR. PLOMMER -~ What the Chairman says is that by the time 
they got around to do anything the war was on us, and then it 
Was not a factor. Today you can sell anything. 

BY MR. FRAWLEY - But you did do what was the most obvious 
and immediate thing, you apolied to Dr. Carrothers to lift this 
price of fuel oil and have done with this bogy that was ruining 
your industry. wut any rato he didn't do it. 

BY SENATOR FaRRIS - Was he asked why? 

de YOCS. 

BY SENATOR FARRIS - My improssion is that as soon as he put 
one up ho got tanglod up in an injunction, and when they got 
that cloared away the war was on. 

BY MR. FRAWLEY - He did say if he tried to de that it would 
throw a lot of industrics out of balance here that were gearod 
40 fuel ofl, and I said, you mean thoy would simply buy past you 
and go to California for the oil. 

BY SENATOR FARRIS : I know the cther situation oxisted. 

BY MR. PRAWLEY - Mr, Plommer, this is the simple fact. You say 
the only effective way to deal with this is to put a Federal 
Customs Tariff impost on the fuel coming in from California, and 
the orude oil also? 

&. Yos. 

9 You realize that any attempt to decal with it locally and 
provinoially won't bo effective? 

ie It would probably be challenged. 


Q. And you know if that tariff wont on 4£t would be from Capo 
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Brotcn to Vancouver Island? 

We that is all right. 

Q@. You know it has to do that? 

Be 1G8- 

BY THE CHATRMAN - Wo havo hoard of regional dutios. 

BY MR. FRAWLEY - We talkod about ono in alberta for cil, and 
all Wo did was talk about it. 

BY MR. PLOMMER - The protection of the furniture industry in 
California comos out of British Columbia pockots just as much 
as their own. 

BY MR. FRAWLEY - What you say is that tho coal industry in 
British Columbia (and you may be right) is entitled to be 
protectod by a customs duty on fuels which are compctitivo to it. 
&e NO use putting it on the fuel oil unless on the crude oil 
algo, but the country does need the gasoline and we have not it 
here. When an Iron Smelter in Ontario beings in ooking coal to 
make ecke for use in their smelter, they get a 99% drawback 
because it is desirable. 

Q. That is regional tariff. 

em voc. and I think if you say 2¢ a gallon on fuel o11 and 
orudo ofl, you could give them 99% drawback on tho gallonage 
which the gasolino represents. 

Q. Now you want that import duty high enough that the fuol 

oil will bo taken out of the markot? . 

4» Not at all. 

Q. Why? How far do you want it to go? 

4. As long as wo can live. 

Q. I want to soo what the rosults would be. The C.N.R. and 
tho C.P.R., and the Pacific Great Eastern operate with fuel oil? 
ae Yoo. 

Q. Would the import duty you have in mind bo of such a aize 
that the P.G. & E. would say we have to burn goal’ 

A. Woll the stronger you make tho market the better it would bo. 
Thore ig no reason why they cannot burn coal now. 


ws That ts the P.G. & E. But tho national railways also burn 


7 ; . ] 7 f Saami 
7 : he Pt } Rr ae , 2 7 
’ ‘va 1% amended ba 
rey. wae sn il 
Le. ral Ie ¢ 
i q ‘ i Pr inet \ : tiene 
r oi 24. a Es 7 
7 


f: he iaeh Tithe 


ey iad ae 


ee joules oa is 2 Beh bs ; 
4 ., eg i nt Annis +03 | Ate ‘ anes 


| oni 0% arta io yOALne « 
Ant a ae: th tape x 
B ns gritensat nog Lesa nat to aottaeion. oat, | 
fy, | *dowe. e, Swidh, aitestog aren tai, Res ian Eo silt 


7 
e oni a 
: . j tte 
ta - ra 
: ‘45 - md 
a § 


eae 


| fi gebacuhhs ano, elit tpet, a GEG VON ton ~ TH 

ee, we hots Jame at (tg, od WH 20% Re); aoe iit 
; ves ag ; shania re 0 Fol! fo haw plot. ne gtd nag? ato > @ hot gate 
} | the. ob WRS oA; mm avoltn Fic {412 aah Bs =f wast ag om. 
a fi sot arod OW at is 1 LORS odd Peon Bap wae ont oud ,6 


' ‘hh j#oq ‘gaits it! aastilad auxaty® Sf sot tout, Bout an ‘hoa OMe 
: iosduegy O8e @ Pap ceitd ar sian? nd 883 tz alae wil 


i | | (| | oiitarteob St tenant 


“titzat Iodesget a tage, 
fs 246) iegt @ sséten 5 gS you voy Tl falar fF bite Rut. 
‘jim te, ott go A oMees #00 cant evi biddo PY wt ob 

oiaonevtes offioean od) Vaae 
Jee ol? Cae Sansiche eg, Th, GUD Ivacal inks toon WY WES 
TrctAcd off Yo tuo. neded of Liew 


‘ile fe 2an 


: 
a oe 

; foe Of df. cnaw poe ob, cet WOR) Tae 
et7vTll afo oF am Biel Be 4 


, a j © 
bad A oF, His) ed oof Sieve assets cus gene | »? Jane Da 
°£)2 Me ty Sy ytgeoye apetsss J7R9es pfitopt. ect Dns’, 8. tem 
-a0f A 


‘, ep 2 sean, 7" jek Say SL H¥AR vay viuh gaogml osf.: goes 


iimoe pod of aol OF Gon Div, .k 4 aed ad 


ray Si) ~uttes wit godise. Ob?. 228. gOg ‘= neat <7 hehe i. 
,emi Ie>e gutd JOsRpa ends ria soneo tT oh. Be 


or : 324 ‘ ¥ La = {aso ler an? 5 a @ z ? * : ® 


S. -1886- H. R. Plommer 


a Lot. of fuel oil. 

ae I told you why that was in the brief. 
% What you say is that thoy could do what the Pennsylvania 
Railway can do, they can devolop coal-burning locomotives. 

we The Publio Utility stock is off, they have a protected 
position and can arrange a franchise that is good for 50 or 100 
years, and thoy know whore they will land. You were out at 
No. 8 mine in Cumberland. We have a million dollars there. 
Inside of 10 years we will have to gink again and they will be 
deeper shafts; then insido of a couple of years diamond 
drilling and tho work of sinking shafts and cquipment, and then 
you develop your mind and approaoh a point of production. [t wil’. 
bo a million dollars to oquip two moro shafts in the Comox arca. 
Would you do it with this hanging ovor your head? That is why 
we have to have protection. 

QO. All I am concerned about is devoloping how much violence it 
is going to do, if any, to the genoral Cansdian economy. 

Because that is public interest. You say we want it toa 

point whore it will foreco those railways to abandon the use of 
fuel oil? 

i.e Not necessarily. 

0. Do you want them to use some fuel oil and some coal? 

Ae I don't know, so long as we gan develop our own resources, 
and ean make a little, and tho workers can live in decent 
comfort. 

Q. Porhaps I am a little stupid about whet it would do to 

these railways. 


BY COMMISSIONER McLaURIN - You don’t noed to force the 


railways out. Just put it up where domostio users will use coal 
and thoir problom will bo taken care of. 

BY MR, FRAWLEY - You gay you would put it up to a point whero 
it would still come in? 

BY COMMISSIONER MORRISON - If poople want to pay the prico 


for a luxury fucl, let them pay it. 
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BY MR. FRAWLEY  - All you want to do is to ostablish a 
groator differential than thera is botwoon fuol ofl and coal, 
and make the people pay considerable moro for tho CWGL Ola: 
and let it move in the market but at a considorably highor price? 
Ae YO8- 

BY SENATOR PaRRIS - Has there boen any reason given that you 
know of why the railways need to burn fuel oil in British 
Columbia and not in other parts of Canada? 

i. The real reason is that they havo bought it at such a low 
price. 

BY THE CHAIRMAN - Don't thoy find it more efficient in the 
Rocky Mountains? 

ae The adopted the big locomotives, and today we are building 
just as big locomotives as those ofl burners. 

BY COMMISSIONER McLaJURIN - You say one of the reasons is 
that it affords the forest areas more protection? 

tis 1OS~ 

BY COMMISSIONER MORRIS ON - You burn coal on the E & N? 

a, Yes. You mean our own? 

Q. Yes. And you go through some forests over there? 

Ae Mostly slash. 

Q. Has it ever beon shown that the birning of coal on that 
little railway has been a fire hazard? 

ke. It has never cost us a niokel. 

Q. So if this coal was so dangerous it would show some of 

the danger in that area? 

Ae I Whuld think so. 

BY THE CHAIRMAN. - I think they have overcome that; they havo 
to build their smoke stacks on the cars So as to overcome that 
hazard. I know they have in somo parts. 

BY SENATOR FARRIS - When this Tariff Board sat here thore 
ees witnesses who testified how dangerous 1t was to burn coal 
on the railroads, and a few years after wo had a big fire and 
the same witnosseg went into the box and testified how dangerous 


the oil was. 
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BY MR. FRAWLEY - Does tho E & N burn coal? 

mye OLl. 

BY MR. a. M. RICHMOND - «bout 14 or 15 yoars ago the 
Department of Mines in Victoria made an investigation on the 
use Of oil and coal burning locomotives in the woods, and I 
believe the purpose was to inorease the use of British Columbia 
coal on the railways. Mr. Galloway-was in charge of that as 
a member of the Fucl Board of the British Columbia Government, 
and I think he was in favor of deine coal. Do you remember 
that investigation? 

ae YOS. 

QO. But they have never changed fran the oil to the coal 
although it was recommended. 

BY COMMISSIONER MORRISON - You are familiar with volume 

I of the McDonald Report? 

Ae InN @ general way, 

Q. aSide fron any change caused by the war, the situation ig 
very much the same as at the time that investigation was made? 
ie YoS. The war boom aside you mean? 

Q. Yes? 

& Of course it is actually not the samc, because those 
conditions have changed. 

Q. In your anticipation of the post-war period, that analysis 
made by Mr. McDonald would be correct? 

ae Yes, he supported that theory. 

Q. And as far as you can judge, looking into the post-war 
period, you would be satisfied to let your cause rest on that 
decision? 

&e Yos sir. Of course the method of application... 

Q. I am not talxing about the economics of it, merely about 
the prinoiple. 

BY COMMISSIONER McLAURIN - I want to ask a question on anothor 
field. Before you leave this business of oil burning locomotives, 


can anyone tell us whothor there is any statod provisicn in the 
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Railway act, or Order-in-Council, or Regulaticn, as to 
equipment on railways? 

Be In our brief we refer to a Dominion Regulation. I cannot 
give you reference to Order-in-Council or Statute, but it is 
the Forostry Branch, I think it is the branch of tho Transport 
Department and their offices are in the Union Station opposito 
the Chatcau Lauricr. I have becn up there and wo have fought 
this thing out ten years ago. Thoir rogulations aro not 
prohibitive, but they are such that provide for patrols and 
these chaps won't use then. 

BY THE CHATRMAN - We don't have them in the Province of 


Nova Scotia, the railways are said to be national railways 


~ 


and we have legislation there, and I think in New Brunswick. 
BY MR. R. OH. RAND - I will cheek up on this section of: the 
Railway Act. 

BY MR. FRAWLEY - You would not be able to say whether you 
think this price on fuel oil has got to go upwards to help 
your industry? 

me 1 think we gave that a little study. L dene tarmketais 
is the time to do it. We are living in a very abnormal time. 
I think this is a job for this Commission. 

%. This Commission has to say how far up we should put the 
price, and perhaps a supplemental priof from you would be vory 
helpful. 

i. I think we could give you some help. 

BY SENATOR FARRIS - How long ago was that deal with the Ocean 
Palls Company? 

mee. think 1927 or 19c8. 

O, At that timo the fuel supplies were entirely coal? 

Ae YOS. 

Q. Did they have a contract by the year? 

we Two years at a tine. 

QO. With what company? 


ae Granby. 
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and when it expired and before it wes ronowed the oil 
came in? 
RS Yes. 


Q@. And what do you say they did? 


ime They gave them a blank contract and told thom to fill 


it up themselves. 


BY COMMISSIONER MORRISON - You were with Granby thon? 


ae YOS 


, Treasurer of the Granby Consolidated and in charge 


of Coal Sales. 


BY MR, FRAWLEY - What year was that? 
&e 1928. I was with them fram 1925 to 1930, and this was just 


about the middle of the time. 


8. Did they have posted fuel oil prices here then? 


ae No, 
QO. Was 
ie No, 
QO, But 
me Ne 
Q. Now 


but thoy did in San Pedro. 


that before the refinery operations were commenced here? 


they didn't have any posted fuol oil prices at that time? 


they have, I suppose? 


Le I don't know. They probably have them posted with Dr. 


Carrothers. 


: e But 


large c 


they break that posted price from time to time for a 


onsumer? That igs not an unheard of tning? 


mer OO TO. 


®. That might even happen in the coal business? 


tise We 


don't ever lay down without 2 fight. 


BY MR. FRAWLEY - I think I am bound to: file with the 


Commniss 


Merritt 


Exhibit 


1. 


ion a submission made by Coldwater Collicrios of 


Pages aR 

Exhibit No. 116 - Submission of Coldwator Collisries 
ai) hi a of Merritt, B. 0. 

No. 116 reads as follows: 


There is an estimated 10,000,000 tons of goal in 


this property. 2,000,000 tongs heave been recovered, which 


leaves a vast amount of coal still 40 be oxtracted. This 


estimat 


@ is based on Covernacnt renorts. 
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Re Tho glosoness of this coal to railway trans- 
portation is excellent, at one point 50 yards, and farthest 
point one mile. 

Se Motor transport is excollent but I would advise 
that a freer use of govornmont oaquipment to koep these roads 
in good repair would be a groat help to Coldwater Collicries, 
and also to coal consumers in Morritt and outlying districts. 

ag this coal fiold is Situated in tho famed 
Nicola Valley and site of the town of Morritt, B.C., which 
at one timo had a population of over 2000, and now just half 
of the above figures; it goes to show tho declino taking 
place in tho town cf Morritt, which is puroly and simply a coal 
town. 

as I said before, government holp in the matter 
cf roads, holp in markcts, and a small subsidy to help 
machinery etc. etc. would be a God-sond to the town of Merritt 
in partioular, and Nicola Valley and British Columbia in 
general. *- 

COLDWATER COLLIERIZS 
(Sea) Arex. D. allon 
Manager." 

BY THE CHAIRMAN - That is the ond of our taking of evidence 
here, and I feel that I am expressing the views of the 
Commissicn whon I say that we have reoeived very valuablo 
information from the various sources hore, Which is very 
interesting to the Commission, and very informative. 

The Commission of course are not in a position 
to make effective any of thoir rcaommendations, or anything of 
that kind, but so far as this Commission is concerned, anything 
that we think will bo helpful fcr the goal industry, taking it 
as a national mattor, we will be glad to make any recommendation 
we gan not only to help out the {ndustry, but those who work for 
the industry, and which will hely out the general economic 
situation in Canada. 
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Calgary, Alta. 
April ord, Lea 
The Commission ogonvened at the Court House, 
maueery, Alberta, at 10:00 A.M. on April Srd, 19455 
Hon. Mr. Justice W. #..Carroll, Chairman. 
Hon. Mr. Justice C. C. MoLaurin, Commissioner. 
Angus J. Morrison, Esq., Commissioner. 
Je J. Frawley, K. C., Commission Counsel. 


Robert D. Howland, Searetary. 


BY HON, MR. N, E. TANNER - Wr. Chairman and Commissioners; 

I have the privilege and pleasure of bringing you the greetings 
of the Alberta Government. We do wish to welcome you to ome 
Province, the coal provinge of Canada, and if it were an oil’ 
Commission, I would say the oil province of Canada, and if I 
were speaking to a Tourist Commission, I would say the Tourist 
vrovince or the province where we have all the things that 
would entertain tourists and make them enjoy their stay here. 
foract 1 Hesitate to limit it, I should say tne provinoe of 


Canada, and we are glad to have you here. 


We realize the importance of the Commission you 
have, and the work you have to do, and we would like to invite 
you, when you finish the arduous task, that you take a little 
holiday in our province and enjoy the beautiful things here. 

We do have in Alberta, as you will find out more 
definitely, coal, oil, gas and water power and the things that 
are necessary to success in the develonment of industry. We 
have those here, and we feel the importance of them in our 
pr ovinoe, 

There have been several Commissions set up to inauire 
into the coal question, which shows that we view it as one of the 
big problems confronting Alberta, and you will remember a year 


ago we had what‘we called the alberta Coal Committee. That 
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Committee was made up of representatives of the Provineial 
Government, the Industry, the Operators and the U.M,W. of A. 
We felt the question of suoh importance that we organized this 
Committee and spoke to the Dominion Government with one voice 
regarding the problems confronting us. At that time we were 
advised that the Dominion Government was setting up 2 Royal 
Commission. We were very pleased to get this advice and 
certainly do welcome the setting up of the Commission as it is 
today to inquire into these questions. 

I am advised that you will have submissions from 
different Associations, the Bituminous Coal Operators! 
Assoaiation, the Domestic Operators’ Assogiation, the U.M.W. of 
A., and other organizations and individuals. I am confident 
that they will give you the best information they have, and I 
gan assure you that while here we shall be only too pleased to 
give you the very fullest ao-operation and assistance wherevor 
possible. 

We feel that the future of the coal industry in 
Alberta will depend to a very great extent on your findings 
and reoommondations, and the implementation of those recommenda- 
tions by the Governments gongorncd. And therefore we are 
prepared to givo assistanco wherever possible in the work you 
are doing, and we hope your stay hero will be pleasant, and I 
can assure you that our Premier is Looking forward to grooting 
you whon you come to our capital city. 

BY THE CHAIRMAN - On behalf of the Commission, IL want to 
thank tho Hon. Mr. Tannor vory warmly and cordially for the nice 
address with which he has favored us this morning, and his 

hopes as to what this Commission may bo able to do. -In that 
regard, spoaking for myself, I can only say I am human, and 


humanity has its woaknosses, its sphoro of action, otc. otc. 


I am glad that the honorable gontleman has brought 


to my attontion that Alborta does not gonsist alone of the city 


of Calgary. Coming from Hast to west it has boen impressed 
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upon me by my two good frionds hore, I don't know whothor they 
intended it as such, perhaps my powors of inforence are not sec 
good, but I did reach tho oonslusion from all the statements 
whioh they made, that the City of Gal gary is the Province of 
Alberta. I am glad that the Honorable gentleman has put me 
goorgraphically correct in this matter, and I will know from 
now on something more about the country than I did. 

Well Wo, as a @ommission, are out of course to do 
somothing from a Canadian standpoint that will bo beneficial, 
not only to the goal business, or to tho mining industry, and 


by that I mean the men who dig the coal and produce it, but also 


to the consumers of goal who in somo instanoos have been tho 
forgotten man so far as the coal industry is eoncornoed. 

You have in this Provinec, I understand, unlimited 
coal resources; and we have in tho Province of Nova Scotia large 
coal resources, and they have good resourcos in the Province of 
British Columbia. With all that, and with the tremendous amount 
of capital invested, wo in this country up to the present, and 
it looks to me for scme time in the future, have been unable to 
supply the coal necessities of Canada so far as bituminous ooal 
is concerned, and for the time boing I elass all soft coal as 
bituminous. Thet does not look very good, and it is not very 
pleasant. When this war came on wo wore absolutely dependent 
moon the coal of the United States to carry on our war, and that 
was a good thing of courso. 

&s to what this Commission may bo ablo to do, as [I 
Said we are out to do the best we can for the coal industry in 
the mannor in which I have statod. Wo aro glad that wo aro 
receiving the co-operation of all classes in Can2da as wo go 
aaross the country, and I don't know but from tho briefs that T 
have, I think that in no place have wo got tho co-operation it 
Scems to mc that wo aro going to got in the Province of Alborta, 

Thank you Mr. Ministor for your vory cordial invita- 
tion to soc the Province more, and we will of course See some of 


it, but not as much as I would like to seo mysolf. 
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S. -1895- Mr. C, Stubbs 
BY MR. FRaWLEY - The first submission will bo one by the 
Wostorn Canada Bituminous Coal Operators’ Assccoiation, which 
Will bo presented by Mr. C. Stubbs of Calgary. 

MR. C. STUBBS - EXAMINED BY MR. !RaWLLY | 

QO. Mr. Stubbs, I think you are referred to as the Commissioner 
of the Wostorn’ Canada Bituminous Coal Operators’ Association? 
A. Secretary and Commissionor. 

9. and you are hore in that capacity today to make a submission 
to this Commission? 

te Yose 


Exhibit No. 117 - Bricf of the Western Canada Bituminous 
Coal Overators' Association. 


MR. STUBBS roads submission, as follows: | 
"Gentlemen; 

We appreciate this opportunity of prosenting for 
your considoration ca general roview of the Bituminous Coal 
Tndustry of Alberta and Eastern British Columbia, its markets 
and problems as well as its hopes for the future. 

This is a goneral statement as affecting all cur 
member companies and no attempt fis made hore to deal with any 
ginglo operation as separate from the rest. The jnformation 
with respect to the individual operations, finanoial and 
othorwise, is being provided as requested by your propor officers. 

We trust that your deliberations and Report may bo 


Bh) 


productive of benefits to the industry and all tose engaged ah 


it as well as to the peoplo of Canada as a whole. 


Wo are advised that it is the intention of the 
Covernment of the Province of Alberta to submit a Brief to the 
Commission which will, among otier things, treat in detail the 
development of the coal industry jn the Provinee of Alberta, and 
it is therefore not our intention to go into this detail axoept 
in such particulars as will show the history and funetions of the 


Western Canada Bituminous Coal Operators’ association. 
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If the Commission would be desirous of obtaining 
further historioal details and geological records we would refor 
them to a paper prepared for presentation at the Sccond Meeting 
of the Empire Mining and Metallurgioal Congress at the session 
held at Edmonton on the 20th day of Septembor, 1927, and 
entitled "The Coal Mining Industry of Western Canida". In this 
paper Mr. W. J. Dick of Edmonton, Alberta, dealt with the history 
and development of coal mining in the Province of Alberta and 
gave detailed descriptions of the seams being worked, the methods 
of working and the equipment in use. & Similar description wi th 
respect to Hastorn British Columbia is contained in the same paper 
end Was prepared by the lato Robert Strachan, Senior Inspeator of 
Mines for British Columbia. 

a groat deal of goological work has been done over a 
long period of years by the Goaological Survey of the Dominion of 
Canada and particularly by D. B. Dowling in "Coal Fields and 
Coal Resources of Canada", and by B. R. Makay in various detailed 
surveys of Western goal areas. 

In the Province of Alberta and in connection with tho 
work of the Research Council, John A. Allon, Professor of Geology 
of the University of Alberte, has also medo numerous geologiccl 
contributions. 

A very valuable contribution has boen made by Pror, 
pronarielda of the University of Alberta with respect to chemical 
analysis, physical characteristics, coking and briquetting 
qualities, and tests with resvect to the use of Alberta coals. 

The Puel Rescarch Laboratories under the Dominion 
Puel Board havo made extensive studies of the Chomical and 
Physioal properties as well as tosting for coking, briquotting 
and fuol uses undor varying conditions. 

The momber companies of this Association are herowith 
listed ana aro gbvon in the ordor of magnitude of production but 
Separated as to thoir location on Canadian Pacifico and Canadian 


National Railway lines; 
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Se -1897~ CG. Stubbs - 
On Canadian Pacific Rallway Linos 

The Crow's Nest Pass Coal Company, Limited - Pornio, B. OG. 

West Canadian Collisries, Limitod ~ Blairmore, Alta. 

Intornational Coal & Coke Company, Limitod - Coloman, Altc. 

The Canmore Mines, Limited «, Canmore, Alta. 

MoCGillivray Creek Corl & Coke Co., Limitod =. Coleman. Alta. 


Hillerost-Mohewk Collicrics, Limitod - Bellevue, Alta. 


On Canadian National Railway Lines 


Brazcau Collicriss Limited - Nordegg, Alta. 
Cadomin Coal Company, Limited «s Cadeonin, Ata. 
Mountain Park Coals Limited - Mountain Park, Alta. 
Luscar Coals Limited =. GUSCaAl yy wot. 


The Association was originally organized in the 
Fall of 1906 as the "Western Coal Operators" association", its 
members being operators of steam coal mines in Southern alborta 
and Dastern British Columbia, and its basic function being the 
meking of colloctive agreements and the protection of its mombors 
in mattors arising out of labour relations ind wage agreements. 

The first collective agreement in the Western coal 
fields was mado by that association and District 18, United 
Mine Workers of America in the Soring of 1907... Following this 
the Association expanded its momborshiov by including operators 
of Domestic coal mines in the Lethbridge and Taber fields, and 
gontinucda with the making of collective agreements for all the 
larger mines in Southern Albert.. 

During the period of the war 1914-1918 there was 
great development of coal mining in the more northern coal 
fields, particularly in the Brazeau and Mountain Park areas 
with respect to Bituminous and sub-bi tuminous coals, and in the 
Drumheller area with respect to Domestic coal. 

During that period also a Diroator of Coal Operations 
was aopointed who dealt with labour relations and price adjust- 
ments, which resulted in practically all of the larger companios 


in Alberta and Bastorn British Columbia, whose omployecs were 
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Se -1898- C. Stubbs 
mombors of District 18 Unitod Mine Workcrs of Amorica, bocoming 
mombors of the Coal Operators’ association. During that 

poriod it can be said that tho pringiploe of making collectivo 
agrooments betwoon the two partios wag sot asido and Labour 
rolations and wago agroomonts woro doterminod by the Diroctor of 
Goal Operations. This procoduro continued until oarly in tho 
yoar 1920. On May 18th, 1920, tho namo of the assoglation wis 
ghanged to bo "Tho Westorn Canada Coal Oporators' Association" 
and includod as mombors practically all of tho largor ovorators 
of stoam and domestic coal mines in ALborta and Zastorn British 
Columbia. In that month 2 collective agreomont was entered into 
potwoon that agsocication and District 18, United Mine Workore of 
amorica. In tho yoar 1925 disintorgration of the U.M.W. or 
&. ocourred; thore wore not only two rival 1l2bour organizations 
put a considorable number of local unions who wore not affiliated 
with any district organization, and were organizod purely for 
conducting the business of tho omployoos diroctly with thoir 
employers. 

In the month of Novembor of that year the membership 
of tho Wostorn Canrda Cocl Operators’ asgociation had beon 
matorially roducod, and at a mesting of tho romaining members 
it was deoidod to disband tho assogiation. 

By tho year 1937 tho United Mino Workors had again 
succocded in bringing within thoir orbit most of the omployecs 
at the steam coal mines and it bogamo negossary for the employers 
to again considor the quostion of making district-wido agrocments. 
as a result tho present association under the name of "Phe 
Wostorn Canada Bituminous Coal Oporators' association, was 
o-ganizod and included all steam coal operators except those at 
Coloman and Hillorcst. The no gotiations at that time covered 4 
protractod period and it was not until carly in 1939 that an 
agreement was reached, this poing made retroactive in effeat to 
1938. 

Tho making of wage agrooments has for the prosent 


beon made subjcot to Govornnont wartime regulations as to general, 
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Se -1899~- C. Stubbs 
wage structures, and any negotiations with regard to ohangos are 
subjoot to tho approval of tho Govornment authoritios administer- 
ing such rogulations, 

The association now includes in its momborship all 
stcam coal operators in ulborta and Hastorn British Columbia 
with tho exceontion of a vory minor operation at Kaydeoc, alta., 
(in the Mountain Park area), and a moro important though intor- 
mittont operation of gtrip mining at Corbin, British Columbic, 
and such stripping oporations in tho Coalspur aroa as aro sppply- 
ing sub-bituminous aoal to tho Canadian National Railways for 
locomotive usc. 

as indicating the relative importanes of our position 
in tho industry wo have horo prosented production figuros for 
tho years 1930 to 1944 inelusivo. Columns 1 and 2 aro taken from 
Sho Coal Statistics for Canada except for tho year 1944, whiohk 
is from tho monthly roports of the ulborta Mines Branch. Column 
% {is from tho records of tho Crow's Nost Pass Coal Company. 


Column 4 ig total bituminous output for Alberta and the Crow's 


Nest Pass Coal Company in Hastorn British Columbia. 


Total Pro- alberta Crow's Nost Potal 
duetion Bituminous Pass Coal Bituminous 
Hear slborta only Company Production _ 
£930 5,755,528 22218 Hor 5351, 688 2,810,155 
1931 4,564,015 1,846,306 453,266 2,299,972 
19392 4,870,648 1,734,705 347 , 957 2,082,642 
1933 4,718,788 1,726,256 29 ew ee One geet ae 
1934 4,753,810 b,9L5 ,800 429,668 2,345,468 
HISD 5,462,894 2,248,620 444,795 2,695,413 
moo 5,696,960 Pyeeo, foe 514,165 2,402,08097 
mos? 65,562,829 2,415,784 494,962 2,908 ,746 
meow 5,251,255 COLO aie 482,417 2,196,896 
moe 5,519,206 2506, 92% 600,551 3,157,495 
1940 6,203,839 5,069,290 “S15 OL 5,882,607 
1941 6,969,962 5,561,007 £,072,414 4,633,631 
1942 7,754,053 3,807 ,619 i, L09, 507 4,917,128 
1943 7,677,982 5,469,993 960,704 4,430,697 
1944 7,427,453 BOO L yao 1 C02, 410 4,553,615 
Mrans 88,189,192 38,889,466 9,549,070 48,439,139 
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Prom the foregoing it will be soon that the minos 
represented by this Association havo producod on tho avorage 
44 norcont of tho goal mined in the Province of Alberta, but 


With tho inclusion of the Crow's Nost Pass Coal Company in 
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S. ~1900- C. Stubbs 
Bestorn British Columbia, tho figuro is 49.5 porcont for the 
goal producing aroa, whilo for the war yoars this figuro reaches 
close to 55 porcont. 

Referring now to the daily production and rosorves 
of the companies we have prepared the following consolidated 
statement from returns supplied by our membors. It should be 
here stressed that this statement does not show the position of 


any individual company, nor does it deal witn unproven reserves." 


Now I think with respect to the statistics shown on 


pago 9, I might say by way of explanation that the averages days 


Worked shown on this tablo aro arrived at on tho produotion basis 


as shown in the seqond column, and not the agtual days tho mines 


worked. 


Continues Bricf 


It is a consolidation. 


uverago actual Average 
annual Daily Production Days 
'Year Production _ (Cumulative) _ Worked 
1934 2,321,231 14,178 163.72 
1935 2,662,605 14,358 185.44 
1936 2,748 ,267 15,008 176.53 
E937 2,899,034 15566 186.24 
1938 2,744,650 15,240 190.09 
LIS9 3,080,085 15,666 “196.61 
1940 3,728,588 15,639 258 48 
1941 4,657,541 Li, OC a GAPS) 
1942 4,751,602 16,356 290.01 
1943 4,317,967 15, 394 280.49 
1944 4,435,312 LB 96% 277.65 
average average average 
annual Daily Days Worked 


Production 


average Annual 


Production 


per year 


Produation (11 yrs.) 3,486,000 15,545 224 
Six Years precedl 

the war : = 2,742,645 15,096 182 
Fivo War Yoars 4,378,002 16, 084 pat ge 
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a. ~1901- C. gtubbs 


With respeot to devolopment and reserves at the 
presont oporating sites and to depths of oover genorally not 
exoceding two thousand fcot, the consolidated returns show: 


1. Known Reserves in Tons in present working arcas and 


development _ ohn atc bl ee 
Estimated peroontage 
Rosorves Or neoovery ok se Rocoverable 
76,108,000 74 54,449,550 


On the basis of the maximum agtual annual production 
(year 1942) this represents elevel yeoars' operations. 


2. wudditional Reserves as in No. 1 but based on some knowledgo 


astimated percontage 


Reservos of Rooovery _ ro Regoverable 
359,475,860 70 235,682,400 


On the same basis as No, 1, this would provide for 
an additional fifty years’ operations. 


3. Estimated additional rescrves, assuming continuity of 
Seams on structural ovidonce only 


Estimated percentago 


Reserves of Rocovory Rog overable 
418 ,826,000 74. 511,414,600 


This would provide for a further sixty-five years 


of operations at present operating sites. 


No estimate is here made of such further reserves 
as could be made available by starting operations at new sites 
contiguous to present operations, nor for those which would 
require the oonstruction of additional railway fagilities. 

With the exception of the Crow's Nest Pass Coal 
Company, Limited, which operates mincs in Bastern British Columbia, 
all the operations enumerated are located along the Alberta front 
of the Rocky Mountains and produce low and modium volatile 
bituminous coals commonly termed stoam coals. 

aS an indication of tho efforts made by our Company 
members to expand and maintain markets for their produots, wo 
WOuld yoint out that »oractically all olants are equipped to a 


@reater or loss degres with coal olcaning maghinery, some with 
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Se -1902- G. Stubbs 

air cloaning tablos for small sizos, some with wot washorios 

or sink and float cquipment, some with a combination of both wot 
and dry olcaning oquipmont. Suoh plants involve high capital 
expenditures but aro a noaessary prerequisite to the use of 
mechanical cquipment for loading goal underground. 

Coke is produced at Michel and Coleman in Boechivo 
type ovens, and at Michel in a very modorn by-product coking 
plant with Curran-Knowles ovans,. 

Briquetting is carried on at both Canmore and 
Nordegg on a comparatively large sealc, at tho former place 
almost wholly for commercial trade, and at tho latter for locomo- 
tive use. There is also 2 plant at Blairmore making bindorless 
brijuebtos, but the product has bcon so far usod almost solely 
for local supply. 

The opcrating companies are also fully alive to the 
neod for the dovelopment of improved mothods of mining and tho 
ereator use of power and machinery in the actual produaotion and 
loading of ooal at the face, and in improved methods of trans- 
portation. . 

Coal Gutters, conveyors (shaker, chain and belt 
types), conveyor loaders, and Pit Oar loaders are all being used 
at various operations. Strip and Oven cut mining is being used 
at two operations. 

With respect to mechanization it must be pointed out 
that the problem is not one of simple solution. Very little of 
the machinery developed for mechanical loading in flat seams can 
be adapted to use in pitching seams such as are worked by our 
member Peapenioe. In addition, employees must be trained to new 
methods, and resistance to such changes requires time to overaome. 

Prom ths foregoing it will readily bo seon that the 
problem of the steam coal mines is not one of ability to produae 
or lack of reserves, but is one of markets, as this might be 
determined by railway and industrial consumption in Western 
Canada against the competition of imported coals or against the 


fee of other substitute fuels or energy, and the oxtent 40 whioh 
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S. -1903- G ptubbs 


Vestern ooals may be moved to more distant markets by suoh 
assistance as has already been granted or that may be devised. 

With resyect to markets we will deal in greater 
detail with that in Section 2, 

SECTION 2. 

Bofore outlining our general market situation it 
might be ag well to describe our products. We produce bituminous 
goals ranging from 12,800 b.t.u. to 14,200 b.t.u. Qur goals 
run from low volatile to medium volatile and most of these are 
coking coals. We produce lumb, washed furnace, cobble or stovo 
coal, mine run, sized stoker coal and slagk coal. Many of these 
gizgos aro cleaned sither by wet washing or by air tables. 
Dustless treating is available at many mines oither by oil 
treating or by calcium chloride treating. Tho nature and 
quality of our products makes them generally suitable for rail- 
road and industrial use. Posts have beon conducted by the Puel 
Research Laboratories, Ottawa, and by the Researoh Council of 
Peoerta on all our coals. These show some with particular 
suitability for coke manufacturing and the general Low sulpher 
content in the coal and resultant coke is a decided advantage 
for smelting and foundry usc. Our goals arc also very satis- 
Raotory for stokers in industry and in addition high grind- 
ability makes them officiont for pulverized fuel use. The 
fusion point of ash varies at different collicrics but runs from 
low to very high and at some pulverized fucl plants high ash 
fusion is necessary. 

Somo agompanies also produce priquessts of excellent 
quality which have proven very gatisfactory for household heating 
and also for railroad uso. 

Two companies also produce coko one from bechive 
ovens and the other company from both by-product and beehive 
ovens.  Coko produced is satisfactory for smelting, general 


motallurgical uso, foundry and household use. 
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S. ~1904- CG. Stubbs 
The markot for bituminous coal ean bo dividod into 
three major classifications: 
1. Railways 
2. Major Industrial Markets 
S$. Genoral Commercial 
(consisting of small industrios, institutions, 
apartmont block heating and housohold use. ) 
RATLWAYS 
The railways are the major ugers of bituminous coals. 
This railway markot is of course a variable one being dependent 
on freight and passonger traffic and the area or mileage which 
the railway companics serve with Can dian coal. Railway 
traffic in Western Canada is of course primarily dependent on 
agriculture. The size of our grain crops and marketability are 
the barometer of freight traffic and of general business activity. 
Tho area served by our coal on both tho Canadian Pacific Railway 
and the Canadian National Railways was gradually extended Bastward 
in the poriod 1930 to 1942 until it roached White River on tho 
C.P.R. and Sioux Lookout on tho C.N.R. Tn 1943 and 1944 theo 
Canadian Railways wore supplicd with U. 5. ooal ovor a considcrablo 
portion of Western Canada and practically all of Ontario. Tie: 
of gourse, our dosiro to recover this area for Canadian coal to 
railways. 
MAJOR INDUSTRIAL MARKETS 
Our markot arca is not heavily industrialized. The 
principal consumers of coal are: 
(2) Smelting operations at Trail, B. C.; #Llin Flon, Man., 
and Kelloggs, Idaho. 
(b) Public Utilities such as Winnipes Hydro, Winnipeg 
Eleotric, B. C. Electric, Vancouver, and Spokane Gas, 
Spokane, Wash., Central Heating plants in Winnipeg, 
City of Rogina Bloctrical Utility, Washington Wator 
Power Co., Spokane. 
(oc) General Industrial such as cement plants at Exshaw, 
alberta; Fort Whyte, Man., and Spokane, Wash. -- papor 


mills at Kenora, Port Frances, Drydon ind Kapuskasing, 
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S. -1905- C. Stubbs 
Ont. -- steel rolling mills, Solkirk, Man., and magnesite 
plants at Chewelah, Wash. 
GONERL COMMERCIAL 

Qur general commercial markot is primarily tho 
supply of eoal to schools, hospitals, government buildings, 
department stores, apartment block heating, houschold uso, and 
the hoating and/or operating small industrics, mincs, etc. 

The rollowing is a gconeral description of our 
markets goographically: 
British Columbia 

The railways in addition to gubstantial tonnage of 
mor coal, are Large users of fuel oil in the mountain oe In 
the year 1940 they used 50,000,000 gallons of fuel oil acoording 
TO the Oil Controller's Report, the larger part of which was 
used in British Columbia.. This is equivalent to approximately 
300,000 tons of coal. Our industrial markct is confined largely 
foemtne smoiters at Trail, B. C., and the 8. OC. Hlectric Company. 
Tie latter Company used practically none of our coal in pro-war 
days. The commorcial market is largely limited to retailers 
and small plants and is not oxtensivo in volume. 

The freight rates on our aoals to Vancouver are 
3.80 per ton from Canmore, 3.90 per ton from the Northern 
Alberta bituminous mines, $4.20 from the Crow's Nest Pass area of 


alberta, and $5.60 per ton from Nordogg. 


The railways uso bituminous and some sub-bituminous 
goal for the greater part of their operations in alberta, with 
fuel ofl used in part on the C.P.R. main line from Calgary west 
and on switch engines in Calgary and Hdmonton. 

On tho C. N. Railway, all trains west of Jasper 
use oil, while the main line passenger trains use oil from 


Edmonton west. 


It is our understanding that the use of fusl oil in 


these sections of British Columbia and nlborta has been compelled 


Se -1906-~ C. Stubbs 
by roproscntations of the B. C, Forestry Departmont and in an 
effort to protoet tho forest areas from fires. 

Shipments to industry are negligible as the urban 
aroas Of alborta aro suppliod with cheap natural gas and in 
addition lignitc mines throughout the Province are locatod close 


pomatl Urban areas. 


Saskatchewan 

The railroads uso coal almost oxalusivoly in Saskat- 
ehowan but there is little industrialization. Our market ig 
chicfly a soasonal ono for heating purposos and is not largo. 
Tho principal usor of bituminous coal is the City of Regina Powor 
Plant and fucl oil from local refinorios provides intense gompeo - 
tition. Up to the year 1944 thore was some markot for bituminous 
coal in Moose Jaw, but this has boen almost ontiroly displacod, 


largely by fuol oil and to some oxtent by lignite slacks. 


Manitoba 

The history of this market shows a division into two 
arcas. The area Wost and North of Winnipeg has used our coals 
predominantly for a long period of years. This area is not 
highly industrializod with the cxccption of the mining and smelting 
eOmpany at Flin Flan, Man. This market aroa uses an average of 


approximately 50,000 tons of bituminous coal p 
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Bastorn Manitoba including Winnipog, prior to 1930, 
was almost oxclusivoly supplied, as far as bituminous coal is 
concerned, from the United States. Slack coals from tho Unitod 
States were truck delivered to hospitals in Winnipog for prices 
as low as $7.60 and $7.70 por ton. Our coals could not compete 
and we folt at that time that slack coal from the United Statos 
was dumped into Canada. 

On June 5th, 1930, the first subvention on our coals 
to Manitoba was mado effective undor P.C, 1257. This was at tho 
rate of 1/5 of a cent per ton milo with 1 maximum of $1.00 per 
ton. This excluded coal for railroad use. It did not apply to 


all Manitoba, but only to the area where the Ministor of Mincs folt 
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Se -1907- C. Stubbs 

it necossary. This area was Winnipeg and East. The subvoentions 
to Manitoba wore frequently changed and tho following is a summary; 
It should be noted that from Juno 14th, 1930, subvontions wore 
applicable only for industrial use. 


Order in Council 1257 Juno 6, 1950 1/5¢ per ton milo, Max. $1.00 
per ton 


Order in Council 1400 June 14,1930 1/8¢ per ton mile, No.Max. 


Order in Council 1303 May 30, 1931 1/%¢ per ton mile. Max. $1,50 
por ton 


Order in Council 827 april 15,1932 1/%¢ per ton mile. Max. $1.20 
por ton 


Order in Council 1121 May 28, 1934 1/12¢ per ton mile. Max 70¢ 
por ton 


Order in Council 894 April 5,1936 10% of froight rato Equal to 
5l1¢ to 53¢ por ton 


Order in Council 3970 Dec. 5, 1939 Camecollation of all Maniteba 
Subventions.” 


BY MR? STUBBS ~- I would point out that there wore sucacssive 
reductions in the amount of subvention assistanco given through 
those various Orders. 

Continues Bricf; 

"This subvention policy was successful in securing most 
of the Winnipog market from Unitod States coal despite the 
continual changes in the assistance granted. During this period 
considerable modernization took place in combustion equipment in 
Winnipeg and environs and our bituminous coals wore found to bo 
very satisfactory. Tho growing uso of automatio stokors for 
houschold use has presented both an oppostunity and a problem. 
Tho automatic stokors now in use when supplied with our coking 
coals require somo attontion to break up the coke in tha furnace. 
Most householders purchase stokers with the objoct of only 
having to attond to them frequontly enoughito L111 their aoa 
hopper. In Winnipeg our coals when mixod with Saskatchewan 
lignite coal work vory satisfactorily but many consumers do not 
like a blend of coals. Compotitivo Elkhorn coal from the United 
States is vory satisfactory for household stokor uso." 

BY COMMISSIONER MoLAURIN - Whore is Elkhorn’ 


Ae In the Appakation district in Kentueky. 
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Se ~1908 - C. Stubbs 
Continucs Brief 

The development of an autematic stoker which would 
burn coking coal efficiently without requiring the coke to be 
broken up at intervals would enlarge our market in this area. 

This area is very competitive with Saskatchewan 
lignite coal but where bituminous coal is used an exoellent 
spirit of co-operation exists between the consumers in Manitoda 
and our companies. In 1943 and 1944 many of our customers in 
Manitoba by direction of the Coal Controller had to use United 
States coal and we will have the problem of the recovery of this 
market. On the basis of present prices this would not be 
difficult and we have been competitive with United States coal 
since 1939. Our future position will, of course, depend to a 
large extent on U. &. prices in the post war period, and the 
price of Saskatchewan lignite coal. Other factors are the 
guantity of off-peak electricity available at low rates, the 
price of wood fuel, and the market for Winnipeg Hlectria Coke 
with its resultant effect on the tonnage of coal they purchase. 
The freight rates on our coals to Winnipeg vary from $5.10 to 
B5.50 per ton, 

When subventions were cancelled in December 1939 
assistance was still paid on coal shipped to the Winnipes 
Electric Company for manufacture into domestic coke under P,C. 
944 dated April 26th, 19sec. This provided for assistance equal 
to the difference in price between Canadian and U. 8. coal laid 
down at coke plant with a maximum of wleOO per ton. P.Cce 5657 
dated May lst, 1942, cancelled P.C. 944 and preserved the rato 
of assistance being granted to coke plants during the basic 
period September 15th to October Lith, 1941. 


Western Ontario 
This area between Manitoba's BHasterly boundary and 


Fort William is almost entirely an industrial market with only 


+ 


a small miscellanoous tonnage shipped to retail dealors. Tho 
industrial market is confinod to papor companies at Kenora, 
Fort Frances and Dryden. after considerable testing, tonnage 


first moved to Kenora in 1937 and the rosults woro so satisfactory 
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S. -1909~ Cc. Stubbs 
that sales were later made to tho paper mills at Dryden and 
Fort Frances. This market continued cxpanding until 1942 whon 
by order of the Coal Controller our shipments wore discontinued. 
All of our shipments to this aroa were under subvention. The 
history of subventions to this area exclusive of railway uso, 

is as follows; 


Order in 
Council Date Rato 


1303 May 30, 1931 1/3¢ per ton milo Max. $2.00 per ton 


1121 Bee: woos Sifbg 3 et # me Vee OU san 
894 April 5, 1936 30% of freight rato. " $2.00 u 
3970 Dec. 5, 1939 30% " 7 M" eT Peo C an tt 


"588 Oct. 1, 1941 25% " " " 


9794 Doce 16, 1941 25% " i " (to consumers and not 
for rosale) 
30% " + " (to dealers for resale) 


4740 June 5, 1942 For consumers and 

not for resale. 

Difference in laid 

down cost at point Max. 25% of freight 

of consumption be- rate 

tween our coal and 

Uae COcine 

We do not considor P. ©. 4740 to be practicable in 

enabling us to sell coal. We are unable to tell any customer 
in this area what our coal would cost him as the amount of 
subvention is undetermined. In addition the actual difference 
in laid down cost betwoon Canadian eoal and U. §. coal would 
result in the business going to U. S$. coal. The convenienco 
in having U. §. coal stored at Fort William md Duluth with 
dolivery in 24 hours aftor loading at docks would climinato 
nocessity of stock piles by consumors as with Wostorn coal. 
In addition U. S. mines by shipping gspocially selectod promium 
coals could always secure this market. We believe that a 
definito figure of assistance Will have to be workod out for 
this area if wo are to recover our pre-war market. The froight 


. . dh 
ratos to this area from our mines vary from ~5.50 per ton to 


$6.20 per ton. 
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Se -1910- C. Stubbs 

In this area our principal compotition is Unitod 
States coal stored at Port William and Duluth, although the 
Kenora Paper Mills have an cloctric bcilcr whieh has used a sub- 
stantial amount of clcoatriaity supplied at a very cheap rate. 

Railway usc of Canadian conl in this area has beon 
largely dependent on subventions. 

On May 30th, 1931, P. ©. 1303 granted subvention to 
Canadian Railways to the oxtent of 1/3¢ per ton mile on Canadian 
coal with a maximum of $2.00 but it was only to apply on any 
inorcased tonnage used by the railways abovo average consumption 
of Canadian coal for tho yoars 1928, 1929 and 1930. 

On May 20th, 1933, P. C. 952 oontinued tho sama 
assistance but applicd it to tonnage above consumption of Canadian 
goal in the yoars 1930, 1931 amd 1932. 

May 28th, 1934, P. C. 1121 made the rate 1/5¢ por 
ton per mile with a maximum of 2.00 por ton and this applicd on 
all Canadian coal used Bast of and ineluding Carrick, Decimal 
and Eagle River. Carriok and Decimal are on the C.N.R. 70 and 
77 miles Bast and South Bast of Winnipeg, and Eagle River is on 
the C.P.R. 191.9 miles Hast of Winnipeg. 

April 5th, 1925, P. C. G71, changed the eubvenvien 
area to Carrick, Man., Decimal, Man., and Eagle River, Ont., on 
the West, and Sioux Lookout, Ignace and Fort Frances on the East. 
These throe latter points are 252.1, 271.9 and 207.7 miles 
respectively East and South Bast of Winnipeg. 

Mpril bth, L956, Pe Os 894, granted 30% of published 
freight tariff rate with maximum of )»2.00 per ton when used in 
Manitoba and Ontario Bast of and inoluding Carrick, Deoimal and 
Haglo River. 

Dec. 5th, 1939, P. C. 3970, continued the same aren 
and rate of assistance. 

Oot. lst, 1941, P. C. 7588, defined the subvention 
area as Ontario and changed the rate of assistance to “25% oF 
published freight tariff rate with 2 maximum of $2.00. A Ssub- 


stantial merkot:was built up in this area but was Lost to United 
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Se -1911- C. Stubbs 
Statos coal when our production was utilized furthor Wost. 
Ontario Hast of Fort William 

By P. C. 740, dated April 24th, 1965, the Dominion 
Govornment provided a subvention of $2.50 per ton on all Alberta 
coal oxclusive of railway coal where the freight rate was $8.00 
por ton or highor. 

By P. C. 5286, dated January 4th, 1939, the shipping 
aroa was enlarged to include the Crow's Nest Pass district of 
British Columbia. 

P., C. 7588, dated Oct. 1st, 1941, consolidated the 
provious orders leaving the rate unchanged. 

Railway companies have a flat freight rato of $8.00 
por ton which applics to all of our markot aroa Hast of Port 
William. The purchasers of our coals in this area therefors paid 
a net freight rate of $5.50 per ton. This resultod in our coals 
being competitive with U. S. coals only where a fairly long rail 
haul was necessary on the U. S. coal. In consequence We made 
Little headway in this part of Ontario exoept int he Kapuskasing, 
Timmins and Kirkland Lake districts. There wo were able to 
supply the paper mill at Kapuskasing and gold minos in the 
Timmons and kirkland oe districts. The customers we developed 
wore Well satisfied with our products and progress was being made 
in this areca, Our competition in Timmons and Kirkland Lake Was 
with United States coal which is docked at Midland and Little 
Curront. Tho gold mines use coal primarily for heating purposes 
and the sizo most commonly purchascod was stokor coal. High 
grade gtokor coals from the #lkhorn ficld of Kentucky as well 
as oxcollont quality Ponnsylvania coals wore the prinoipal 
United States coal supplicd ht Kepuskasing the mill usod a 
large tonnago of ecal in pulverized fucl installation as Well as 
a good tonnage of stoker coal for miscollancous operations and 
heating jobs. 

The Canadian Railways roaoived subvoention to this 
area undor P, C. 7588 dated Docombor l6th, 1941. This is 


similar to assistanco granted in Ontario Wost of Fort William 
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Se ~1912- C. Stubbs 
and Was proviously roforred to, boing 25% of froight rato 
with 2 maximum of $2,00 per ton. Tho G.P.R. have used our coals 
in this aroa as far East as White River but the Canadian National 
Railways have not usod Wostern Canidian goals East of Port 
Arthur. We wish to oxpress our appreaiation of the action of 
the Canadian Railway Companics in using our coals in this market 
and we trust their co-operation in this rogard will be continued. 
United States 

Qur Collierics in tho Crow's Nost Pass area are 
goographically in a position to supply parts of the States of 
Washington and Idaho. In the State of Washington tho area in 
which we are normally competitive is known as the Inland Empire 
with Spokane as its contral point. In this area our coals are 
better suited for industrial operations than available United 
Statscs coals. This area secured United States coal from tho 
Roslyn field in Washington and from Utah, Wyoming and Montana. 
The Washington coal is not as high in quality as we produce and 
reaches Spokane with a slack coal freight rate of $2.50 per ton 
while freight rates on slack aoal range from $2.29 to $2.40 per 
ton from the Crow's Nest’ Pass area. Prom Utal both coking and 
free burning coals are available and we are able to compete with 
the quality of this coal. Freight rates to Spokane on slaok 
are $4.45 por ton from Utah. Coal from Wyoming is free burning, 
sub-bituminous, both strip and decp seam mined. This coal is 
particularly utilized in the nouschold heating market, being 
suitably free burning for the domestic stoker trade as woll as 
a satisfactory furnace coal. Slaak freight rates to Spokane 
vary from $4.45 to $5.05 per ton. Coal from Montana is also 
satisfactory, sub-bituminous and lignite, free burning and comes 
from both strip and decp scam mincSe The coal is a satisfactory 
stoker and household fucl and the slack freight rate to Spokane 
is $3.86. Our goneral market situation in this areca is that wo 
supply most of tho heavy industrial field but have only a very 
modorate share of the general commercial and household trade, and 


In this latter is mostly used for blending with free burning 
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U. 5S. coals, 

However, in this area, there is some uncortainty as 
to the futuro. Mines in Wostern U. S. are now developed to an 
annual production capacity of 32 million tons, and some of the 
mincs in Wyoming, Utah and Colorado are now highly mogohanizod. 
This tonnage appoars to be very much higher than tho pre-war 
eonsumption of the area, and may provide, in post-war yoars, a 
very serious throat to the business wo have enjoyed. 

In the Western half of the State of Washington we had 
negligiblo business prior to the outbreak of war and during theo 
war any movement to Scattle has been primarily emergeney shipment 
for ship bunker purposes. Some of our Northern mines are also 
able to ship coal for this purpose but this whole movement has 
beon a most orratic one. Various small minos aro in oporation 
in this area with freight ratos from $1.03 to $2.00 por ton into 
Scattle. Oil is also used extensively all over the State of 
Washington and in 1937, being tho last year for which figuros 
aro availablo, 11,688,000 barrols of ofl were consumed, This 
is equivalent to approximatoly 3,000,000 tons of coal. aAcaord~ 
ing to the State of Washington Mines Inspector's Roport, in tho 
yoar 1936 wood and wood products were utilized oquivalent te 
500,000 net tons of coal. 

In the State of Idaho we ship coal to the motal 
mining district East of Couor d'alone. This is largely used in 
smelter operations. Competitive sources of supply from the 
United States are the same as for the Inland Empire area in the 
State of Washington, 

General 

We do not sce any major opportunities for market 
exDdansion in the United States, British Columbia, Alborta, 
Saskatchowan or Manitoba unless there is industrial development 
in these areas boyond presont public knowlodgo. 

From the foregoing analysis of our markots and basod 


on our exporience ovor many yoars, it is our conelusion that the 
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markot aroa wo could serve without tariff or govornmont assistango 
would commonese directly wost of Winnipog and extont to Vaneouvor 
in the West, and would include the Inland Empire in tho stato 

of Washington and tho motal mining area in tho Stato of Idaho. 
With tariff dutios on importod coal as at prosont but without 

any othor govornmont financial assistanco we belicve this arca 
might be enlarged to include the City of Winnipeg. This would, 
of coursc, depend on the maintenance of reasonably fair prices 

on United Statos coal. If the chaotic conditions that were in 
effect on United States coal prior to 1930 wore to return we doubt 
that we could hold our market. | 

The markct We obtained in Ontario both railway and 
commercial was an expanding one at the outbreak of War but wo 
arc convingpd it aan only be recovered by governmont assistance. 

We would again draw your attention to the uso of oil 
burning locomotives in mountain areas. Wo cannot ignoro the 
growing use of Dicsel powered locomotives in the United gtates. 
The following is a copy of a press roport appearing in a 
Vanoouver papor under date of January 29th of this year; 

"Cc, N. R. tO run Diocsol Engine Trains Soon! 

"Hints that British Columbia might soon sec Dicsel 
locomotives hauling crack passengor trains through her mountains 
were dropped by Norman B. Walton, oxecutive Vice-president of 
Canadian National Railways, on his arrival here today from 
Vanoouver Island. 

"The Company, Mr. Walton said, is now using motorized 
switching engines with good results and dicsel-electric passenger 
Locomotives, ho added, are now availablo in United States. 

"Tho C. N. Re Official emphasized that internal- 
combustion engines, now extensively used south of the borner on 
featured trains, aro speedy and more economical than steam-driven 
equipment. 


"Bocauso new possibilitios for improvements and 
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"refinoments in passengor trains aro a rogeding horizon, 

oxact stylco of the post-war passenger train is not set, 

but the national rail system is exporimenting in now slecping 

gar stylos offoring greater spaoc, Mr. Walton roportod." 
"This, he explained, appeared to be tho public 


domana," 


In 1922 goal furnished 91.4% of all fuel for class 
one railroads in the United States, while in 1943 the per- 
centage had fallen to 81.8%. Intho yoars 1939 to 1943 
inolusive glass one railroads in tho United Stateos purchased 
3,184 diescl Locomotives and 1,424 stoam locomotives. Diesel 
manufacturers in the Unitod States have soundod the theme cover 
and over again that dicsel power is tho modern powor. Thoy 
tic up diosel loeomotives with the ago of spoed and comfort 
and have oc-onerated with railroads in advortising campaigns 
which almost imply that unloss poople ride on diesel powored 
trains thoy are boing supplicd with antiquated transportation. 
There is definite room for a merchandising job on modorn stoam 
powored locomotives conveying to the publio many of the aa- 
vantages which are available with this form of power. "coal 
Hoat", a stokor magazine published in Chicago, has in its 
February 1945 issue a deseription of the new type of coal 
burning steam locomotive aomploted for the Ponnsylvania rail- 
road. Extracts from this article show that it is the first 
direct drive steam turbino locomotive ever built in tho United 
States, and is now undergoing tests to dctermine the adapt- 
ability of this type of engine to long distance high specd 


passongor and freight service. 
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Ye quote from the publication we referred to a few 
minutes ago: 


QA product of continuing research and development, the 
engine was designed and constructed by the Baldwin Loamotive 
Works and the Yestinghouse Blectric and Manufacturing Comvany, 
in collaboration with the Pennsylvania Railvoad. 


"The purpose of developing the new steam turbine loco~ 
motive is to eliminate the reciprocating parts of the conven- 
tional stéam locomotive, obtain a uniform flow of power to the 
driving wheels, and obtain the economies inherent in a tur- 
bine for railroad motive power. The turbine is designed to 
develop 6900 shart horsepower, providing power at the tender 
coupler sufficient to pull a full-length passenger train at 
100 miles per hour and high class freight trains at high speeds. 

"In addition, construction is progressing at the rail- 
road's Altoona, Pa., works on twenty-five newly-designed, 


a. 


multiple-cylinder freight locomotives of the type Q-2, 
recently announced. The first of this order has been delivered 
Ba. Ls already in operation." 

‘hen railroads purchase diesel powered locmotives it is 
exccedingly difficult to ever get them back to coal because 
of capital investment involved, together with climination of 


4~ a R 


coal handling facilities. It is therefore of the utmost 


J. 


importance for the maintenance of our industry that coal con- 
tinus to operate our railroad locomotives in an efficient and 
dpendable manner. 


4 


1 would like to interject at that poins, Mr. Chatman, 
that with respect to assistance to our industry, if that be 
possible, on the part of the Dominion Government, if eco- 


5 


Opération could be arranged, financial co-operation I mean, 
between the Government and the railway with respect to experi- 
menting in fucl saving we believe that that would serve a very 
useful purpose to our industry. (Continues brief): 

In ordez that there may be no misunderstanding regard-~ 
ing government assistance for extension of markets to our 
industry we would like to point out that subvention funds are 
paid directly to the railway eompanies or to the customer as 
an offset against freight charges. 

The household market vresents a great opportunity for 
modern merchandising methods provided suitable equipment is 


available for the automatic: burning of coking coals. Modern 
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stream lined advertising is building up in the minds of the 
public a belicf that new scientific and technical discoveries 


Jd 


will prowde them with vast improvements in such things as auto- 
mobiles, radios, refrigerators and plastic furniture. Coal 

MmUSt, to retain its position, let alone improve it, de offered in 
this atmosphere by utilizing modern methods and it must be sola 
dy efficient merchandising and advertising. 


Ye appreciate that modern household equipment has made 
Quip 


considerable changes in recent years and this becomes a post 


war problem for our industry when new equipment may be avail- 


+ 


able. ‘se appreciate that we will be required to collaborate 
with manufacturers of such cquipment and also take part in 
such advertising as may be essential to properly place this be- 
fore the coal consuming public. This matter was effectively 
presented at the sittings of your Commission in Nova Scotia 


oe d= 


and we have no desixc to attempt duplication with respect to 
this. 

Ye believe also that coal salesmen and retail coal mer- 
Giants will require to be trained sufficiently in combustion 


a 


to be able to offer expert service and advice 


An 


to the general 
public. 
The co-operation of cquipment manufacturers, coal 


producers and retail merchants will be necessary in such a 


In the foresoing we have dealt with coal. 

Briquettes manufactured from bituminous coal have also 
established a market for household use from Vancouver to 
Toronto and for railway use in Westezn Canada. The volume has 
grown steadily, without Government assistance from British 
Columbia to Manitoba, and with subdvention aid in Ontario. While 
in the latter province, the tonnage during the war years went to 


a considerable extent to military establishments, sufficient 


volume was supvlied for household use through ordinary commercial 
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Ghannels to warrant the conclusion that with. continuance of 
the subvention policy the market, at present out of bounds, 
can be recovered and increased in peace time. 

Goke 

The coke market is practically entirely of an industrial 
character. The largest consumer is Consolidated Mining and 
smelting Company, Lid., Trail, B.G., and the next in volume 
tec bunker Hill Smelters, Kellogg, Idaho. ‘The balencescor our 
coke Market is made up of comparatively modest tonnage to the 
sugar Dect industry and individual cars aS requiréd to ship- 
yards and foundrics in the area from Vancouver to Winnipeg, 
as well as Seattle and Spokane in the State of Washington. 
Statistics 

To exXaminc the actual statistical position of our mar- 
kets we have prepared several statemcnts and maps. 

We have got some additional information from the offices 
of the Coal Control since I supplied you with these statements 
and we have becn able to extend these figures to 1944 in the 
case of the two sheets, No. 6 and 3S. 

BY MR, FRAVLEY: We will use this dacument then as the 

Src Clad exhioit 


@xhibit 118. - Statistics of Coal Production end 
Breakdown of Market Arcas 


MR. STUBBS: Shect No. 1 is taken from the Alberta 
Mines Branch reports and it deals with Alberta coal only. 
BY COMMISSIONER McLAURIN: You are putting in five or 
six shcets, and collectively they are statistics of production? 
MR, STUBBS: Of production, and breakdown of market areas. 
Sheet No. 1 is used mainly for the purpose of showing the 
total production according to the Alberta Mines reports, and 
breaking down to give the bituminous output. I would draw 
attention to the realization figure shown on that sheet as 
being from the Alberta Branch reports and covering all coal 
production and not only bituminous production, about which I 


will give you realization figures later. 
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Sheet No. 2 then gives us our total salcs, less wastage 
and distribution for collicry purposes use, and for coke and 
briqucttes. 

Statcment 5 gives you the over-all distribution from 
the figures we have brought forward in the previous two state- 
ments. 

I would like to add a statement at this point that we 
were not able to do when we submitted the sheets first, and 
that is a,statemcnt showing realization of bituminous coal 
from 1946 to 1944, compiled from the --- 

BY COMMISSIONER McLAURIN: This is really part of the 


oe 


same intormation and you are calling it GA. It will be part 


XY ) 
‘ 


Of the same exhibit, is it? 


Mi, OTJBBS: It completes the information. 


BY M2. FRAVLEY: Wo had better not call it SA. Gould 
you take 3 out and ineorporate the sheet you now have in your 
hand in 6? Otherwise we will have to call it 119. 

BY COMMISSIONSR McLAURIN: That would be all the better. 

MR. STUB3S: ‘Je could take Sheet 3 and add this informa- 
e1On and call it Sheet 3. 

BY Mis FRAWLEY; I really think that would be better. 

So when you appear again, mybe before we adjourn, we will just 
Withdraw all of No. 3 and you put in a new No. 2d. 


Ma. STUBBS: Yes, that can very readily be done. 


BY MR. FRAVLEY: Before you leave Sheet 4, you say that 
it is distribution of sales and realization? 

MR. STUBBS: It will be when I bring it back. (Con- 
tinues bricf): 

Statement Number three shows the distribution of our 
sales from 1930 to 1943 inclusive and statement No. 3A shows 
total sales, average annual sales and percentage of total sales 
for the period 1930-39 inclusive, 1940 to 1943 inclusive and 
for the year 1943. 


Statement BA gaves a consolidation of the figures we 
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have already submitted, and we woulé draw your particular at- 
tention in that statoment to the percentage figures on which 
our production has been distributed on the basis of the 
statement 3A. ‘Io have also prepared maps which give in de-~ 
tailed form our provincial markets but show the railway coal, 
with the exception of railway purchases going into Ontario, 

as a single figure. ‘sith zcspect to the distribution of rail- 
way coal, we cannot show that through the provinces because 
that information is not kept in such a form, even by the rail- 
way companics themselves, that it could be distributed pro- 
perly through the provinces to give a correct record. How- 
Sveér, we show the total railway purchases excluding Ontario, 
and in Ontario we show those purchases, railways and otherwise, 
that have been moved on account of subvention. There are 
photostat copics of the maps in the bund copics of the brief 
that give those details. We have algo on those maps given 
information from Sheet 3A with respect to the days work... 
That is provided by the markets in the variousareas. Now I 
would point out that the days work . are provided on our 
present market requirements as shown on these maps and not on 
the days actually worked in the areas indicated. It will be 
noted that there has been, as between the 10-ycar average 
1930-1939 and the four war years average, 1940-1943, there 

has been a general shift of our markets westward, and in 1942 
coal shipments to Ontario ccased in the latter part of the 
year, so that we show on map 4 for the year 19435 only, no 
Shipments of bituminous coal were made to Ontario and all our 
markets were confined then to the four western provinces, 

with emergency coal going into the United States in addition 

is 


to the market shipments that we have already dealt with to 


the Spokane area. 


BY MR. FRAVLEY: These maps that follow page 37 are not 
vs 


egible, as you can ses. Would you mind filing 


oO 


particularly 
With the Commission separately some of those larger maps. 


Looking at Map No. 1, it is very difficult to follow the place 
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names, I mean. The information you have charted on 1 is 
quite legible. 

Ma. STUBBS: How many copies do you want? 

BY Ma. FRAWLEY: If you arc going to have them blue- 
printed you had better do about ten. 

MR. STUSBS: ‘We will get those for you, if possible 
before the sittings conclude in Calgary, and if not we will 
forward them. (Continucs brief): 

In examining Statement 5A it will be noted that railway 
purchases were 76.85% of total sales in the 1930-39 period 
fy Sie hge gala 713% of total sales for the 1940-43 period, while in 
the ycar 1943 they were rcduced'to 57.1%o0f total sales. 
“hile the percentage of total sales was lower during the four 
war years compared with ten pre-war years, purchases averaged 
1,046,695 tons per year more. In 1943 however sales to rail- 
ways dropped 657,919 tons below the four year agerage 1940-44. 


1 


Examination of sheet 5A discloses the diversion of our tonnage 
Westward in that year. “very Yestern Province that year 
purchascd a greater tonnage from us than cither the 10-year 
pre-war average tonnage or the 1940-45 avorage. In addition 
the U.S. requircd a large tonnage of our coal in the States 
of Washington and Idaho and most of this was war business of 
temporary naturc. This diversion of our coal from Ontario and 
from the railways to Western Canada and to the United States 
was considered necessary by the Coal Controller, and it was at 
his request that it took place. This was against the desires 
of our companies who had to reduce shipments on their regular 
railway contrects, and which Gliminated our Ontario market. 
The war vortion of our exports to this market is now practi- 
cally terminated. 

Te submit herewith Map No. l showing geographically our 
average distribution for the years 1930-39 with the exception 
of railway coal, which is shown as & total figure. This map 
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total market with our prcosent production which requires a 
daily sales market of 14,500 tons. It also shows the tonnage 
and days work that resulted from Ontario shipments undcr sub- 
vention. it should bo hoted however vy cxamining statement 3 
that the Ontario market was cxpanding and the l0-year average 
does not represent the position in 1938 and 1939. 

No. 6 gives the game information as No. 1 but for 
the period 1940-45, while Map No. 3 covers the year 1943. It 
should be noted in connection with Map No. 2 that sales to 
Ontario were terminated before the expiration of 1942 and our 
sales were increasing sudstantially in 1940 and 1941. State- 
ments 4 and 3A together with Maps 1, 2 and 3 whow our over- 
whelming Gependence on the railway market. In the years 1930- 
1959 our average commercial salcs would only represent 37 
days work per year at present sales levels of 14,500 tons per 


day. As outlined previously we are not aware of any develop- 
ments which would inercaseé our pre-war commercial market 
unless by generally increased requirements of present industry 
or by sales to the Ontario markct. 

We also attach hereto statement 3B showing ths dis- 
tribution of briquettcs. This shows clearly the increasing 
importence of briquetting and the extending use of this fuel 
by railways. 


We make thet distribution in order to bring it into the 


==) 


cr 


general distribution picture at a later time. (Continues brief): 
Statement 3C sho a consolidated distribution of our 
coal plus briqusttcs. 

Statement 4 shows the distribution of "Coal and Bri- 
quettcs sola to Railways* and is a breakdown of the Railways 
Column in 2C. This breakdown clearly emphasizes the overall 
percentage of total sales to the separate railways from mines 


there is a consistently 


or 


located on cnch. It will be noted tha 


digher percentage with Canadian National than with Canadian 


Pacific. 
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MR. STUBBS: I would draw attention in passing to those 
percentage figures because it will be noted that from 1930 to 


a 


1939 in the case of the Ganadian National the figures were well 


over 85% of the total sales of coal and briquettes by mines 

located on the Canadian National Railway lines. the percentage 

of total sales to the C.P.R. from mines located on their lines 
averaged well over 70% on that sheet. 

BY COMMISSIONER MORRISON: Which would indicate that the 
C.P.R. got some good paying freight away from those mines, 

MR. STUBBS: It is obvious that a reasonable percentage 
of the coal was shipped as revenue freight. (Continues brief): 
Through the courtesy of both railways we have been 

provided with figures covering purchases by them from our 

mines, and while there is some discrepancy between our figures 
and those supplied by the railways, these differences are not 
such as would materially affect the general conclusion. 

IT amy say we have found considerable difficulty in match- 
ing statistics with information from railways, from the Bureau 
of Statistics, from Alberta Mines Branch and from our own com- 
pany, but in all of these differences we have confirmation 
that they are not sufficiently material to affect the general 
conclusion. (Continues brief): 

Statement 5 deals with the production and distribution 
of coke as separate from all other operations. 

That is put in to show where the talance of the production 
not already accounted ‘for goes and where the market for coke 
exists. (Continues brief): 

Our position with regard to post-war markets can be 
stated as follows: 

1. Railway requirements normally constitute over 70% Of Our 
production. ‘Ye recognize that in Western Canada, these 
requirements are governed to a large extent by the size 
and marketability of the crops. The result, a natural one, 


is considewable variation in whe takings from year to year, 
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and similar variation in the employment afforded. The 
major factor presenting the possibility of relief, both as 
to the variation and thc maintcnance or improvement of ton- 
nage, is the distance Hastward the Gitcal en Railways could 
use our coal. 

mxtension of the use of fuel oil by Canadian Railways woulda 
mathematically reduce coal requirements from the mines. 

One necd hardly emphasize its effect on the industry, not 
only from the standpoint of lost tonnage but from the 
inescapable impression created that the industry was a 
declining onc. 

Ye suggest that a complete investigation be made as to 
economies or otherwise that are effected by the use of 
iusl oil in the aréas in which it is now wsed, with 4 view 
to showing any definite advantages in the use of one or 
other fuel to the railways, the mines and the country 
generally. 

We would further suggest that no extension of the 
area in which fuel oil is used should be made, particularly 
insofar as fucl oil is imported in competition with Cana- 
dian produced coal. 

At the present time we can compete in the Manitoba mar- 
ket without Government assistance but future prices on 

U. S$. coal could change that condition. 

We cannot compete in the Ontario market either for rail- 
ways or commercial use without Government assistance. 

This could be an expanding market particularly if adequate 
subventions were availabls for a period of years to assure 
continuity of supply to the consumer. 

We do not sec much greater opportunivics for commercial 
gales of our coal in ‘lestern Canada and the United States 


than in pre-war yearse 
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SECTION III - SUBVENTIONS 


Subventions in their application have already been dealt 
with extensively under Markcting, and with respect to the 
eficet on eens? under the statistics and maps provided. 

G 

It would/cxtremely difficult, if not impossible, to 
assess the gcnerval financial benefits to the coal companies 
conccrned, as it must be kept in mind that they do not receive 
subvcntions, these being paid to the customer or railway as an 
offset against.freight rates. 

The additional tonnage secured by the operation of sub- 
ventions will by that much increase the working time of a 
colliery, and as a result will reduce the overhead cost per 
ton, but a study of the realization per ton to the companies 
would show that the general result of effecting savings in 


eost is passed on 


to the customer in the form of reduced price 
and in the hope and effort to fuomeees purchases and the area 
in which the coal may be sold. 

With respect to the need for subventions, we believe 
that the effects on employment justify them, and our position 
in the matter is that subventions should be provided in the 
areas in which they formerly operated and to the extent and in 


fa) 


amounts that will keep Canadian coal in 2 favorable competi- 
tive position with imported fuels. 

There is also definite need for stabilization as 
In the past, subventions have been wvied in amount without 
prior consultation. They have also been varied as to time for 
various reasons, one of which has been the amount provided for 
this ourpose by budget has been used up and could not be con- 
tinued. It is obvious that this variation in application 
should be prevented and should be definitely set out by statu- 
tory provisions for as long a term as possible. It is obvious 
that where contracts are entered into fox .the supplying of 
coal to a customer through a period of 2 year and in cextain 


Hone date “ , + , ca 7 
definite weekly or monthly quantities, thay a dislocation of 
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the seller-customer relations can take place where subventions 
are discontinued on short notice, and this may occur at a time 
when a customer would not be able to purchase other coal. He 
would thus be penalized by having to absorb such amount as he 
had formerly received as subvention. This position makes it 
difficult to persuade prospective customers to enter into con- 
tracts for ‘Jestern coal, and could be remedied as we have 


already suggested. 
SECTION IV - GOVERNIENT CONTROLS 


DOMINION FUEL BOARD 


The Dominion Fuel Board, which was set up in 1922 


-a~d- 


composed of officials representing departments of Governments 
already engaged in the study of fuels and fuel problems, 
expressed its own conception of the functions to be the duty 
(ema advising upon, extending and supplementing the studies and 
investigations already in progress, looking to a solution of 
those problems. 

It further expressed the view that it - 


"cannot assume as its functions the formulation of a 
nmatpional coal policy, for this is a preprgative or 
Government, and any such policy so far as it concerns 
complete fuel independence must be determined largely 
oy questions of national expediency, based however upon 
the most complete and accurate knowledge of all tech- 
nical and economic facts obtainable." 


In 1923, a Resolution was introduced in the House of 
Commons expressing, in part, the view that - 


Tin the opinion of this house, the time has arrived for 
Canada to have a National Policy in relation to its coal 
supoly, and that no part of Canada should be left de- 
pendent on a United States eog supply. = ‘ 


The select standing committees on Mines and Minerals, 
to which the Resolution was xeferred prefacted its report and 
recommendations with the following statement: 


"One statement may be made without any hesitation, that 

is, tt is absolutely necessary that every step possible 
should end must be taken at once by Canada through its 
Government, its transportation companics, its coal 
operators and manuracturers of othes fuels, to make 

Ganada independent of other countries for its fuel supply.” 
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The Dominion Fucl Board, while unable ot itself formu- 


the blessing of Parliament on its securing all the necessary 
Derren tion to enable Covernment to do so. 
In its report in August 1928, it says among other things: 
"Manifestly coal cannot be hauled 2000 miles from Al-~ 
berta to Ontario at a cost lower than that of carrying 
it 500 milcs to the same market from Pennsylvania and 
Virginia." 

Ve appreclate that the question of making Ganada self- 
sufficicnt in the matter of coal supply is not simply one of 
granting assistancc, though that of itself may be a difficult 
problem, but must also be one for deep consideration on the 
part of high government levels because of the fact that the 
central Canada markets have been supplied by U.S. coal, and in 
period of emergency the assistance of the U.S. Government has 
been sought in order to guarantee the necessary supply. 

76 appreciate also that the Fuel Board would be faced 
With many and serious ditficulties with respect to this matter 
and this Association docs not wish to raise any quarrel with 
the Board on this eccount. ‘We cannot but conclude, however, 
that government has seen no rcason to view this matter from 
any other standpoint than that of straight competitive busi~ 
ness, except to the very Limited extent to which the subvention 
policy may have attempted to offset straight competition in 
coal supply. 

I would like to add a note to the brief with respect to 
our comment on competitive ousiness, that we do not appear to 
have sufficiently emphasized the competitive pasition here 
referred to, and would draw attention to the fact that all 
manufactured supplies we purchase in Canada are protected by 
substantial tariffg and all machinery which we purchase from 
the United States bears heavy customs duty. ‘We are assisted, 
but in a very minox degree, by import duties and have no direct 
protection against imported fuel oil. (Continues brief): 
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AS to the Board's duty in the study of fuel and fuel 
problems in its technical asvects, and the publications on 
these matters, we have a high appreciation of their uscfulness-- 
they are valuable in character and voluminous in detail. In 
the opinion of this Association these publications should be 
maintained and expanded so that greater knowledge of the uses 
of coal and of the most modern methods of utilization may de 
made available to the industry and coal consumers through chan- 
nels where opportunitics for investigation make their findings 
most authoritative. 

During the war ycars the functions of the Board have 
becn merged with that of Coal Control, and even prior to the 
war the Yominion Fucl Board had ceased to function as 2 Board 
because of removals and deaths. The work of the Board then 
scemed to be coneentratcd upon the Secretary who could act 
according to his discretion and within the regulations, or not 
act by disclaiming authority. 

Je would suggest that when the necessity for ths Goal 
Controller's offices and thc Hmexrgency Coal Production Board 
may ecasc, that the Dominion Fucl Board should be xeconstructcd 
as an active aid to the coal industry, and we would further 
Suggest that 2 proper coal opsrator representative should be 
included thereon. 

I think I might join with Mr. Morrison in suggestion 
also that Labour could very properly be represented on that 
Board. (Continues brief): 

COAL CONTROL 

While we have fully appreciated the necessity under 
wartime conditions of a Coal Control authority we are not 
Satisfied that this Control has alvays been well informed, and 
this fact has involved decisions being made affecting the 
industry that have not always been in accord with the facts oi 


the case. 
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Changes in authority and terms of reference have also 
made it difficult at timcs for us to appreciate the intention 
of the Government as expressed through this authority. We also 
fully appreciate the many divisions of authority outside of Coal 
Control that have affected this industry, and in many of these 
matters, particularly with respect to labour relations and 
labour supply, Coal Control has rendered assistance in diffi- 
cult circumstances. 

Under the original terms setting up the office of doal 
Administrator it was accepted in principle at least that. the 
purpose of the authority was to insure by all means in his 
power, continuity of coal supply. The intention as expressed 
personally by the Coal Administrator, however, was to definitely 
discourage increased production capacity by the expansion of 
mining operations in their ability to produce, apparently 
through fcar that such expansion would only serve to aggravate 
our post-war problems. More recently the attitude of the Coal 
Controller has been that the authority conferred upon him by 
the terms of reference were only those contingent upon a short~ 
age of supply, and wheres, as has been the case in the West, 
the mines have been able to produce more coal than could be 
consumed in the given area, the Joal Controller did not con- 
ceive that he had any special obligation to the industry, quite 
regardless of any dislocations in markets his actions may have 
produced. 

It appears to have been overlooked that in addition to 
setting up a control with emergency powers to maintain supply, 
a furthers obligation to maintain production was implicit in 
transferring the authority of the Fusl Board to the Qoal Con- 
trol. Some of the things that have been done in this connection 
may be pointed out: 

Immediately prior to the war and by the assistance of 
subventions, Western bituminous coal had reached into Western 
and some eee of Northern Ontario, and, as has been pointed 


out under the scction on Marketing, railway coal was being used 
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Hast of Fort Villiam. Bccauso of increased Pacifie Coast 
requirements and inability to procure sufficient coal from 
Canadian Coast mines, as well as mincs in the Western United 
States, the Coal Controller allocated portions of our coal to 
the Coast arca and cut off all shipments to the Ontario market. 

It is also our understanding that he required the railways 
to purchased greatly increased quantities of U.S. coal for the 
Head of the Lakes, this being of the order of two million tons 
in each of those years. 

In 1943 U.3. coal was being used in Saskatchewan by the 
railways. In December 1943 it became obvious that the require- 
ments on the Pacific Coast had diminished almost to the vanish- 
ing point but no adjustment was made with respect to the im~ 
portation of U.S. coal into the Head of the Lakes area for 1944, 

The Coal dOontroller visited the West early in February 
of 1944 and this matter was then drawn to his attention, at 
which time he prvmised further investigation, and proceeded to 
the Pacific Coast for that purpose. It was diseovered that some 
740,000 tons, which it had been assumed the Pacific Coast area 
would require, would be shown to be surplus coal and we were 
advised the railways were vequested to absorb this. However, 
the railways were already committcd to the importation of U.S. 
coal and at the same time the Transport Controller, because of 
the movement of wheat, had insisted upon car supply being 
diverted for that purpose, which made it impossible for rail~ 
ways to move the surplus coal Hast. An effort was made by the 
railways to absorb this surplus from bituminous mines and, 
while this was particularly limited because of car shortage in 
the case of the Canadian Pacific Railway, both railways have 
attempted to carry out the request by putting coal in reserve 
dumps in the Westorn provinces. 

ven with this arrangement considerable time was lost 
during the year 1944 and carly in 19409, attributable eithex to 


shortage of car supply or lack of orders. 
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With respect to thc stocks of coal that aro now held 
in the West resulting from this policy, we have no dcfinite 
information, but we view with some alarm the proccdure followed, 
because we believe that if and when the railways decide to use 
this reserve coal, our operating time must neccssarily be 
affectcd. 

I would like to draw attention to the fact that my at- 
tention has been drawn to a statement by the railways that 
insofar as the Canadian National is concerned this policy has 
not resulted in their building up surplus stocks in the West. 
They have not any additional stocks as a result of that policy. 
(Continues bricf);: 

We fully appreciate that it igs not always possible to 
obtain absolutcly correct information and this is particularly 
true when one is compelled to make cstimates as to possible 
requirements, but we fecl that the full responsibility for con- 
ditions arising out of these matters should not now be left 
for the conpanics to bear themselves. 

With respcot to assistance given by Coal Control to the 
industry we freely admit that the doal Controller has in gen- 
eral accepted such responsibilities as were directly traceable 
to Government policy, and hc has in a large measurc reimbursed 
companies whose costs were adversely affected by these policies, 
particularly such as have becn directed towards meeting the 
demands made by labour. Some exceptions to these cases will be 
treated under "Labour Relatiens." 

Where the need for such further assistance has developed 
and has been given, this has been made dependent upon the in- 
ability of the company to carry the increased costs rather than 
upon the justice of the case, and unless and until any company 
could show that it was threatened with bankruptoy the need for 
such further assistance would not be recognized. 

In any case such assistance as has been given has in 


4 + . mati Pp > nF > 
general been based upon ths full~time operation of the mines, 
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and this of itself raises a scorious question when we consider 
the post-war situation, because with any reduction in markets 
and necessarily a reduction from full-time operation, it is 
obvious that the additional cost burdens imposed will have to 
be met on a smaller tonnage and with the obvious result of 
increasing costs without a parallel improvement in revenue. 

We bclieve we facc a poriod of readjustment and so long 
as we have controls cxerciscd by Government authority, this 
industry should be consulted prior to administrative action 
being taken. | 

Mr. Gheizman, I would like to add to that pags a short 
gtatcoment: I should here emphasize that disturbance of nor- 
mal markets has not been taken into account in making readjust- 
ments to mcct inercased costs, and this must be taken into 
account during the readjustment period following the war. 
EMERGENCY COAL PRODUGTION BOARD 

The Emergency Coal Production Board 


was set up under 


P.d. 10674 of November 23rd, 1942, and as its namo implies, 


was for emergency purposes. The terms of reference have been 


frequently interpreted as confining their actions to obtain-~- 


ing a sufficient fucl supply in the critical fucl areas and 


of disclaiming responsibility where therc may be surplus coal 
in the areas allocated to Oanadian mincs. 

We have repeatedly made requests that a proper repre- 
sentative of operating interests should be placed on that 
Board but this request has been repeatedly denied, though a 
representative of labour has been on the Board from its 


inception. 


we still firmly hold to the 
end of the Canadian Coal Tndustry 
the Board, and that the continual 
a policy. which has recognized the 


every other important industry in 


opinion that the operating 
ghould be represented on 
refusal is an exception to 
employing side in almost 


the Dominion. 
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SECTION V - LABOUR RELATIONS 


With respect to labour relations we have covered these 
for the long term in the section dealing with the history of 
our Association. 

From January 1940, when the United Mine “Workers of 
America served upon this association a request to join in ask- 
ing the Government to set up a Gost of Living Commission, to 
February 1944, when Government Regulations providing for cost 
of living bonus were rescinded, adjustments were made by such 
Bonus payments, and a condensed summary of these adjustments 
and methods of recovery is here given: 


ist Award - 18¢ per day in effect January lst, 1941 to 
August glst, 1941. This was recovered by a 
(187) price adjustment. On Railway coal this was 
5¢ for Oost of Living Bonus and 2¢ for 
material costs. 


and Award - 287 per day in effect September 1, 1941, mak- 

Tan ing a total of 46¢ per day. This 28¢ per. day 
was allowed to be passed on to the customer 
and was to be shown as a surcharge separate 
from the normal price. The basis used by Coal 

(46¢) Administrator was steam coal production of 4 
tons pex manday. This was slightly too high a 
figure to use. We also protested that no 
allowance was made for Workmen's Compensation 
assessment. 


Sra Award = 15¢ per day in effect November 15, 1941 by 
~= © pg; 6256, heking 6 total of ¢ig per day, 


Under date March 2, 1942, Form F.1 was put out 
by Coal sdministrator with instructions. I% 
set vates of assistance which included Werk- 

{e1¢) men's Compensation Board assessment retroactive 
to September lst; ordered the Surcharge to be 
discontinued as such and included in the 
normal price, but to be accounted fer on the 
return, This took care of the end and drd awards. 


4th award - 10¢ per day in effect ,ugust 16, 1942, making a 
total of Tig per day. By circular letter of 
april 27, 1943 the Coal administrator continued 

(71¢) the former arrangement by Form F.jjand adjusted 
the ‘lorkmen's Compensation Board assessment rate 
to 10% retroactive to January 1, 1946. 


5th award - 6¢ per day increase in effect November 15, 19445 
“= by order of the National War Labour Board 
(772) under P,C. 8253 and taken care of as ahove 
until February 15, 1944, when P.C. 9584 be- 
comes effective. 
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In addition to this short summary we had already pre- 
pared a more lengthy review of these matters, including a 
reivew of the negotiations with various Government authorities 
pertaining thereto and copy will be provided to the Commission 
as an exhibit. 

Bxhibit 119 - Summary as to procedure by which 
cost of living bonus was introduced, 
developed and finally roseinded 

BY MR. FRAWLEY: How do you deseribe this, Mr. Stubbs? 

MR, STUBBS: That is a general summary as to the pro- 
eedure by which the cost of living bonuses were introduced, 
developed and finally rescinded. (Gontinues brief); 

In addition to such changes as have been brought about 
by the foregoing Regulations, application to the National War 
Labour Board by the United Mine Workers of imerica, District 
18, of date January 13th, 1943 (granted July end, 1943) 
resulted in upward adjustment of payment for overtime at time 
and cne-half in categories not previously included, and time 
and one-half for Sundays and holidays, or for the seventh day 
in cases of continuous employment as the case might be. 

These changes were made without any compensating adjust- 
ment in soal prices or assistance, 

In 1943 the United Mine Workers, notwithstanding the 
Agrecment then in force nor the Government regulations, made 
demands on the .gssociation for increased wage rates, holidays 
with say, and extension of overtime payments to include the 
sixth day worked, and, as a result of the findings or 2 
Commission under the Chairmanship of Mr. Justice O'Connor, 
wage rates were increased by $1.00 pex day, together with the 
granting of two weeks!’ holidays with pay under stated conditions. 

Provision for recovery of the cost was made through the 
Wartime Prices and Trade Board, though we are now placed in 
the anomalous position that with less working time our e6m~ 
ployees can more easily qualify for holidays with pay and 


the increased cost will have to be carried on less production. 
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Our present position as affected by the forcgoing mat- 
ters is that we have reachcd an all-time high on wage rates. 
To show the immediatc effect on the Industry we have 
prepared a statement which, starting at the year 1926, shows 
a comparison between our standard day wage rate, including the 
Cost of Living Bonus when this applied, the realization per 
ton of coal, as well as the Cost of Living Index figures. 


Relation of Miners Basic Wage Rate 
to Realization Per Ton 


(1) (2) Siete: : (4) 
1935-1939 Base 
Day Realization Cogt. of Living 
Boer eae er Ton ene Ee es 
1926 $5.20 & 5.40 $S,6116 1.44 121.8 
1937 wt 3.9945 1.45 LAE IAS: 
1928 1 559750 1.45 120.5 
3969 tt 3.0902 1,45 Rie AY 
1930 " B.0079 1.45 120.8 
1B Weak " 5.4449 ee Oo we 
1942 n Oeolol 1,54 995...0 
1933 " 3.a451 1.60 94,4 
1954 " Oe ao30 1.60 9547 
1935 " 2.9980 ibe 96.4 
1936 tt 229520 Ley 9941. 
1937 1 Oe F000 Bes oe LOL.2 
1938 5.40 Ba CG 1 Lee 102.2 
1939 5.78 & 6.18 rapeey ayai°) 205 101.5 
1940 rt 2.8174 2.05 105.6 
L941 6.00 Betsy 2.05 dae 
1942 6.55 5.0385 2.09 pyre) 
1943 6.49 & 6489 118.4 
1944 7.55 & 7.95 La6 <7 


I woulda draw attention to the fact that in the ratio 
we show how mach coal at the realization per ton is required 
to pay the syecific basic miner's rate that we have shown, 
and that has changed from 1.44 in 1926 to a high of 2.09 in 
1942. Since making up this brief, we had previously re- 
quested Coal Control to supply us with the additional informa- 
tion that would permit us to complete it, and I would now like 
to make it a matter of vecord that tor the year 19435 the 
realization per ton is 3.1576 and the ratio is 2.05, end. for 
1944 the realization figure is 3.7738 and the ratio 2.0. 

BY MR, FRaWLBY: ‘that goes back to 1926? 

MR, STUBBS: Yes. WGé anticipated by the changes that 
were taking place that the effects of assistance coming in 


haoni ain 3 CS > i 4 TLG 
between the years would begin to show themselves in 1944, with 
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some improvement in 1943, but the lag in assistanes and in 
these rates generally causes that difference. (continues brietr ); 
The foregoing statement gives a comparison between the 
basic day wage rate (1) for a miner taken to do Company work, 
and the realization (2) per ton of coal on all coal shipments. 
The rate is takcn for convenience, but had the minimum day wage 
ratc been uscd, a greater variation would result. 
The Ratio (3) shows in any year how many tons of coal 
it required to pay that particular rate and how this figure 
has grown progressively. It should also be noted that this 
was the case through the depressed ycars and that during that 
time no attcmpt was made to adjust this by reducing wages. 
The Cost of Living Index figure (4) also indicates the 
measure of real wages. 


a 


We have no dcsire to reduce the standard of living 
achieved by our omploycecs, and if this is to be accepted as a 
dcsirable objcotive from all viewpoints, it can be accom- 
plished.only by maintaining to thc mines approximatcly stcady 
cmpLoyment. 

at this point I would like to interjcot another addi- 
tion we would like to make. Modern political trends appear 
to be encouraging the idea that it is possible to determine 
and pay an annual wage without regard to employed time. This 
vicw was introduced before the McGillivray inquiry, the statc- 
ment being made at that time that if so many days work per 
year could be provided the wage rates were sufficicnt to pro- 
vide proper annual carnings. We havc now proceeded a long 
way past the objcotive then considered desirable, but this has 
not preoluded fuxther excessive demands. ‘6 can most clearly 
see, however, that any proposals for a dcfinite minimun 
annual wage must be accompanicd by an equally definite obliga- 
tion to work on a given number of days, and this would require 
a continuous outlct for the coal producer to make it possible. 
In other words, we can't producc eoal and store it at the mine. 
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(Continucs brict); 

With respcet to thc general Regulations for the Con- 
trol of Wage Ratcs and Labour Relations we raise no question 
as to the necessity or otherwise for thesc; we would, however, 
point out that where extended privilcges have bcen granted 
they should be accompanied by parallel responsibility. 

Collective Bargaining has becn within the experience of 
our Industry for a long number of ycars, and with that experi-~ 
cnceé we cannot say that it gics any guarantce of continuity of 
Operations. 

In connection with thesc matters we arc taking the liberty 
of quoting from a Bricf submitted by our Association to the 
National War Labour Board and which will be found on Page 872 
of the Official Record of Proceedings, No. 9 of June brd and 
4th, 1943; 

"Statutory rcgulations should be go dosigned as to 
achieve the necessary control in such a way as to not 
disturb normal established arrangements between the parties 
and so as not to permit cither of the parties violently to 
disturd them to the detriment of the national purpose. 

This having been done, such regulations should be impartially 
and fearlessly cnforced, which in our expericnoe has not 
been done." 

"Tt docs not appear consistent that an cmployer be 
compelled by Statute and Regulation to do certain things 
repugnant to himself unless there is 4@ parallel control 
of strike or precipitate action." 

tagents of employecs, as well as the employces 
themselves, should be held accountable in the same manner 
as aceredited rcpresontatives of incorporated companies 
for breach of established law, and this is not suggested 
ag a weapon of persecution but one of simple justice." 

we believe that if collective bargaining is to continue 
to be the means by which wage rates and labour relations are 
to be dctermincd, then a higher regard for honest and faithful 
performance must bce doveloped, and responsibility for carrying 


out agrccments arszivod at should properly be placed upon all 


partics to such agrcecments. 
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SEOTION VI = Q.k\2TON 


no 
Rogarding taxation, wo have/complaint to registcr so 


far as the wartime taxes imposed by Government upon the nation 
generally have fallen in their proportionate. share on the Coal 
Industry. They arc made undcr conditions and for a purpose 
which are of paramount importance to the future of all our 
industries and oursclves. 

Wo do fccl that the imposition of new tax laws and of 
increascd impositions under old laws should be regarded from 
the same standpoint as that which promptcd the Dominion 
Government to sct limits to wages and prices. 

The Dominion Government in doing so recog nized that 
adjustmcnts would be necessary under ecrtain circumstances 
and made them in the intcrest of maintaining the policy accept- 
ed by most Canadians as a wise and necessary onc. It scems 
paradoxical that while the Federal authorities are granting 


assistance to maintain this structure, companies should be 


- 


called upon to pay out larger amounts for taxation and other 


assessments, which in our opinion could well wait the advent 


of more gettled conditions and times. 


SHCTION VIL 
The necd for exercising a measure of control over the 
openings of new propertics has long been recognized in ilberta,. 
As long ago as the year 1919 a commission was scot up under 
the Chairmanship of Mr. John T. Sterling, then Chief Inspector 
of Mincs, to conduct an Inquiry into the Coal Industry, and in 


the published report we find, - 


mecommenda 2tion No. 9: 


= 


'tThat before mining operations arc commenced, the 
advisability of openings a mine in. any particular TLOLG, 
as well as the question as to the amount of capital re- 
quiz red to open in that ficld, be referred to and approved 
by the said Gommission, and that the adminisvration of the 
peralation passed by Order~in~ Council P.C. 2303, by the 
Federal Goveznment, a copy of which is herewith attached, 
bo vested in the said Commission." 
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another Commission in 1925 under the Chairmanship of 
Mr. H. M. BE. Bvans reportcd upon the necd for, as also tho 
difficultics of control. 

The report of Gommissioncr the Rt. Hon. Sir Montague 
Barlow, in 1955, also says, = 


ttt is clear that a definite policy regulating 
the control of opening of new pits is dosirable,..." 


an Inquiry under the Industrial Disputes Investigation 
Act under the Chairmanship of the late Mr. Justice McGillivray, 
the published report of which is found in the Labour Gazette 
of January 1939, also dcalt at length with this mattcr and re~ 
ferred to thers bcing "too many mines and too many miners," 
and sugzcstcd the consolidation of some of the operations. 

We fully appreciate the diffioulty inherent in any pro- 
posals for control to the point where privately owned sooal 
lands could be held inactive, but Government policy for a num- 
ber of ycars has been to at least discourage the opening of 
new mincs. This volicy has rocently beon changed with respect 
to lands that were under the control of the Grown, and refer- 
enec to this can be found in the Albcrta Gazette for jugust 
Sist, 1944, on page 757 (Vol. 40, No. 16). 

We can agrec that it would be difficult for any Govern- 
ment to refuse pexmission to develop any of the Natural ke~ 
sources of the Province whcve individuals or cOrporate bodies 
are Willing to risk private funds in the development, but we 
consider it quite within their authority, in view of the pos- 
sibility of new developments bringing about a renewal of the 


a 


former uncertainties of operation, to retard or even to refuse 
permission to start dcvclopments on new propertics until such 
time as it becomes apparent that expansion of production to 
meet now marke4 rcquircments is necessary. 

Insofar as the Dominion Government may be able to 
exercisc gome control in this matter we would suggest that they 


would also accept our views with respcet to control. 
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Some control also may be oxcreiscd by returning to 
the original subvention provisions. 

By P.C. 3064 dated April 20th, 1943, Section 6 of Ordor- 
in-Council P.C, 7588 was suspended until the expiration of 
three months after the cossation of hogtilitics of the present 
war. Section 6 reads; 

"The assistance shall apply only to shipments of coal 
from coal mincs or coal properties opcrating under requisite 
permit and shipping coal prior to December 31st, 1960." 

This Order in Council covers assistance for both commer- 
cial and railway sales in the Province of Ontario. 

Whatcver may have bccn the intcntions with respect to 
this Order in Council, the ond result is that operations 
which may have commenced during the war period or in connec- 
tion with which attempts to organize are now being made, 
subventions have been made available to thom for such coal as 
it may be possible for them to ship as the result of opera- 
tions that can be or have been commenced before the expira- 
tion of the war. 

Whils appreciating the provision that sets a terminating 
limit, we also are of the opinion that where an opcration may 
have startcd and reccived subvention assistance, there can be 
arguments adduced to assure its continuance, and so aggravate 
competition for the restrieted markets whioh we anticiys te we 
may find in the post war period, 

We would suggest that P.C. 5064 be rescinded. 

SECTION VIIL 
eh son 

Much thought is being given to complete mechanization 
as a tmeans of improving the tons per man, and so improving 
the goncral conditions of the Industry with respect to prices 
and Wagese 

By completo mechanization we mean the application of 


power driven machinery in the progess ot cutting, drilling, 
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Oe ne 


loading and transporting the coal, with the use of explo- 
Sives for breaking down the coal, 

The .merican Bituminous Mines lead the world in the 
matter of underground mechanization, and it may be asked why 
the Western Canadian Bituminous Mincs have not followed their 
example on a larger scale, 

However, even in the United States, underground mechani~ 
zation has not bccn a curc-all, has not been found applicable 
everywherc, and there is in addition many natural or manemadc 
obstaclcs in Western Canada. 

Figure 10 and Table 14 of the U.S. Bureau of Mines 
7l258 Survey, shows that machine cutting started at a much 
earlier date than mechanical loading, which is recorded only 


from 19235 on. 


Percent cut Percent loaded Total tons per 
by machine Mcochanically man per shift 

Year Underground Underground (including strip mines) 
T920 ees. . be OK: 
LIBS 68 @) 4.7 
1932 80 15 569 
1936 84.8 16.3 4.62 
1939 SF. 31.0 oS rw-19) 
1943 90.3 48.9 0.38 


"Tons per man per shift" shduld be corrected, especi- 
ally in the latter ycars, for the increasing tonnage of coal 
mined by stripping methods (6.4% of total production in 1936 
and 13.5% in 1943, with a production per man per day in strip 
Mines of 15.59 tons in 1943). In the 1943 figures were ad- 
justed for the inereased influence of strip mining, it is evi- 
dent that the production per man-shift underground in 1943 would 
be found inferior to 1932's. 

Henee, tremendous underground mechanization in the U.S. 
has just managed to keep up the output per man-shift against 
oother influences which, sinoc, 1932, have tended to reduce 
efficiency. 

As mechanical mining was progressing, the proportion 
of rock containcd in thc output increased, until in 1943 up to 


13.5% of refusc.had to be extracted vy the cleaning plants (page 
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o7 of M.M.S. #1238), 

50.2% of thc mechanically mined coal had to be elcoaned 
in 1943 as against 25.8% of the hand-mined coal. Both facts 
confirm that machine-mined coal is dirtier than hand-mined 
coal in the samc mins, as is well known, 

M.M.S. #1238, pages 39 and 48, gives the figures of 
tonnage out or loaded per machine underground.’ This permits 
to figure out the capital depreciation per ton of coal handled, 
as is shown in the following information (no interest on Capi- 


tal is charged). 


(1) (2) (3) (4) (5) (6) (7) 
Deprec. 
Tite per ton 
Average of Ma- Total life Price of Capital Upkeep 
Lyperor Tonnage ehine Produetion Machine only yer 
Maohine Per Wate al VY VSe:) (Tons ) cRalag tien fae Ton 
Duckbills 18,692 6 11g,258 ¢ 5,000 4.5¢ 4.5 
Mobile 
Loaders 70,894 8 567,000 12,000 2el 4. 
Hand-loaded 
Conveyors 13,476 6 80,856 2,000 Oe De 
Shortwall 
Cutters O95000 18 474,660 4,000 eth 1.5 
Rower- 
drills 5 280 - 950 Pas) 


The figures in colums 4, 5 and 7 have been compiled 
from various American magazines (Mechanization, Coal Age) as 
well as the following: 

1, Power consumption in Bituminous Mines in 1945 
Average 6 K.W.He perv ton for mines producing from 
40,000 to 60,000 tons vex month, at cost of 1.4¢ per K.W.d., 


or 8.4¢ per ton. 
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3, Superintendcnes 
Each unit of mechanization, comprising 3 to 4 oréws 
(coal cutting, drilling, loading, timbering and tracklaying 
crews) dcaling with generally threc working placcss or more 
(in flat seams), and numbering 8 to 18 men, is under a 
tsupervisor"., This in order to assure proper rotation of the 
crows, timely dclivery of materials and minc-oars, and general 
co~ordination, preventing any of these gostly machines from 
boing idle. 
This is probably twice the yroportion of officials in 
hand mining, and costs at least 5¢ per ton. 


"cost of mechanization" per ton in the case 
of a duckbill and shortwall cutter with power Cardale 


Depreciation per ton (Duekbdill 4,5¢ 
(Shortwall 
Cutter Lal 6.a¢ 
Upkcep per ton (Duekbill 4.5¢ 
(Shortwall 
Cutter tie 
(Power drill _.5° 6.5¢ 
Extra consumption of clectricity as compared 
to hand-loading 4, 
Explosives (charged against the oompany 
in mechanization) 8.5 
Incrcascd percentage of refuse, assumed at 
an average of 4 or 5 pereent 10, 
Increased superintendence oe 
TOTAL "Cost of Meshanization”™ per ton 40.2¢ 


The above figure of 40¢ is a fairly accurate figure 
which avidcntly cannot be wrong by more than a few cents. 
But we cannot find anywhere any rellable computation of the 
gavimgs assessable to mechanization. Private sstimates vary 
widely, because it is difficult to compare the cost of several 
mines (mechanized or not) even in the game Gistrict. Also, 
the few available estimates (varying from 15g to 50¢ savings 
per ton) are calculated on different bases, somc forgetting, 
for example, to oharge explosives as an extra cost against 
mechanization, or extra superintendence. 

The average value of U.S. Bituminous ooals (M.M,S. 


41238, page 29} varied from 61.83 per ton in 1936 to 92.69 in 
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1943 (including sclling expenses, paid vacations, supcrin- 
Gondenee, royalties, taxes, depreciation, depletion, etc.) 
By comparison with such low values the above figure of 40¢ 
looms relatively large and suggests that the "net profits of 
mechanization", that is to say the difference between the 
total savings obtained and the 40¢ "cost of mechanization", 


must be slim in the averagc Amcrican mine. 


Mcchanization in Canadian Mines 
It would be unfair to believe that Western Bituminous 
mines have not alrcady donc a good decal about mechanization. 
Most of them already usc the pneumatic picks (which have 
replaced explosives to a large extent in pitching seams to the 
best intcrests of safety), coalcutters to a degrec, and also 
conveyors, duckbills, and other loaders. But it must be ad~ 
mitted that conditions arc far Jess favorable in Western Can- 
ada than in the States. 
(A) Physical Conditions 
in flat seams, as is the general oase in the States, 
mobile loaders and coal cutters are used in rotation be- 
tween two or three ncighboring places. But in Yestern 
Canada we have sitching seams, and the transportation of 
machines from one place to another is generally uneconomical. 
Heno¢ we have to use a complete set of machines in each 
working plase, which is a higher capital investment than in 


the U.S. for a given production. 


(B) Man-made obstacles 
(1) Practically all that type of machinery is imported 
from the United Statcs at a cost 43% higher than thet 
paid by U.S. Mines (duties 10%, taxes 22% and ox- 
change 11%). 
(2) Hlectrical machinery of the approved" type is in 
Gneral use in Amcrican Bituminous mines, and gives 
a low consumption of cleetricity. In Canada, the 


law docs not allow us to use electricity at the face 
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in bituminous mincs. The cost of cempresscd air is 
3 or 4 timcs that of cleetric power under the same 
conditions. 

Also, a minc producing say 400,000 tons per year 
Will have to add, for complctc mechanization, two 
additional compressors and another 6 or 8" aire-line, 
at a cost of about 380,000, or an additional depreci- 
ation of 2¢ per ton produced. 

(5) In Canada, permissible explosives cost 17.5¢ per 
pound instcad of 15¢ in the U.S. Also, Ganadian law 
is very restrictive in the matter of explosives. It 
must be said hore that the use of explosives is the 
Sinc-gueénon condition of mechanization; without it, 
it is not possible to give cnough coal to a loading 
machine to make it work cconomically. With our 
Canadian laws, a company which desires to mechanize 
its opcration may find itself compelled to use Cardox, 
a devices which uses Carbon Dioxide in steel shells, 
but costs 90¢ a shot (807 for supplics and labour, 
plus 10¢ for depreciation of the equipment). 7 

Gost of Explosive or Cardox in Canada: 
Powder: explosive » 6.0 ¢ per ton 


detonator be75¢ 1 1 
TOTAL Je Tog 1 tf 


Cardox: 90¢ per 5 tons 
of coal pro- 
duced, or Le.0ug on n 
—SS 


(4) Due to the higher value of coal in Canada, the higher 
proportion of rock loaded by maghinse has a heavier 
incidence than in the U.S. 

BY THE CHAIRMAN: May I bring you back to page 65, the 
last part of sub-scotion 2, whieh states; ‘Also, a mine pro- 
ducing say 400,000 tons por year will have to add two additional 
compressors." You are speaking of your own Western mines? 

MR. STUBBS: That's right, where we cannot use electri-~- 


oity and have to usé eompressed air. (Continues brief); 
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Tentative Cost of Mechanization in Vestern Canada 
in the case of Duckbill and Shortwall Gutter; 


Depreciation of machinery at 43% increase over 

U.S. figure 10.0¢ 
Upkeep per ton, retaining the American figure 

although the upkscp of compressed air 


équipment is higher 6.5 
Extra consumption or compressed air as com- 
pared with hand loading 7,0 


Depreciation of extra compressors and pipe 
lincs required by mechanization (see above) Qe 


Explosives charged against company 9.70 to Lo. 
Increased proportion of rock 15. 
Increased superintcndcnce x 
Total cstimated Canadian cost of 
Mechanization 55. (oO) 60 625.0 
OL ByOVGeo CLs a ete 6 cone eee 59. ¢ 


The above figure looks high and difficult to compen- 
sate by an equivalent reduction in the mining cost. It is 
our belicf that not much saving will be found in mechanization 
on the average, except in those few mines where an excellent 
roof makes it possible to dispense with timbering, which in 
the majority of our mines slows down considerably the machinery. 

Should we then say that Western Canadian mines sould 
not enter the field of mechanization? That is not our con- 
clusion, because, apart from the financial angle, there are 
strong reasons why we should mechanize. 
1. Safety - The present contract system puts a premium on 
pillar-extraction, which under pitching conditions is the most 
dangerous phase of production. probably 50 percent or more of 
the coal produced at present comes from pLilarea. “Wich 
mechanized means, if coal could be produced in tight work at 
a price comparable to pillars, it would be possible to reduce 
the size of the pillars and have 75 percent extraction by 
narrow work, so reducing the dnager of pillar extraction by 
half. Thcore are also fewer chances for accidents at a mechan- 
ized face since it is level and thus less gdject to falls of 
coal. The men, instead of working at the face proper, are 
for most of the time behind the controls of the various 
machines, that is to say av least a few fect away from the face, 
Now, it is known that falls of roof and coal at the face are 


the greatest mine hazard. 
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Finally, since mechanization means closer supervision 
of the face, there is better assurance that safety rules will 


be fully enforced. 


@e Mechanization means the climination of arduous physioal 
albour, and as such holds more attraction to the men. The 
young men who will coms back from Overseas arg now trained to 
the use of intricate machinery, and like it because it re- 
quires intchlectual ability; mechanized mines will appeal to 
shem, and may attract more of that dcsirable class of labour 
than the non-mcchanized ones. Skilled labour for hand-mining 
is getting scarcer, and our face erews arc at prescnt com- 
posed of old men whom it will be difficult to replace. 

A Mechanized crew is casicr to train rapidly because of simple 
eyclic operations, and of safer operating conditions (flat 
work, reduced pillar work) which do not require the same long 


practical experience. 


5. It is hoped that mechanized mining will remove at least 
part of the causes of friction with labour. The present agrec~ 
ments arc complcx because the contract rates have to meet 
varying conditions. Many of the clauses dealing with contract 
rates were written more than 30 or 65 years ago, and give 
rise to innumerable conflicts of interpretation; it is prac~ 
tically impossidle to alter them at the time of renewal of 
contracts bDecauss of the complexity of the work involved. [In 
other terms, contract rates are a constant source of suspicion, 
bickering and hostility bctween Management and Union. On the 
contrary, a mechanized mining structure is much simpler as it 
consists only of a few day ratcs, and those are perforce 
identical at all mines in the district; there is less room left 
for miginterpretation and disputes. 

For all the above reasons, the Union has co-operated 


with the companies in the United States towards the spreading 


of mechanical mining. 
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Jn Conclusion, our position in regard to Mcchanical 
Mining is as follows; 

There is probably no financial advantage in Western 
Canada Bituminous mines in mcchanization over hand-mining 
with contract rates, duc to the higher cost of equipment, 
costly cxplosivc, compulsory use of compressed air, and 
pitching conditions, . 

Ve find, however, determining reasons towards mechan- 
ization in greater personal safety to the crews, better 
relations between labour and management, greater appeal of 
mechanized mining to labour, and easier recruiting and 
training of miners. 

I would like to add to that also a further note, that 
any hope for success in mechanization demands complete co- 
Operation between the operators, the Union, the Provincial 
Mines Branch and the Federal Government: the operators by pro- 
viding capital and technical information and training; the 
Union by accepting such operation and facilitating the train- 
ing of crews; the Mines Branch by adjusting the regulations; 
the Federal Government by the removal of duties on imports of 
essential machinery and by assisting to secure wider markets. 
(Continucs bricf): 

Other Considerations 
Synthetic Processes and Competition 

Te have already dealt with markets in great detail and 
have particularly stressed the shift in markets and market 
arcas that have taken place during the war years. It is pos- 
sible that a high rate of consumption may be maintained for 
some appreciable period post-war, but if we arc to be guided 
by past experience (and who can afford to ignore this) we must 
face the real possibility of a recession in consumption. 

We have ghown our great dependence for operations upon 
the railway requixements and the relatively minor effect of 
other industries. The immediate future of our industry is 
definitely proscribed by these factors. 

At the present stage we have reached in Western Canada 
the story is one of the primary production ot raw coal with 


secondary processes confined so far to coking and briquetting. 
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The future of the Industry is often represented as one in 
Which there will be very little of the above activity and 
instead the conversion of coal into various products such as 
coke, gas, oils and their derivatives by various chemical pro- 
cesses, some of which are already in practical operation 
elsewhere and some of which are still in the laboratory stage. 

With no intention or desire to discount the march of 
progress, we believe the utilization of the various processes 
referred to is, in Western Canada, still a long way off. We 
endorse regretfully but sincerely the views of Dr. Allan 
Cameron of Nova Scotia, given in part before this Commission 
and in part published in the Bulletins of the Canadian ~ 
Institute of Mining & Metallurgy. For those with optimistia 
views we would recommend a perusal of the expert evidence 
gathered by the Sub-Committee on Senate Resolution 53 dealing 
with Synthetic Liquid Fuels and published by the United States 
Government Printing Office. In this publication it is shown 
that the comparative excessive capitel needed for plant con-~ 
struction relegates coal a long way down the list as a possible 
source of supply. Speculation as to these possibilities does 
not change the fact that we must continue to be primarily 
concerned with the production and marketing of raw coal and 
its immediate products, and this definitely in competition 
with other types of fuel and energy. 

Oil, most of which is imported, offers severe competition, 
and if the hopes of oil men in the Province of Alberta are 
based on observed facts, we can expect this competition to 
increase in severity. 

Natural gas in local areas offers even more severe com~ 
petition than oil, and for those who visualize the development 
of chemical and synthetic industries as an aid to coal con- 
sumption we would point out that natural gas offers far wider 
possibilities than coal. 

We have made reference to the matter of industrial 
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development possibilities in the West and have expressed the 
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Opinion that there does not appear present prospects of any 
such development as may affect the market for coal within a 
reasonable timc. We believe any such development can only be 
gradual, and we have no fear as to our ability to take care 
of any new requirements that may develop in this direction. 

We have already described our coal xeserves and we be- 
lieve it can be accepted that thewe are more than adequate 
for our potcntial markets. ‘/e have a high productive capacity, 
utilizing as far as possible modern equipment, and our mines 
have been progressive in improving the preparation of coal 
with modern washcries and cleaning plants. 

In the life of our Industry with its many ups and downs 
and its considerable variation in tonnage requirements, we 
still have managed to opscrate, and we are at the present time 
on a self-sustaining basis. The production of our coal and 
consequent steadiness of employment is in the first instance, 
and will, wo expect, continue to be, dependent upon the pros- 
perity of Vestern Canada, which in turn is dependent upon 
agricultursc. 

We have also previously pointcd out that the only factor 
we know which would offer the possibility of reasonably steady 
employment, and taking into consideration the variation of 
tonnage required in estcxn Canada, is the distance Hastward 
that our coal may be moved, and this is of course dependent 
on thc wisdom of Government in the application or otherwise 


of subventions which will assist this move. 


SzeTION Ix 
Summary and Recommendations 
l. There is no lack of reserves at operating mines. 
@- The full productive capacity has never been fully utilized. 
3. The problem is one of markets. 


., The Railways provide the real market, with sccondary 


operations, general industry and commercial needs 
L - 43 
less than 25 perecnt. 
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oS. Wartime changcs have compclled a westcrly movement and 
again broue ght Unitcd Statcs coal into the Prairie 
Provinecs. 


6. For reasonable opcrating timc it ig essential that we 
Should bce assistcd in the recovery of former markct 
arcas 


(a) by Government assistance in the form of stable 
sudventions; 


(b) by the full co-opcration of such Government auth- 
oritiss as may be continued and as affecting the 
oal Industry, and by operating representatives 
ere Ged to any Girect control authority that 
may be set up or continued; 


Ce) Say the co-opscration of the Provincial Government 
through the Departments of Lands and Mims and 
Gf yr ee and [ndustry; 


(d) oy the co-operation of the Railways in extending 
the use of Western coals to st least the areas in 
which they have formerly been used, and also in 
the continuation of a policy of orderly purchas- 
ing of Supplics as this affcots the proper spread 
of working time. 

If, as is indicatcd in so many public swonouncements, 
Government policy is now to be dirccted towards the provision 
of full timc employment, then it becomes obvious that if the 
Western Bituminous Coal Industry is to bce considered as part 
of this gencral plan, steps must bc taken to provides the neccs~- 
sary market and tonnage to guarantec rcasonably full-time 


Operation and cmployment. 


We belisve we have suggested practical steps towards 
this end. 


Closure 


In dealing with the industry, we have cmphasized chiefly 
the production of our products. We need hardly point out 


that in its relation to the economy of Western Canada, that 


is only one part of it. 
Around our coal mincs have grown up towns housing the 
mining population, and businesses catering to them. Railways 


and bus lincs sorvo these communities, and the product of the 


mincs gocs out in revenue freight. Railway employees share 
ated work, and when the product reaches its destina- 
tion other hands take over and in turn find their livelihood 
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citizens in tho communitics of thcoir choicc. 

From all go a portion of the recoipts of their activi- 
tics to support Government, municipalitics and rural districts, 
and from the mining communitics with which we are most intimate- 
ly connectcd, none can say that it has not boon frecly and 
goncrously given. 

it is the coal industry, but it is also an intogral and 
vital part of tho lifc of Canada. 

Mr. Chairman, I want to thank you and the Commission 
for having had the opportunity of appoaring before you to 


present our bricf. 


12.20 P.M. - COMMISSION ADJOURNED 


AFTERNOON SESSION 
The Gommission resumcd at the Court House at 2.30 P.M. 


BY MR. FRAWLEY: Mr. Chairman, Mr. Stubbs has intimatcd 

to mc that probably Mr. Hwart, of the Crows Nest Pass Coal Com- 

pany, would be able to answer some of the gqucstions, particu- 

larly those dcaling with marketing, so with your permission 

both Mr. Hwart and Mr. Stubbs will be sworn and answor qucstions,. 

Oath administcercd to Mr. Ewart and Mr. Stubbs by 
the Chairman. 
BY THE CHAIRMAN: Your oath concerns primarily facts. 

Tho opinions that you express will of course be based on reason, 

and information that you got from partics, you will give the 

source of your information. 
BY MR. FRAWLEY: I will ask you the gucstions, Mr. Stubbs, 
and you can then rcrer to Mr. Ewart as you wish. 

Q on page 25 of your bricf you speak about your supplying 
eorteain Ontario markcts and you mention particularly Kapus~ 
kasing, Timmins and Kirkland Lake. ‘Will you tell me why 
you have never supolicd the gold mines at Noranda, which 


arc in ths samc general arca? 
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MR. STUBBS: I would prefer that Mr. Ewart would answor that 
qucstion becausc he is more familiar with markcting, 

MR, EWART: Noranda is in Quebec, and the order-in-council did 
not apply to shipments to the Province of Quebec. 

Q You are familiar enough with the ordcr-in-council so that 
We can put that on the record? 

4a Yes sir, I would say I was familiar with them to that extent. 

Q Have you got the number of the ordcr-in-couneil? 

a Yes sir, it is P.C. 740 and 3286. pated APYLiL 24, 1993, 
740, which granted a subvention of 62250 in the area where 
the freight rate was $8.00, Provinees of Ontario. 

Q .nd that P.C. limited the shipment to destinations in On- 
tario only? 

ie LES Sirs 

Q and if Noranda had becn across the linc in Ontario you. 
would have had that business? 

i That is correct. The $8.00 freight rate also has an in~ 
fluence on it because the $8.00 freight rate is limited to 
the Province of Ontario. 

Q The destination had to be in Ontario and the freight rate 
68.00 or in cxcess of 68.007 

gw That's Pisnd. 


und those two points limitcd you to the Provinec of Ontario 


2 


definitely and would not allow you to go a mile into the 
Province of quebee to take a new account? 

A That's right. 

Q Did you consider the Noranda mines as a market? 

4 Individually I did not. Some others may have. 

Q These subvcntions were all established by ordcrs-in-council? 

~ Les Sir. 

Q I take it that amending orders~in-council were passed fairly 
frequently? 

A Yes sir. 

Q@ I am wondering whether you made any attempt to enlarge your 


business by going into Noranda? 
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No sir, 

Now there is another large account, International Nickel 
Company at Copper Cliff. Did you ever make any ciforts to 
get that odusiness in the Western mines? 

No. In our brief we do point out that the arca we are 
really contained in is the area where there is a substan- 
tial frcight haul on American coal. Copper Cliff is ad- 
jaccnt to the Lakes, so there is a low freight rate on 
Unitod States goal. When we ship to Kirkland Lake the 
frcight on United Statcs coal is $3.38 and $3.78 per ton, 


and that is what cnables us --- 


BY COMMISSIONER McLAURIN: Is that Canadian freight haul? 


EWART:; From Midland to the Timmins areca, that's right. 


BY MR, FRAWLEY: of course Copper Cliff has been going to the 


Nova Scotia mines for a long timc. 


EWART: Well, they have the water haul. 


Then they have a rail haul of somc 400 miles from Three 
Rivers to Copper CLiff? 

YOS. 

These questions are really designed to get from you some 
statements as to the workings of these orders-in-council, 

ag to how the business is divided between Western and Nova 
Scotia mines. I thought nobody better than yourself could 
perhaps explain the workings of these P.t.'s. 

Generally speaking, in the area east of Fort William, where 
the net freight rate has been $5.50--that is the $800 with 
the 52.50 subvention--we have found oursclves in competi- 
tion in the arcas close to the Lake ports, but only compe- 
tition with Unitcd States coal in the area where the freight 
rate ig somcthing like $2.50, $3.00 a ton of higher. For 
that samc reason wc have not considered oursclvos competitive 
ie tho Toronto, Familton or Windsor arca. They are adjaccnt 
to Lake ports with United Staves coal moving in with vory 
low Canadian freight haul. 


Did you ever consider taking your coal to the head of the 
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Lakes and taking it down by boat to the Sault, and thon a 
comparatively short rail haul to Copper Cliff? 

A Under the existing subvcntion policy I don't sec how it 
would be practicable. ‘co have freight rates roughly speak- 
ing 36.50 to $6.70 a ton from the rospective mincs to Fort 
William. 

Q Net or gross? 

A Gross. And you have a subvention of 25% on freight rate, 
you still have approximately $4.00 a ton, then there has 
to be unloading, shipping down the Lakes, breakage in the 
coal, transshipment at destination point unless it could be 
used locally, and there are many handling items involved, 
and slack coal is probably the only class of coal that 
would handlc without a breakage loss. Stokcr coals and 
those types of fucl which have to be serconed and delivered 
in good shape to a customer would have quitc substantial 
breakage. 

Q Of course at Copper Cliff it is all pulverized down before 
it is uscd? 

& of, there would be that class of coal, all right. 

Q That is 50,000 tons a month. 

A We would very much like to have it, 

Q But thore would have to be a change in the subvention 
sct~wup? 

BY COMMISSIONER MORRISON: You arc speaking now of Crows Nest 
pass coal? 

MR. HW.ARo: The industry; but we wouldn't objcct to cnjoying 
it individually. 

BY MR, FRAWLEY: You say you would have to have a change in 
the subvcention set-up? You would have to have.a different 
ordcr-in-council? 

A We woulda have to have different transportation costs to 
Copper Cliff than we have at the present moment. 

. “na becausc the tariff rate is $6.50 from your mines into 


Fort William then you get no subvention? 
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We don't gct 32.50 but thcero is an order-in-council which 
we dcal with in the arca west of Fort William and under 

that we are allowed the difference in cost between United 
States coal at those destinations and Canadian coal at those 
destination points, up to a maximum of 25 per cent. 

at the moment IJ haven't got the Nova Scotia order just in 
my mind, but I think that they have a subvention of a 
maximam of (32450 from discharge point at Three Rivers or 
Montreal into Lake ports, and then in addition a maximum of 
1.00 from Lake ports into the plant. 

Yes, but their total rail haul is probably only 400 miles 

as against the rail haul from Western mincs, all the way 

By ral. 

And then of course they endeavor to move most of it by water 
haul and then the rail haul is only from Georgian Bay ports 
to Copper CLirt? 


Yes. 


BY THe CHALRMAN: Just before leaving that, it seems to me that 


wh 


A 


Q 


Wr 

there is some discrimination against you people out here, 
taking Nova Svotia into the picture. The freight rate trom 
Levis or wherever they dump their coal isn't 38,00, is Le 
or more? 

The freight rate from our bituminous mines to the Ontario 
area east of Fort William is $8.00. 

T know it is. I want to get back to that Lake port busi- 
ness, tihezc they discharge their coal for Ontario points 
they arc not 800 miles from Levis to their point of des- 
tination? I don't mean 800 miles; I mean 48.00 a ton. [ 
undcrstand how they do it, notwithstanding they take their 
coal to Montreal by water, on the basis that the rail haul 
from Sydncy to the Ontario market is over $8.00 a ton. 
Theix subvention is based on the assumption that it was an 
all-rail movemsnt‘ 


te think SO. 
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BY MR. FRAWLEY: The rail haul certainly from point of dis- 
charge at Three Rivers to Copper Cliff wouldn't be $8.00. 

BY THE CHialRMAN: No. I say it is rather discriminatory 
against those people out there.- Did you ever, Mr. Ewart, 
attempt to look into that thing, as to whether you would not 
be cntitled to the same thing, your rail haul to a point 
on the Lakes, then by water and then by rail again? 

MR. EWART: Well, sir, unless the total freight rate ended up 
by being loss than $8.00 per ton we would have no advantage, 
and we understand that that $8.00 rate is an out-of-pocket 
rate at the momcnt on an all~rail basis. 

Q No, but I understood Mr. Frawley's question to be that 
there was a possibility of an economic movement of coal? 

A Subventions from points here to the Lakes, thence by rail 
into Ontario. 

BY MR, FRAWLEY: Rail, wator and rail, that is what I had in 
mind. All I am wondering about is whethcr or not Mr. Neate 
would have any digerction to put your coal into Copper 
Cliff rathcr than put Nova Scotia coal in, or whether or 
not the subventions just kecp you out and leave it a market 
for Nova Scotia coal only? 

A Well, I think that the whole arca surrounding the Great Lakes 
ig a non-competitive arca for our coal. Not just Nova 
Scotia coal, but United States coal; that is my opinion. 

Q It is complctcly United Statcs coal except for the Nova 
Scotia subvention? 

A YES 

BY COMMISSIONER McLAURIN: When you say non-competitive you 
mean an arca in which you gannot economically compete? 

A That's right. 

BY WR. FRAWLEY: It is non-competitive with you With cxisting 
subvention arrangements? 

& Yeo sir. We would vwory much like some arrangement that 
would enable us to compete, but I do not see unless there 


is gomce consideration given to the long rail haul on Western 
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coal, I still say that our mileage is much higher, 

BY COMMISSIONER MORRISON: Or a substantial reduction in 
freight rates. 

BY MR. FRAVLEY: I put this guestion to Mr. Neate about a month 
ago to draw him out. I said, "Why isn't Westcrn coal taking 
the account at Copper Cliff?" He said, "Oh no, that has 
been assigned to Nova Scotia.” I suppose he meant by 
reason of the subdvention set-up. 

MR. EWART: We were never told it was assigned to them by 
Government arrangement. 

BY THE CHAIRMAN: He is making it regional. 

BY MR. FRAWLEY: You mcan Mr. Neate? Well, colloquially that 
is how he put it, but probably he meant that is where the 
subventions scnt the two kinds of coal. znd your coal, you 
say, docsn't go east, your railway coal, east of White River? 

MR, EVART: White River on the C.P.R.e 

Q he corresponding point on the Canadian National is .rm- 
strong, ‘sin't. it? 

& I can't say. 

i PF unink it Ps"the first division east of ---?7 

a Fort Willian. 

Q I think roughly speaking it is about the comparative point. 

You say the National docsn't take Western coal beyond 

Sioux Lookout? What coal does the Ganadian National use 

as far west as Armstrong? 

i My opinion is United States coal. 

BY COMMISSIONER MoL,URIN: Is armstrong not cast of Sioux 
Lookout? 


BY MR. FRALEY: You say Sioux Lookout is the breaking point 


————— 


io) 
. 


on the Canadian National* 
a YOSe 
MR. STUBBS: That is approximately the same distance on both 
ee 

railways as to mileage haul, but not as to areas served. 
BY MR, FRAWLEY: But didn't you say in your brief the Canadian 
ER A Bi mn EF 

Pacific is taking western ooal farther cast than the Canadian 

National? 


| : i 
mec rey ot 0) oe Byars it Fis want. Poems on Weeeoob ‘ae ee 
<" 
gaed O08 20, VeVEZ OF TUF ; os 
° if 5 
Loe? a zebanee $ ‘g abog. -yutiuogees0e pLt ‘: 
P . ad: 
| ; nie’ BROTTe” 
* 
e ‘rae fe ao 
~~ ka? notedvisdeuts eer al OB mati hy. Se 
lth LIE Peete 
a ~ a) - ~ ‘ Ls . md ~ | hee ~ * 
a’ ie x ig Si €L Utiieacke yittaovo arisor 7 ‘PP 
3 2 ° FT 'aeeer Taitivan) eit ye) ray 
si Leet ted ’ peak feds dad .- fhetear «rcsls 
| 
Q iy i, " ri. i eau rm i ir Pa : 
(su9 eaetevg faving 6f°aal = .& 
f 
‘ $2.5 as , “; 'yre ay is st 0} ake Citi ape ao a 
Ssthodeios 
i Fy ie ~ ea: 5 Fe , a * 1%: 4s Pome Sie ‘C Tush Boy TL. Pang. ae | ie _ 
ae deena 
P = , Tiniw.t2yh selbst =2 
’ ra 7 
: bey & 
P , . } al 7 
ii , r2elD e” 98 ia? snk ous al te awe Fe 
ff , — 
<Aarg woth of au lie Cal atin miro ile oo ac errs! rex 
AP ibeneD Ps? 2oood eyo ak Wek aN: oat AT 
(bet els 6 cciz tend deter “tow? apy aeiatss fy 


P.-o 10” Ghdas ee BPRS qgpei gn ee 


a gniviiiay omit 
 Hehek Ha” -yBRge lz: ei 


aaa 


a. hee 


Se ey p 


1 eS ME Sant fost wren ‘oF rip aits ae 
wretee. hedexentie' wee ad A a 
Guaglses, wae dr Bidet cova /otew see i ae 


-4 


‘ = 


— 


SqomeQarrrns: Pos feiahioat 
TURE TE 
a 


sl 


Mine os er 


oT cd ye 
Ge ~ 


Si ev DSy 


urultgavi ge 


mm 


a oe 


We -1959- Ce Stubbs ~ JT. Ewart 


& That's right. 

Q Have you discussed that with the Canadian National fuel agent? 

MR. HVWRT: Canadian National mines may have. 

Q You are not Canadian National? 

db NO. 

BY COMMISSTONER McLAURIN: You say that coal has gone as far 
as White River? Could you in a word or two tell me how much 
coal has gone there, what proportion of thcir approximate 
consumption and during what period? 

MR. HWART: I can't give the exact figures to White River it- 
self properly, but in the Ontario area the mines have 
shipped undcr subvention to railways approximatcly as high 
as 600,000 tons. 

Yao yeur’? 

4A Yes sir, and in the four years of 1940-1945 the avorage was 
490,946 tons to railways. 

BY COMMISSIONER MORRISON: That includos both railways? 

@ (88 Sir. 

BY COMMISSIONER McLAURIN: What proportion of Canadian Pacific 
requirements would go to White River in the ycar say 1940? 

MR. EWART: In the ycar 1940, we haven't them sogregatcd, but 
both railways used 2,771,000 tons, and this figure is 
slightly under 20% of the total railway purchases for that 
YCale 

Q@ That is for Canada’ 

A Wostern Canada. The 0.P.R. and Canadian National togcther 
in that ycar 1940 had 2,771,000 tons as their total. 

Q Western purchascs? 

A Yes sir, and that figure docs include the 490,000 tons. 

Q «and that represents, you say, only 20% of their Westcrn 
requircmcents? 

Aaoyas « 

Q You mean 20% of their national requirements? 

A Western. 


Q Whore docs the othcr 80% of their requiremcnts comc from? 
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4& In Manitoba, Saskatchowan, Alborta and British Columbia. 

Q What is the figure that poprebonte 20%? 

i The 490,000 tons which was shipped under subvention to 
Ontario. 

Q Represents 20% of the total railway consumption bctween Van- 
couver and Sioux Lookout and White River respectively? 

A 6Yes, that's right. 

‘hat proportion of railway requirements say in 1940 between 
Vancouver and Sioux Lookout and White River respectively 
wore supplzxed by Western coal? What I am wondcring is how 
much smcrican coal was coming in in that ycar to supply 
that end? 

A I can't give you the figure of Amorican coal. 

Q Did that supply the Canadian Pacific completely up to White 
River and the Canadian National up to Sioux Lookout? 

MR. STUBBS: We were building at that timc. The coal moved 
under subvcntion and particularly with the railway was in~ 
ercasing each ycar and the amount of railway coal used 
from the United States in these arcas was diminishing. 

Q 1940 was a peak ycar? 

A 1942. 

Q «and you supplicd them exclusively? You had interference 
towards the cnd? 

uu“ YGSe 

Q Say 1941? 

A We broke down those figures into 10 and 4 and one year 
periods and the figures Mr. Ewart was giving you were for 
the four years average, 1940-43, then in 1943 no coal at all 
moved on the railways into Ontario, 

Q That was a control situavion? 

A Yes. 

BY MR, FRAWLEY: Yo you happen to know whether Nova Scotia coal 
met your coal on the Canadian Pacific at White River, or 


whether that was American coal? 


WW. ~1961~ GO. Stubbs - T. Ewart 

MR. EWART: I don't know for certain but I am definitcly sure 
it would bo Amcrican coal. 

Q Now I was asking you about your markct in the Western United 
States, pre-war. You did have a market in the Inland 
Empire before the war? 

MR. STUBBS: 

és. 

Q Now, Mz. Stubbs, probably it is so that you don't look for 
any cxtnnsion there. Now would you just doal with that, 
because frankly I have had the idea that that was a place 
where you could look for some increased business. First 
of all, what is the coal you have to mcct there? 

A Utah, Wyoming, Montana, coal mincd in the State of Washing- 
ton, fucl oil and wood products. 

Q Bliminating coal mincd in the State of Washington-~-I sup- 
pose that would beat you quite casily? 

A No sir, not for heavy industry that requires high carbon 
coking coal. 

Q@ So that you have an advantage on the coal mined in the 
State of Washington because of quality? 

Ae OS« 

Q How about Utah? 

A We fecl we are superior in quality. 

Q How about Wyoming? 

A Y¥os siv. 

Q And Montana? 

ie roa oil's 

Q By the way, I am told by the Deputy Solid Fucls Adminis- 
trator in Washington that the threc factors considcrcd in 
coal arc quality, cost and transportation? 

A Gconcorally, with the additional factor, suitability of coal 
to the type of use. 

Q That may come in under quality? 

A We have high quality coal, but in the city of Spokanc United 
Statcs coal docs enpy the greatcr part of the markct be~ 


Gausc it is froc-burning and gsuitablc for stoking use. 
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Q Isn't your coal as suitable as a stoker firc coal? 

i WE are not giving any up; wo are holding what we did have. 

Q Why can you not gct moro domestic busincss in Spokane? 

a OUr coals are coking coals from most of our mombers, and 
when the houscholder fills the hopper with coal he wants to 
leave that stoker till the hopper wants replenishing, and 
with coking coals he docs require to give it some attontion, 
break up the coal, look after it a bit. 

Q «and that isn't a question of this particular unit being 
more suitable to the non-coking coal, is it? 

A No, that is generally true of all under-feed stokers in 
household use. The heat value is there but it requires 
more Cares 

Q It is heat value competing against flexibility and auto- 
matic heat? 

LO" GSE Ee 

Q fhat, you think, is the crucial reason why you don't think 
you can expand your domestic business in Spokane and other 
Cities there? 

A That's right. 

Q How about the industrial market down there? 

«A We feel we do enjoy a substantail portion of the industrial 
market and that there are no difficultics put in our way. 
It is a market that is beneficial to us and beneficial to 
industry in that arca. 

Q How about improving it, getting more busincss? 

& Well, if there were more industries we could get more business. 

BY COMMISSIONER MORRISON: In other words, you have reached 
your limit in that market? 

a Yes sir, with present industry. 

BY MR. FRAWLEY: And you think you have a quality advantage? 

mn. 160 g17s. 

Q Your coal docsn't pay any duty going in there, docs it? 


BY COMMISSIONEZR McLAURIN: Nor does Wyoming coal. 
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BY MR. FRAWLEY: The Virginia and Pennsylvania bituminous 
coming into Ontario pays a duty? You have heard about that? 

MR. HWART: Yes sir. We also sell very Little coal in the 
United States comparcd to what we buy, too. 

Q When you say "wet you mean? 


A The eountry. 


& 


wnd have you ever thought that perhaps you are cnjoying an 

advantage there that somebody might think it was time to 

oliminatec? 

i No sir, I can't conceive of anyone wishing to eliminate the 
advantage where the balance of trade is so completcly and 
thoroughly in favor of the United States. 

Q You don't think some of those Utah politicians might advo- 
cate putting a duty against you? 

& Yes, but I can also conceive of Pennsylvania, Kentucky and 
Ohio producers of coal, with greatcr productive capacity 
and with a large market in central Canada, being very con- 
tent to not have the Dominion of Canada too badly aroused in 
Central Canada. 

Q Of course they don't mind the duty? 

4 They might not like increased subventions. 

BY COMMISSIONER McL.URIN: They might not like an increased 
duty either. 

MR, EWART: On a dclivered price basis the duty on coal ise, 
very small percentage as compared with other items. 

BY MR. FRAWLEY: Have you gone into that very thoroughly? 

"5 cents is a pretty fair proportion of the mine pricc, 
isn't it? 

Ao I said dclivered price. When we buy mining machinery it is 

43% on the deliverod price. 


You simply don't look for any more business down there in 


Fi) 


Idaho and Washington? 
4 Theo people in that state are optimistic that with the cheap 
power from Bonneville and Grand Coulee there may be develop- 


ments in thc light mctal industry. There ore magnesium and 
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-1964- QO, Stubbs - T. Bwart 
aluminum plants in that arca.,,t thc momcnt no onc can give 
us any assurance of whcthor they will operate in the post 
war period. If they do, they are users of coal, but we 
have no information which would warrant us on counting on 
their continucd operation. 

You say they arc users of coal? 

Yos, large uscrs, 

For stcam raising? 

No, in making a ferro-sylican alloy, and also in magncsiun. 
“hat is for processing? 

YCS. 

The Bonncvillc dam will be a big competitor, the off-peak 
load, as far as stcam raising is conecrncd? 

Oh yes. 

What is the trcnd down there? I suppose you arc familiar? 
The trond has been to try and sell this as a basis for in- 
dustrial devclopmcnt. The Bonneville-Grand Coulec maintain 
an industrial devclopmcnt organization to try and create now 
industry in that arca, 

They arc not doing what thcy are doing in the St. Lawrence 
Valley area, displacing Nova Scotia coal there by selling 
electric steam? Thcy are not doing that, so much in the 
United States? 

Not to my knowledge. They may be doing it in a minor way, 
but it has not had any severe competitive efifccts. 
Off-peak powcr sold at 1/4 cent a kilowatt, you couldn't 
make cnergy for them at that rate? 

I never tricd. I wouldn't think we could. 

and of course you sell some coke down there too? 

Yes sir. 

Do you scll mostly coal or cokc, prescntly? 

Mostly coal. 

«and you likewise sco no grcat room for oxpansion of your 
cokc busincss down there? 


Goke is primarily an industrial markct, The domestic markct 


We 


ae 


~1965- C. Stubbs - TT. . Ewart 


is bccoming morc and more an automatic stoker markct, 
Which is not coke. 

Have you ever tricd domestic coke? 

Yes, in Spokanc, but we also scll soal to a public utility 
there which makes coke and gells it in thoir community. 


Pcoplc who wish to buy coke arc supplicd in that arca. 


BY THE CHaTRMN: Do you have much jmcrican anthracite come 


MR. 


into the provinec, competing with coke? 


MWR: NO sir, Nonc that I ‘know: of. 


a) 


w 


» 
ah 


I am just talking of Alberta? 

Yes. alberta is not 4 very good provinee for any kind of 
coal. Gas is the chicf competitor. I don't think they 
would zecognize a piece of anthracite coal if they saw it 


in this province. 


MR. FRAWLEY: Mr. Ewart, you sell coal to the railways too, 


of course? 
Yes sir. 
and Mr. Stubbs gave us some very interesting information 


here on diesel engines. 


BY THE CHAIRILLN: Just before leaving the marketing end of 


A 
oh 


Pe 


it, do you expect to retain the markets that were practically 
given to you on account of the war, for example the British 
Columbia market, 200,000 tons of coal more during the war 
period to them than you were sclling before? 

Ves sire 

and you cxpect to retain that market, perhaps increase it? 
Well, Trail is the largest individual user of coal and I 
wouhd imaginc that would be governed to a large cxtent 


by the operations of frail, provided thcy opcratcd at the 


‘samc speed as during the war and whether there was a marke t 


for lead and zine according to war dcomands. With regard 

to the ohly other portion of British Columbia, that is the 
Vancouver market, some tonnage g0cs into B. C. Elcctric, 
but we don't know whethcr price considcration and cost will 


cnablc us to obtain a share of the market aftcr the war. 
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What othor markcts did you obtain since the war that you 
didn't have before? 

Our bituminous coal has becn shipped into Scattlo for 
bunkcring ships under Lend=Leasc, which was dofinitcly a 
wartime tomporary basis. We have no new markets, but rathor 
inercased tonnagcs in the old markcts, but our grcatcst 
improvement in tonnagc was the tremcndous growth in 

traffie on the railways. That is the big factor in our 


inercased production. 


(Page 1971 follows) 
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BY MR. FR AWLE - Tho coal which is going into tho British 
Columbia Eloctric Gas Department is moving under subvontion, or 
thoro is a drewback thore undor the Domestic Fuel act? 

BAe 1 don't think thore is, 

Q. I thought thore was some aid thero. 

BY MR, STUBBS - Are you confusing the aid givon to domostlo 
coal in British Columbia? 

&, Wo, into a plant manufacturing coke. 

BY MR, EWART - Mr. Prawley, I think that Ordor-in-Council 
dealt with importation of United Statos coal, and only to 
Canadian coal when competitive with United States coal. There 
is really no competition with Unitod States coal to Vancouvor 
so IT don't think it is paid. 

Q. The Dominion Coal Company gots aid on the coal they ship to 
the LaSalle Company in Montreal. 

A. That would be competitive with United States coal. 

BY COMMISSIONER McLAURIN - Docs the Dominidn Coal CO. got it 
or LaSalle Company for coking Canedian coal? 

BY MR. FRAWLEY - The Dominion Coal Company. 

BY THE CHAIRMAN - Do thoy not get a drawback of 99% on 
Canedian ooal that they themselves bring in? 

sis YOSe 

BY MR. FRAWLEY - If Mr. Stubbs is right about diesel 
Loeomotives, that would mean scrapping the equipment? You 
could not convert steam Locomotives into diesel locomotives, or 
vice versa? Perhaps you know Mr. Ewart? These diesels that 
run botween Minneapolis and Chicago, could thoy take that 
engine and make it a coal burning one? 

ive NOw 

Qe Lt ma scrapping that equipment? 

ine YOSe 

Q. I am speaking about the lines of railway that do havo 
dioscol engines? 


ae YOSe 


Q@. .Thero is one that usos coal, I think the North Western, 
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Se -1L972—- T, Ewart & C, Stubbs 
the Four Hundrod? 
ie «=YOS. 
Q@. I am speaking of tho dicsel equipment, you could not turn 
that back to coal burning? 
Ae I am not certain of that. 
Q@. ho ordinary oil burning locomotives on the Canndian Railways, 
could they be converted back to coal burning logomotives? 
A, “l° am afraid I don't know. 
@. It struck mc that those engines were practically built to 
burn oil; they have much lower smoke stacks for one thing. I 
don't know anything about it of course. 
He 1 would presume that the railroads would purchase locomo- 
tives which would be most officient in the use of fuel Oil. 
@. and they would be built from scratch for use of fuel cil? 
Ae Right. 

equipment 
Q. . Railway Company would be slower to scrap a picee of power / 
mather than to convort it, naturally? 
ue YOSe 
GQ. Now Mr. Stubbs, , you refer on page 32 to tho collaboration 
with tho manufacturers of modern household equipment. I wanted 
to ask you whether the Crow's Nest Pass Coal Company, or any 
othor aompanics of your assogiation were members of the 
Bituminous Coal Research in Pittsburg? 
ae We are not, 
Q@. Do you know you can become members by paying the required 
foe? 
ae We did know it. 
0, Have you considered the advisability of joining that and 
participating in the penefits of their research? 
ae Individuals companies have, and we have considered it, 
but the amounts required are fairly high for the individual 
companics to meot with the production which wo have in this area. 
0. That might be, and I should not speak perhaps without tho 
figure in front of mo. In the caso of tho Dominion Coal Co. 


I think tho foo would be something liko $2500. to $3000. a yoar. 
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Se ~1973-~- T. Ewart & C. Stubbs 
Howovor, I would like to give you that prociso information in 
caso you aro intorostod. Or porhaps you can got it yoursolf. 
4. We havo had information along thoso linos fron difforont 
Institutions. 

@.' You may know thoy aro working on a stovo which burns 
Pittsburg steam coal very officiently, and smokeloessly. Surely 
that is something which the bituminous operators should be keap- 
ing very much in front of them? 

&e Wo are intorosted. Wo have ordorod the stove for tost 
purposes. 

Q@. Do you think you will gct it? 

a. If we cannot get it there is not much use in being interested 
in it. 

@. Tho stove manufacturers in Canada can also get it by joining 
that .ssociation. Thoy have to join the association to get the 
benefit of that. 

BY COMMISSIONER MORRISON - That is closed shop. 

BY MR. FRAWLEY - Yos, pretty much. 

BY MR. STUBBS - 4A kitchen rango has been manufactured in tho 
West that is stokor fod. It igs not obtainable now on acaount 
of war conditions. We have beon attompting to got one of those. 
BY MR, PRAWLEY - Dealing with coke. Do you think you havo 
oxhaustod the situation ontiroly with regard to the oxpanding 

of tho market for aoke in your market areca? 

BY MR.EWART - Well we focl that way because aoke is made in 
Winnipog and in Vancouver to supply the local domands in those 
aroas, and the rural area in Westorn Canada is adequatoly 
supplicd with domestic coals with lowcr froight ratos, usually 
noarer to the mincs than wo are with our coke, and we have 

not found coke a very satisfactory fucl. It is a satisfactory 
fucl, but not a good golling fuol in the rural areas of 
Sagkatchewan and Manitoba. 

Q. You say thoy are closer to the mines. You have some 
domestic business? 
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Se ~1974- T. Ewart & C, Stubbs 
Q@. and it is raw coal that you. soll? 

ane YOSe 

Q®. Proporly sizod, and washed, and so on? 

ine YOSe 

Q@. and if you made coke to soll you would be compoting 
against your oWn propared coal? 

ie Only to a limited extent, bocause our propared coal doos 
not onjoy a large houschold market. 

2. «und a good coke, oxcept for some local conditions that you 
should know, shoulé enjoy a good market in the domestia trado? 
ie In citics, yos. Your rural trado in many cases, your 


oLaces. You have 


x“ 


foreign trade doos not have furnacos in all 
stoves or kitchen ranges. Freo burning coal is the coal they 
are used to and like to turn. Coke has to sell for more moncy 
than coal and has to be shipped in at higher froight rates, you 
aan get less in a car and it takes highor freight rates and 
costs more money. und in the Province of Saskatchewan, take 
Moose Jay or Regina, the mileage from Drumheller and Lethbridgo 
to those cities is substantially loss than from Copelanc. 

@. What is called tho Domestic Operators, they have an 
advarntago ovor you bocause of nearness to the market? 

ae Inthe Praric field. Wo aro nearor to the Wostern markct 
than thoy aro. 

BY CQIMISSIONER MORRISON - And somo want coal that burns all 
night. 

BY MR. FRAWLEY - 980 tho coal produced by these oporators is a 
better domestic fuol than a woll mado coke? 


Definitely not, I don't know of any coal for hand-firing 


4n8 


that is bettor. 


Oe there 1s not a big furnace business to go after? 


aoe Hxactly. 


0) and you have to content yourselves With tho farm trade, or 


° 
stove trade, and they prefer domestic coal? 


There ig lots of coal available in Drumheller and Lothbridgo 


com 


and it is 2 hard market to go in with a now product and soll 


7, 
¥ ite 
rie 
co] 
> cage 


‘he 


a | “19756 |, Bwart & C. gtubbs 


it to the peoplo at a highor prico. 

@. and I think you did say it was not so suitable to tho atovo 
businoess? Do you think it is a6 suitable 2. coal for stoves? 
aie No sir. 

9. Thon that ig 2 vory important additional roason why tho 
so-called domostic coal will outsoll you? 

ue In the rural areas. 

BY COMMISSIONER McL.URIN - It is not oustomary to haul coko 
long distances for domestic uso, I moan anywhoro? 

A. In Winnipeg it camo in from Datroit, pro-war it was brought 
Wii. 

BY MR. FRAWLEY 

OB. by rail or boat? 

hk. Boat to Fort William and then all rail, From Duluth it 
comes in regularly. 

©, LaSalle sells their coke as far as Kingston. 

BY COMMISSIONER MoL.URIN - That does not begin to be 
comparable with the haul here. 

BY MR. FRAWLSY - Thero would be points that would bs comparnbls 
with tho distance from Montreal to Kingston. 

BY MR. STUBBS 3 We could ship our coke for 2000 miles and 
sell it providod the price at costination offored good value 

to the consumor comparod to tho altornativo fuols in that 

aroa.e It is a question of canpotition at tho point of 
destination. 

BY COMMISSIONER MORRISON - Dollar value? 

f) That te Tight. 

BY MR. FRAWLEY - You spoke about shipping Or it. “A Lienter 
product than coal. It runs in my mind it should be possible 

to have the Railway Companies recognize that? 

BY MR. EWaRT _ ynfortunately they ao, with the rosult that we 
pay more for shipping it. We cannot put as much coke into a 
box car as we can ooal. 

@. It is all very well to talk of needing more and better 
equipmont. Charcoal used to be ghippod in racks and it was 


built up high in tho car. Probably gomothing liks that is 
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what tho coke noods. Howovor, I havo groat respoct for tho 
thought which you havo given these marketing problems, and 
perhaps thore is not much in it. | 

BY THE CHAIRMAN - There is no dmbt in the world that tho 
housewife in the country won't use coko, if sho did I am 
afraid her husband would have to get up very early in the 
morning. 

BY MR. FRAWLEY fies Sotee they had that coal that burns all night, 
that Mr. Morrison spoke of. But coke will butn all night too, 
BY MR. BWART - It is the starting up of it. 

BY MR. FRAWLEY - Coko is one of the important things that 
this Comaission has to worry about. Your Bxhibit 11s, 
Statement 3(a) shows 2 very small percentage of @oal sold in 
alborta, and tho reason is quite clear. You might just explain 
that. 

BY MR. STUBBS = Bocause of tho supply of natural gas; tho 
fact that there is very moderato industrialization in Alberta 
and most industrics are located close to lignite or domestic 
mines. Phere are adoquate supplies of natural gas for 
industrial use here and cleectric power is available. 


6, Natural gas is used in industry as well as to keep housos 
warm in this province? 
Ae  YOSe 


Q You havo seggregated your railway coal and put that in 


one classification. Some of that 76% for tho average for 
1930-1939 is used in the Provinces of alborta? 

Ae Dofinitely. 

0 You can say this in Alberta, other than railway goal? 

ae Right. 

That has always beon under 3% until the war years? 

an. In the 10 year period, 1930 - 1939, it was 2.96%. 

0) That is because you have to mcot the Power Companies, the 


Gas Companics and the so-called Domestic oporators? 


Yes 
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QO. Mining bituminous and sub-bituminous coal? 

ie YoOS Sir, 

BY THE CHAIRMAN - uro thoero two Orders in Council rogarding 
subventions in this aroa Mr. Prawloy? apparontly thore is one 

A€oaling with the $8.00 a ton business, and anothor keoping thom 
out of Quceboo market altogothor? 

ae TI had something from Mr. Noate, which I thought I had with mo. 
T would liko to bo able to rofor to that, and I should havo had 
it hore, I have a folder of the Orders in Counoil, and I havo 
a momorandum from Mr. Noate which would mako it casior for mo 

to put my hand on thoso things. 

BY COMMISSIONER McLAURIN - 4 Railway subvontion ana an 
industrial subvontion. 

BY MR. FRAWLEY - Yos. Primarily all coal that carrics more 
than $8.00 a ton freight rate consigned to Ontario points gots 

a subvontion up to $2.50. 

QO, Other than railway coal? 

ae Yos. It has to be Ontario destinations. 

BY THE CH.ITRMAN - po you think that is fain; 

BY MR. FRAWLEY  - We will have to talk to Mr. Neato some aay 
and got him to oxplain all that to us. 

BY THE CHAIRMAN - Evon if I am a Nova Saotian, I don't think 
it is fair. 

BY MR, FRAWLEY - It shows great dopth of vision Mr. Chairman. 
BY THE CHALRM.N - Mr. Stubbs or Mr. Ewart, thore was just 
something I wanted to ask. You lost the markot in Saskatchowan 
in some places, for example Moose Jaw, by competition from fucl 
oil. Have you any suggestions as to how you are going to 

avoid losing other markets through oil aompetition, in the 
Prarios if you will? 

A. I think we have pointed out that practically all fuel oil 

is importod and there has in the past beon many suggestions mado 

ag to a tax on fucl oil. It has boon shown in investigations in 

British Columbia that the actual price of gasolbne and fuel 


Oil bear a relationship to cach other; that gasoline was used to 
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Sy : -1978- Lf. Ewart & C. Stubbs 
Lowor tho price on fuel oil so that a roady market for it 

eculd be made. Wo are not fully awaro of those facts, but 

we thought that the matter had been gone into so thoroughly 

at other times in British Columbia, that wo would not need to 
disouss it in dotail. But we hope that there will be no furthor 
extension of the use of fuel oil so far as railways are 
eoncerned,. and with respect to its importation for general 
use, we think we should be protected in some respects from the 
competition resulting from such importation. But we do appre- 
aiate that we are living in a territory in which it is hopod 

at least that they are going to gat much greater supplies of 
oil now than in the past, and we feel should that matorialize, 
thon we are facing compotition against home producod fuocl, 
against which we do not hope to get any protection. Wo will 
have to mect that. But woe think where it is imported to the 
detriment of Canadian industry and to the supplying of omploy- 
mont to Canadians, then we are cntitled to somo protection 
against that importation. 

%. It was not tho homo production that put you out in Moose Jaw 
for example? 

fie) OD 10% 

BY COMMISSIONER McLaURIN - Is it just a by-product of their 
refined product? 

a tt ts from the refinory. 

9. That is kind of a natural thing too, because Saskatchowan 
wants gasoline, and fuol oil comes into production. 

Ae That is truc. 

BY COMMISSIONER MORRISON - .Do thoy import fuol oil as such 
into that area? 

Ae Not that we know of. 

BY MR. PRaAWLEY - It comes from the threo big refineries, two 
at Rogina and one at Moose Jaw. There is something oclse. The 
gearoch for oil now cn the Prarics, if it is sucaessful ina 


major way will bring a orude oil which will havo in the making 


of gasolino a largo fuel oil residuc. 


en 2 


nes tee 


T|] 
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we Wo have said that. 
Q®. The crudo cil will be of Low gravity and you will have 
a largo amount of fuel ofl, and therefore stiff compotition? 
&e If tho hopes of the mon are basod on the fact as to what 
kind of oli they may find, 
Q. The Wainwright orude, and other orudes found on the prarics 
Will be of low gravity and there will necessarily be a large 
amount of fuel oil which Will provide still competition?’ 
Ae Wo hope of ccurse that there will be improvemonts in 
cracking process and probably use up the residue in that way. 
O. But the railways are using somo coal nav, are they not? 
ie Ovor 70% of our production, and we hopo they will continue, 
and uso more. 
Q. and if low gravity crude oil is found in »lborta, they will 
Look to tho locomotives that are now using your coal. 
ie We boliove that.-: 
BY COMMISSIONER MORRISON - Have you cstimated what additional 
tonnage you would noed if both railways burned eoal? 
i.e We havo shown an cquivalent of 300,000 tons a year 
displaced by oil. 
®, And in that displacement you are referring to the mountain 
area only? 
aw” «That is right. 
BY MR. BRAWLEY - Will you follow these Orders in Council 
with thoir different numbers. ~-Theso are the Orders currently 
in effect authorizing assistance to the mlberta and British 
Columbia Crow's Nest Pass coal. 

PC. 7588, dated Cet. 1, 124r: 
us Wo have that. 
P.C. 9794, datod Decembor 16th, 19417 
iu. Wo havo that. 
2) P. S. 4740, dated June 5th, 1942” 
ie Wo have that. 
Q P, GC. 10592 dated Novombor 27th, 1942? 


I don't know ¢Fhat one. 
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Qe P. C. 4226, datod May 24th, 19437 

ae I don't know that one. 

Me, ©. Us 6570, dated nugust. 22nd; 19447 

we NO sir, I don’t know that ono, 

O. PP. C. 3971, dated Decombor 5th, 19397 

ue No sir, don't know that ono. 

BY COMMISSIONER McLaURIN - What do you mean by "currently in 
effect"? Mr. Brawley? 

we Ait tho moment. 

QO, Right now? 

ae On or about Ist March, 1945, 

oe Se Chet rigor 

me Mr. BWwart- does not follow me on them all? 

BY MR. BWART - Somo of thom might bo for British Columbia but 
not applicable to bituminous coal in our markets. I have a 
reoord of 1936 and 1937. That is the last I havo. 

BY MR, FRAWLEY - Still talking about subventions, will you 
Look at what Mr. Stubbs has submitted on page 40. He speaks 

of the variation in the application and the desirability of 
having the provisions for subvontion made by Statute. js 4 
marketing man Mr. Bwart, why do you find the present systom not 
particularly satisfactory, and if you would give us some conercte 
instances it would perhaps illustrate it better. 

BY MR. BWART - Well I know that Western coal was, prior to 
when subventions were in offect, sold to Kenora, Ont., as well 
as Dryden and Fort Frances. I wrote to the Coal Controller 

in March of this yoar and asked how much subvention woul- be 
paid on our coal for shipment tc Kenora, begause until we know 
tho freight rate that will be paid by the consumer, we are not 
in a position to go and ask thom for the business. and whon 
wo aid ask for tho information, I recoived a lotter which stated, 
ana I quote part of it - "Our prosent figures aro as follows, 
but these are based upon last year's costs and aro liable to 
change. In fact wo cannot guarantoco as exact ovon last Summor 


but they are basod upon published prices plus known transporta- 


tion costs." That is tho knowlcodgo available for the U. Se. 
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compotition we would have to mect. 

BY MR. YOUNG - You didn't reac the last paragraph. 

BY MR. PRAWLEBY - I think it would help to put this in tho 
regord. 


ONER McL.URIN - Why not just sot out who it is 


BY MR. BRAWLEY  - It is from C. L. O' Brion, assistant to the 
Conl Gontrollor, dated 27th March, 1945.- and statos; "our 
present figures are as follows, but these are based upon last 
voar'gs costs and are liablo to changes. In faot wo cannot 
guarantee as exact even last Summor, but thoy aro based upon 
published prices plus known transportation costs." Thon follows 
2 statement showing the comparison between Unitod States aoal 
and Canadian coal, slack coal. 

BY COMMISSIONZR MORRISON - Is that signed by Mr. O'Brien? 

mn. Yes, Special ussistant tc the Coal Controller. 


BY THE CHI RMAN - Did you got what you wanted Mr. Young? 


BY MR. BWaRT - TI brought that letter forward to show ALL 
rolovant material but there are quotations of prices there 
which I think are private. Mr. Young did ask for the last 
sontenoe, ang I have no objection to that. 

BY MR. FRAWLEY - The goneluding sentences is "I trust this 
gives you the data you require.” 

BY MR. FRAWLEY TO MR. BWaRT 

0, TI think it goes without saying that that is perhaps all 
you want to say about subventions? 

ik. We want to know where We are go that we oan quote a price 
to a customer and ask him for the business, and we are not in 
that position at the moment where tho subvention is subjcot 
to a gifferonee in price. 


BY COMMISSIONER MORRISON - «nd sometimes tho appropriation 


yuns out? 


Of course rooently thore has been no movement which would 


<1 6 


draw on the funds. 
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BY COMMISSIONER McL..URIN - You would like it so that you 
could look fivo or ton years ahoad and know that the Government 
of Canada had givon some backing to the subvention policy? 

BY COMMISSIONSR MORRISON - For at loast a ton yoar beri cae 
BY MR. FRAWLEY - I understand that as far ag tho Dominion 
Coal Company of Sydnoy taking the Conporcliff business, thoy 
they simply went into the Copporoliff themselves and asked ths 


Purchasing igent whet tho laid down prioe was on his Virginia 
poewcd L think, 


‘We 


oal, and ho said so much a ton » /and the Dominion Company said 
“WO Will supply it for you with no inercagse to you. Is that 
the kind of information you would like to hayes and cannot 
readily obtain? 
ie No, I Would like to sec us have an area of Western Ontario 
to Fort William with 2 specific amount fixod by subvention over 
a period of years, and some different amount perhaps east of 
_Fort William where the competition required greater assistance. 
this business of not being able to find cut the 
laid down cost of American coal. Could you not find that out 
by going to the prospoctive customer and asking him to give 

you his mine price and transportation cost? What is the 
diffioguilty ther.:? 

#. The difficulty is that a Purchasing agont is thors to buy 
coal at the best values for his plant, and that is his duty, and 
if he igs going to go to any Western coal mine and walk in and tel 
them what he is paying for coal, and possibly gotting a good 
deal here, and a better price somowhere else, he ceases to bo 

a competitive buyer of goal. He is no longer functioning as a 
gompetitive purchaser of fuel. 

2. Does that strike you as rather extraordinary, the mannor in 
which the Dominion Coal Company took the business from the 
Virginia Coal Company at Copporeliff? 
BY THE CHAIRM:N - Is that not »erhaps just a little blow on 
the part of the Purchasing agent of the Dominion Company? 
BY MR. PRaWLEY - Ho got it from the Nickel people. 


BY MR. BWART - The price you statod of p5.20 a ton - our net 
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froight rate has never been less than ~5.50 a ton. Wo really 
con't know how that businoss wags handled, how they got it; wo 
know that wo were hopelessly underbidden. 

©. Why coulda you not do the same with the Kenora Paper Company 
that they did with Mr. Waterbury? 


BY COMMISSIONSR McLaURIN - He has never had any exoerience or 


ae 


that kind with an Ordor-in-Counoil until ne got Mr. O'Brien's 
letter. Why ask him about something he has never eneounterec, 
and if he did encounter it, he was in 2 fog about it. 


9. .You have never had tho difforence in the laid down prias of 


ae Wo had 30% off of the freight rate. Woe knew the mine prico, 


BY MR. #R. FRaWLEY = You could not do business on the basis of 


2 n 


that kind of information. But I think you could go into Mr. 
Noate's office and arrive at very definitely whet it was costing 
a vartioular customor of yours tc put in american coal. 

ae In peace time I would not know how Mr. Neate would have the 
information ag to the price paid for United States coal at 

all of these plants. They are doing a private business, and 
many companies fecl that the priae thoy pay for toca send 
the rolations with thoir sellers, are private and eontidentiel 
business. 


Oo get rv of 


Gio 


O. and you do make the suggestion here that 
that, put in a Statute naming an area and tell us how much we 
gan have to got inte that area 
lie, LEASnSit s 

BY COMMIS SSTONER MORRISON - and Lor Gem, years: 

ian Less i Tt. 

BY COMMISSIONER MeL.URIN ~ pont make 4% too longs, you migny 
want to un-it. 

BY MR, t. PRAWLEY -~ I would like you to expend on this. On page 
43 of his Brief, Mr. Stubbs seid, ¢enveaking of the Dominion Puel 


Board - "During the war years tie functions of the Board have 


beon merged with that of Coal Contral, and even prior to the 
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war tho Dominion Fuel Board has coaged to function as a Board 
boaauso of removals and deaths. Tho work of the Board then seomed 
to be goncentrated unon the Secretary who aouldc aot according 

to his @isoretion and within the regulations, or not act by 


disolaiming authority." Woula@ you mind just olaborating upon 
that perhans again, by boing conerete as to some partioular 
instance 

 f @onkt know thet ce Sivoo OU sany particular instance for 
the reoord, but the effect is that it is recognized that tho 
Dominion Fuel Board virtually ceased to funotion beacause of 
diffioulty of getting the various heads of dopartments together 
and boaause of romovals by death, leaving the work largoly 

to the Secretary, and it was very largoly discretionary with hin. 
G. How do you mean? 


iseretion and within the 


Qu 


%~ He could act according to,nis 


2 


regulations, or not act by aisclaiming authority. Where 


2 


requests wore made to him for policy, rulings or as sistance 


1 


Oy 
shoe Dominion Fuel Board that may be outside the regulations, 
within his authority probably, the situation has been that 
ho would cithor act or not, as the case required, and certainly 
we think that the Fuel Board, if it is given cffeot and proper 
oxistenoe again, that it should be set up with proper 
rooresentatives direct from the coal industry, and with 
statutory orevisions regarding subventions and instruotions 
regarding the duties of the Board, go that everybody will know 
clearly What is requ ed. 
BY COMMISSIONER MORRISON - It woulc bo som ething like a reply 
stating "The matter will Ho dealt With by our Board of Dirceators 
at their next meeting" knowing that it would nov meet that yoar? 
A. What is porhaps right. 
BY THE CHAIRMAN - Tho Puol Board did not have much control 


over industry as such, I don't moan the operating ond OL its 


would you suggest that if gubvontions are gontinusd, that you 
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T don't moan to go into an operative mince. You say the 
Governmont aro paying out largo sums of money to get coal east 
and west into the Ontario markot (and I hops they will aftor tho 
war too), don't you think the Board sot up to administor that 
should have some little authority, should say you must do 
cortain things with ccrtain kinds of coal, make rogulations 

for examplo? 

\. I would say thoy must. Tho point of viow wo havo is, if we 
have to have governmont assistance, then you accept certain 
controls parallel to it. Not necessarily that they affeat ths 
operation of tho mino, but it would bo nocossary for them tO 
dotermine upon what kinds of coal would be taken into certain 
areas, and the standards of certain screen sizos, and gertain 
qualitios. Wo coulé not object if they were carrying out 
statutory regulations which would assist in spreading the 


market for coal. 


Q, Don't you think if they were into the business to that extent 


that the bill was running into millions of dollars annually, 
that they should have something to say in regard to the cost? 
Pat I don't think our people have ever been able to got awey 
from that, they have had to submit all their business GO tite 


assistance but even outside. 


\) 


Government, not only in secking 
all items are submitted through the Dominion uel Board and 
Ceres the Bureau of Statistios. 

7 MR. PRAWLSY . ar gah coe 
a “You say you havo submitted these costs to tae Dominion Fuel 
Board. Bhat has beon the meghanics of that? You submit them 
ang they aro accepted I tako it. Has there been any effort by 


7 


the Fuel Board to investigate the acouracy, perhaps I should 
say the voracity 2nd accuracy of the figures you have gubmitted? 
.. Not to my knowledge by the Fuol Board, but through the Coal 
Sonerollor, Vos. 

9. Through the Emergency Coal Board? 

4. Those figuros are all submitted under affidavits. 

1, But if you think it is right that the government should be 


? 


y.ying out these largo sums don’t you think they should have 
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S. -~1986- | D2. Ewart and C. Stubbs 
some larger voico in the operation, probably they should have 
the right to say something about your costs? 

se Wo have pointed out that subventions are not paid to the 
mining companies, but to the consumer or railways, and that 
moncy does not go into the companies! accounts. 

GO, But they really let you live? 

ue We livod bofore subventions., ‘We acknowlcdgo the assistanae 
we have received. 

Q. If subvontions were withdrawn completely, could you function 
quite satisfactorily? 

ue We would say so far as our section of the industry is 
goncerned, if all govdrnment controls are romoved and businoss 
allowed to find its proper competitive level, our poople are 
prepared to accopt it. But if certain governmont controls 
must be retained, then wo fool we are entitled to parallel 
protection to that roceived by other industries, or to the point 
of the inereased costs that might limit our market as the 
result of government control. 

Ge You say you think that such a Board as the Chairman has 
suggested - in fact you say on page 43 that apparently the 
original concept was that there should be a funetioning Puel 
Board, and it was never intended that that number of millions 
of dollars of subventions should be paid out except throvgn 
the intervention of a properly constituted Board. 

oe Wo think so. 

Q and you think as a result of recommendations of this 
Commission, if subventions were continucd, you think thoroe 
should be a properly functioning board re-established? 

=z Wo do, 

0) and I suggest to you that one of the dutics of that Board 
would be about the money spent in the operation? 

A. The operation of the mine? 

eS, Yes? 


i. No, none of the money provided by subvention would go to 
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Se -1987- T. Ewart & C. Stubbs 

BY THO CHAIRMAN - If you were making 50¢ 1 ton profit and 
the Dominion Government gives you. an extondod market of 
£00,000 tons a yoar by monoy paid out by them, I don't care to 
whom it is paid, doos that not ineorenase your profits? 


as It has been quite impossible for us to measure in any sense 
how the profits of the industry have boen affeatod by sub- 

MenG ONS... Wo are aware of the fact that if we increase our 
working days it does reduce the overhead, but when we submit 

to you the figures with respect to recovery or the prico of 
coal, it is shown consistontly in our history that whenever we 


: 
have beon able to reduce those figures, it has been »assed on 

to the customer in the hope of getting a wider markct. 

Oe. But you would not look Tor 4 markot in Ontario unless you 
gould get a profit? 

ae J think the industry would be happy indeed if it could show 
a profit of 50g a ton. 

M., Zam only pointing out thet indirectly subventions would add 
to your profits, or reduce your losses. 

we Ll think I answered the question, We aannot measure the 
exact bencfits to the companies from the gubventions in dollars 
ana gents, because the offort is always to get the price down to 
where the eustomer will take it and where wo can expand the 
markot. We fcoel that with subventions being for that purpose 
and not going through the books of tho company, that it is 


not a matter where the Dominion Fuel Board or the Coal Controller 


shoulé have access to the books of the Company. We feel that 
that Board should oxercise some control with regard tc the 
glassification of coal, and so On. 

O. Would it not be necessary if the Statute camo into effeat 


J 
) 


under cortain conditions today, and was in effect for five years, 
and giving oortain subventions, would it not be necessary for 
the Govornment to know what it is costing you to produce, to sca 
whother subventions are necessary? It may be that tho ooal 


4 ‘ — > oO QO i 5 nr Ie 4 a ) 
industry in the United States goes up in smoxe, Or one of a 


Gozon things might hapven, I can seo that it would be, under 


S. -1988- f, Ewart & C. Stubbs 


all the ciroumstances, necessary for the Government who “re 
subsidizing the coal, or railways if you wish, to know what 

it is costing you to produce it. 

BY COMMISSIONER McL.:URIN -- To have access to the books of 

tho gompany to the point whore it is necessary for the Government 
to determine what subvention is warranted. 

ae thoy do that now, 

BY THY CHATRMAN > Before the war could they do that? 

we Yos, they could get that information. 

BY MR. PRAWLBY - But they never did. The Dominion Fucl 

Board nover did, 

ae Yos, it was supplied to them by all the com anivs under 


Statutory declaration. They can continue to get them, but we 


do not agree that they are entitled to thon. 


2. You say you furnish them bocause they require them, under 


sanction of law? 


3. 6 Yos. Thorofore they get them. But I protest that, because 


09) 
oO: 


the Government may through the Fuel Bo: 


Yv 


assist the industry 
by subvention, to widen its markots, caoes not entitle the Fuel 
Board to make domand for thoge figuros. That is our position 
Qa. It is just the difference betweon direct and indirect? 

A. Exactly. 

TO MR. DRY 

0. Mr. Ewart, you move a lot of ocal under subvention? 
NESE S 

o That ig enjoyed by your company? 

Ae LEGs 


fee Glad to have 16% 


we LO8Se 
2. Would you want it taken away from you? 
ue NOe 


.. Now what do you think about the propriety of a roconstituted 
Dominion Fucl Board, not excesting statutory declarations 
however oxacting they may be, about the Board going into your 


records to see that the subvention is and continues to pe a 


justified one’ 


ae ae ree | 


me a ae 
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~1989 - T, Bwart & C. Stubbs 

a. Wo would have no objections to the faots being known to 
any proper government body, but thero aan bo tco high a price 
sven for gubventions if it meant oxtongion of governmont 
enforcement into our business to whore it militated against 
its offictoncy and managoment, and to that extont, I am always 
ofraid that you start with a little governmont control and 


Send uso with @ Lot, 


2, Perhaps then you don't want subventions? 

BY THS CHAIRMAN - Your question was, Mr. Brawloy, would you 
have any objection to the Fucl Boa d going into your office 
en@ looking inte the books te ascortain whether or not sub- 
ventions are nocessary? 

.»e No objections. 

BY COMMISSIONER MoLwURIN  - Bofore you depart to another 
subjeot. I am still not olear on the functioning of the 
Dominion Fuel Board. There is roforence in 1939 (when it was 
5 one man Board) that he either aigolaim authority or oxorcise 
digorotion. If somoono askod mo to elaborato on that subject, 


e 


tT am afraid I EnOW as much about it as before I came in here. 


Fe 


It is goneral language, but Gan you sive us 4 spocgifia instanco 
of whore you properly avpliod to tho Dominion Fuel Board in 
939 whon they woro disintorgrating, and you .skea them to do 

they refused, or you asked him to do something 
and he exercised perhaps a cavricious disoretion? 

ae T could not put my finger on any partioular instance, 


but I think we have given you a foir record of what the Fuel 


Board ig supposed to do. We appreciate the diffiaulty in 1a6 
way of suggesting policy. We appreciate what thoy have done 
with respect vo subvention, and we have pointed out where 
these subventions have enabled us to got into certain markets. 
But there has bocn a €emand for some time for a definite 
undorstanding of what a Canadian Coal Policy for Cenada should 
bee 4s wo have pointed out, that has been really the auty 


of tho Dominion Fuel Board to investigate in that resyeot to 


soo how far Canada may be mado self-sufficient in tha matter 


oad, 
Ware ts 


oat, ” | ; i 
j iN iinet : 
ie Ce ary re ee 
s : ; e Wels: i ne a |) a one ae 
; 5 ; Lc é =| a ng Bi : ’ j 
a : v4 7 - 7 


: as 5 F 
re DE Ree i? os Mime oulrss we aoa tke * i 
OY Cr Ry hae a sae, Sud a4 eines: 5 a seat ee BY 


. ; xy at 7 
os ; “Ts acu , ie wireees if ise oY a a 


19 


: Fi EAs 
ik ; “ ; “i, 20a a 


: >t th i 
H . ¢ é ‘ ‘ TP. Oh. 1 iy =“, 
the = 5 
“te P 
; - 
A ‘ a 
‘ nageh ee 
Ae e 
‘ 
oe i fr 
‘ ‘ ; 
- * 
v4 
; 7 ; “ call gaat ayy 
; i 
ey] 
. 
mie 
oy a Ss 
» 
a > é cal 
ei aa & 
ee ' 
. cay ney 
- 
Poa 
j 
F 
; » > en n 
- nae 
é eT 
Z : is : ‘ F 
“i 
' - 
i) x 
“a 
‘ 
*. & . 
. 4 
i , 
: ‘ 
ida 
: 
% ’ 
; ¥ P 
' : ; 
t 
' 
t 
sD F r p 
. + ' 
% : , 
u ; 
t 
ri ve } ; 
* 
8 + 2 ¢ 7 * . . 
wf = : 7 oy : 
Sua ae | Ae 3 4 yas — e 
. { 4 i 4 ‘ 
' 
~ 
= + 
; ‘tie aa ex 
f a 
y 7 = if 
i 
- ye 
; 
a SOAS , Pe i, = “ 
i ‘ 
‘ 
ne 


™! 


° ~1990- T, Ewart & C,. Stuobs 
of coal supply. «us We pointed out tho functions of the Board 
Qisappoarod, an@ becamo merged in the Seorotary, who possibly 
hes not looked at tho situation from the same angle as oursclvos. 
Q, is far as Wostorn subventions are conoerned, thoy were all 
fixed and as long as there was any money in the Treasury to 

pay them, the duty of the Fucl Board was wits clear? 

ae Yos, to pay thom, and when thero was not sufficient money 
they were not paid. 

Did that money run out often: 

ue No, but there were ocaeasions when it did. I think Mr. Ewart 


can toll you more than one instance where on 30 aays notico 


fey 


no subvention could be paic 
BY MR. EWRT - But we were nevor cancelled in case of money 
running out. These Wore changes in subvention rates promulgated 
by the Board. We didn’ t have any subventions cancelloa on us 
which affocted our supply of coal because the money haa run out. 
BY COMMISSIONSR McL.URIN - §c there Wore annoying changes, but 
never a time when the money was cxnaustedt 

A NOb im our COMmpaly. 

BY MR. FRAWLEY - I think I should say for the record that 

Mr. Neate has given me a Lot of information about what the 
Dominion Fuel Board has done. I would not want the impression 

to go abroad that we asked these questions because ho hag not 


Whether 


ate 
oO 
pee) 
Wy 
Qu 


given us the information of the Dominion Fuol 


all tho information, I don’t know, but he has 


G 
169) 


he has given 
given us a good deal of information within the past few months, 
BY THE CHsl RMN - What was the set-up of the Dominion Pucl 
Beara? Three mon or four? 

BY MR. PRavVLEY - Originally a Committee of the Cabinet, ana 
that wes transferred to about & ot 5 men. 

BY THE CHal RMiN ~ Mr. Stubbs'objection was thet there came a 
time when thig Fuel Board haa no roal authority to function 
bocaugse it consisted of one man. 


RY MR. PRAVLE . For practical purposos, it did. 


BY MR. STU 8BS —~ Thore were somo remaining heads of the 
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-1991- T. Swart & C. Stubbs 
lifforont dopartments. 

BY COMMISSIONER McLuURIN - My recollection is that the 

preamblo tc the Statute would make somo reforence to the National 
Fuel Policy and the insufficiency of Canada to moet its coal 
neods, and you say this Board nover grapplod with tho probloms? 
ie! YOSs 

Q. But it has dealt with the subvontions? 

Aue YOSe 

BY MR. FRaVLSY - «and it has mado invostigations Wita regard to 
gombustability and that sort of thing? 

ie That is through their roscarch and tying in with othor 
departments. They have given us a fund of information which is 
vory vory valuable, and we would like to have it continued. 

9. Is this bug-bear of seasonal production as important in 

your industry as in tho Domestic assoagiaticn? 

BY MR. STUBBS - No. 

@. We would like te hear about that fron you? 

ae In goneral railway roquirements are made on such a basis 

that in the variation that takes place in the amount of coal 
orderec. there is allowance mado for such variation in requiro- 
ments as brought about by seasonal changes, Over the long torm 
as we point out, wo are affected by agriculture. That is, by 

tho kind of climate wo have at any given timo. But in so far 

as oporations of tho minos aro coneornod, we aro not bothered 
begause of gcasonal fluctuations, In somo cases where winter 
roquirements are slight, and railways take more coal during the 
gummor scason whon thoso requiremonts aro down. 

QO, Your success or cthorwise is ticd protty woll to the railways? 
ie. LOBs 

BY COMMISSIONER MORRISON - Thore hag boch a time in pro-war 
years When your mines wore down to 1 and 2 days a wecsk? 

ie Yos, but they wore down throughout the year to that time. 
BY MR, FRaWLEY - Bocause the rolling stock Was not rolling? 
3. Begause thoy didn't have sufficient orders. Mr. Morrison 


is introducing anothor angle. and that is that the actual 
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Se -1992- T. uwart & C. Stubbs 
roquiroments from any mine may be different. Tho railways have 
not ordorcd coal that would keep evory mine going & or Oo ors 
days a week. Thore is a difforonce in the quantitics ordorod, 
Your question is scasonal. 
9. Some oporators were botter salosmon than their compotitors 
and secured moro business. 
A. Tho only reaord we have is that somo mines only worked 2 cays 
and others five. 
Q. and whethor it was performance on the part. of, the reilway 

or bottor salosmanship is a mattor of conjccturo? 
Ae That may bo, yos. 
BY MR. FRAWLEY  - You have not gaid very mueh about the toohnique 
of the purchase of railway coal? 
Ae No, that would be beyond my province as Secretary of the 
association, because, as I pointed out, that is one of the things 
that coes not come within the association. Tho gompanics handle 
thoir own business in solling coal. 
MR. FRAWLEY TO Mk. DWaRT 
QO} I would like to ask you 4 couple of questions on qeemtaigrar, ened ie 
thoro any condition oxisting in the bituminous coal industry, in 
thatueroup of companies, which in your opinion makes for an 
unsatisfactory state cf affairs in so far as railway purchases 
are coneerned? 
&. Nothing that I know of. 
©. Docs the fact that some of the coal mines in the area you 
operate are said to bo gontrolled by one of the railway companios, 
Zoos that militate against the proper operation of your business 
i ay way? 
ne Not that I know of. Our rolations aro satisfactory, we 
are gotting a good tonnage, and we don't know of any way in 
waich wo are discriminated against. 

. Tho price doos not militate against you? You are getting 


all the money you think you ghould get from the railway company? 


ae NO. 


Se -1993-~- T. Ewart & C. Stubbs 
BY COMMISSIONER MORRISON - Do you sot tho price of coal tc 
tho railway company? 

ine «6G AO. 

0. Havo you always done so? 

a. 1 have only been there 4 yoars, ana in that time wo have, 
'. @hon your cxporionce is really war ycars? 

ive LOB. 

©. So the matters which Mr. Hrawley discussed about price 
and technique, are really before your time at Pernie? 

a. If that is what he has in mind. 

BY MR, FRAWLEY - I am referring to the present now. You 
say thet everything is all right? 

BY COMMISSIONER MORRISON - Does not Coal Control set your 
price now? 

wh, “1 don’t know. 

Q. They set the maximum? 

iin LOS. 

Q, So in reality coal control does set the price? 

fie =YOSs 

fh, and if it was not setting the maximum at the price they 
have now set it, there would be reason to assume that your 
company might get a little more? 

A. I don’t know, The position is that prices were in effect 
when the War Time Prices & Trade Board came into offect. 

@, They were scandulously low? 

a. I would not say that. 

Oo, They were too low? 

we Vie think it was different with cach individual oompany 
depending on its own costs. 

Q®. You were satisfied then with the profits you were making? 
We are never satisfied wi th those. 

Q And a good way to make more would be to get more monoys 
Ae Dt. would belt. we were able to satisfy the customer that 


ho was getting a fair deal, and he usod our product to the 


maximum. 
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» But you are operating froe enterprise, not co-oporativo? 

he Wheat is all right. 

', You don't hand our bonuses and dividends? 

Ke NOs 

QO. $0 eo~-opceratives as far as you are concerned, is vory RCs 
to have: in all walks of life, but you want to soll at a prico 
that onables you to operate and sell at. & profit? 

Ae. Bigot. 

BY MR. FRAWLSY - How is the railway prico of coal arrived at? 


BY MR. BWaRT - Tho actual practical experience is that wo 


had cortain prices in effect. st a time when coal beaame 
scarce, which I would say was in 1941 and 1942, and changes in 
operating costs and conditions from that period of time, 
{noluding wage inereases, wore taken up with coal control, and 
wo submitted tho increases resulting from theso changes, and 
wo asked the War Time Prices and Trade Board, through tho 
Coal Controllor, to have our prices adjusted accordingly, and 
that has bocn done to the extent that we gubmitted the request 
Fo ‘tha Coal Controller. 

BY COMMISSIONER McLAURIN  - I understood the Brict to say 
you ran into a period where you had a lot of increased cost 
and were given no assistance. 

a. Tn our relations with the railway, whatever we were able to 
substantiate and felt we were justly entitled to and went to 
the Coal Gontroller, wo did get. I am speaking for tho 
companies Wo represent. 

BY MR, FRAWLEY - So when tho prices wore frozen, tho Coal 
Controller fixed your prices? 

A. 1 ao fool that what might be satisfactory to one man, 
might not be to another, but it is up to them to put thoir 
story to the Coal Controller. 

Oo. But that cortainly is not part of the Coal Controller's 
system, they would not 2sk the railway to buy from one mine at 
one price and another mine av another. 


T have been told that that is done. 
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° -1995- T, Bwart & C, Stubbs 
2, Assuming that there is no more coal control, no War Timo 
Prices & Trado Board, and no coal mine control, and wo have 
the aoal minos on one side and the railway on tho other, and 
the prico has to bo establishod. What is tho tochnique? 

a. Tho Railway Company writo us a lottor advising that they 
are preparod to rocoive bids for doal up to a cortain date. 

Wo then considor the mattor and make a bid at that date. Tn dus 
time wo aro advised that wo have boon awarded so much goal, or 
a gortain proportion of the order. That is roally the 
tochnigue of handling it. 

@. At what pricot 

A. At tho prico wo bid. 

©, Thon you havo fixed your own price, and that is an ideal 
situation. You spoke of an acceptance? 

Ae YOSs 

Q. You might never hear any more fron tho Railway? There has 
never been a timo when they have not sold any eoal to the 
railway? 

BY THE CHAIRMAN - Didn't I hear tho witness say he wont to 
tho Railway and asked what thoy wore giving for coal? 

BY WR. FRAWLEY to Mr. Ewart 

1, You first put in your bid? 

ise YOSs 

G, THud yyou pau rine price? 

A. Having due rogard to what wo considor to bo tho compotitive 
position of tho industry. Tho samo as whon I quote to an 
industrial user, I tru to outguoss my competitors, and try to 
satisfy the customor, ang still keop in businoss and mako a 
little monsy. That is what we try to do. 

@, You recelvo’a requost from the railway company, that thoy 


will recoive bids up to a cortain date? 


Qa, You put in your bla? 
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. -1996- T. Bwart & C. Stubbs 

), And you say you ultimately got an answor that your bid 

has boon accepted for so many thousand tons? 

Ae ORs 

BY COMMISSIONER MORRISON - ut that point you oxpeot your 
competitors would got a similar Letter asking thom to quote on 
this business? 

we lL imagine they would. 

QO. aS a mattor of fact you aro pretty well aware that thoy 4o? 
ue Woe know that the railway, the C.P.R. buy in a contract year, 
April lst to Maroh Zlst, and it is customary to ask for bids. 

Q. Don't you usually get another telephone call notifying 

you to come to a little love feast in Winnipsg(or Montreal 

in the case of the C.N.R.), and generally tho oporators procood 
down to the city whcro the contract is boing mado and sit 

around the hotel until it comes thoir turn to onter tho parlor 
and talk things ovor, nice and friondly of courso? 

ae I think the operators have never had to have that invitation, 
and I think whon those bids agome up they get on the train and go 
and try and soll the ooal without boing invitod. 

BY MR. FRAWLEY - You didn't tell mo that. You said you got 

a letter asking for bids. 

Dee Lwoonttetere that statomont back. I do gay wo bid on lots 
of jobs, but we still go in and ask for business. 

9, «und you don't go in to Montreal and Winnipog to reduce 

that bid, or try to get it up? You have made the bid and wait 
for an accoptance or rejection OEeyoOur pia? 

As In the-ycars I have been in Fernie, that is correct, IU 
is highly compotitive business. 

BY COMMISSIONER MORRISON  - In tho four years that you havo 
beon with tho Crow's Nest Pass Coal Company, they havo been 
excoptional years? They buy moro coal than you can produca? 
Bye OL Obs 

&, No question of trying to sell tho coal, but trying to 
gatisfy your customors has roally boon the troublo, has it not? 
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S. -1997- fT, Ewart & C. Stubbs — 

%. So you have nover beon at Winnipeg or Montreal waiting 

your turn to bo callod in on the question of price? 

meen SLY, L tover Dave. 

- You havo heard of it though, Mr. Ewart? 

us No, I don't think I havo in the way you oxpross it. 

QO. You do know that in yoars gone by, prior to you being with 
tho Crow's Nest Pass Coal Company, it was not as simple and 1s 
{deal as it has boon for the past four yoars? 

ae I don't say it is ideal, it is fighting compotitive busincss 
in which we are trying to give tho best valuo we ean, ana to 

get as much busincss as We can. 

%, And in turn tho railways try and buy as cheaply as they can? 
uw. If they do, they do what every purchasing agent I have ever 
mot, has done. 

Q. «und you have compotition in your own {adustry? 

ise WO havo. 

-. and you know that somo coal mining companics operating the 
same as you, sometimes in the past have enjoyed a greater tonnage 
from the (.P.R. than others operating in the samo area? 

A. TI believe that to be the case. I cannot speak with certainty. 
BY MR. STUBBS ~ I think you can get some information fron 
roading the Exhibit, .nalysis of Cost of Living Bonus" and in 
that we give somo information on how recovery was madc. There 
scems to bo some misunderstanding that when prico is controlled 
by coiling, that negotiations for price doos not oxist, but if 
you will go over that submission you will discover that that is 
not so. That at varioug times the Companies were told to dicker 
with the railway and thoy received permission to do so, but in 
no case was it compulsory on the railways to pay that additional 
Pr2Ce« 

BY THE CHAIRMAN - Mr. Frawley, was your question that you 
€ireoted regarding the business associations botween tho operators 
ana tho railways, did you have anything in view to indicate that 
the competition was too keen potweon the operators, or that the 


Railways wore not giving certain operators a fair show? 
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Se J L998 = 7, Bwart & CG. Stubbs 
BY MR. PRAWLBY - Just tho suggestion that the railway companiocs 


might havo oreatod what is somotimos callod 4 buyor's market, anc 


thoy wore not oqually at arms Longth, and one not ablo to trado 
as powerfully porhaps as an independent operator should be. 

BY COMMISSIONER McL.URIN - «and we may assume from an oporator's 
yoint of view, thoir competitive relations were satisfactory? 

BY MR. FRAWLEY - Mr. Rwart's answor leaves it a desirable 

kind of business. When a mine gots its own price. 

BY COMMISSIONER McL.URIN - You don't got the business just 
bocause you bic. Someone else is piading. 

BY THD CHAIRMAN - Tho only reason I asked that quostion is this; 
that a good doal has been said about tho railways Bast and West, 
about their unfair troatment of coal oporators and produccrs. 

To dato I do not think, and I am spoaking perhaps from momory, 

I have not heard one itom of ovidonce that would make mo come 

to that oonolusion. 

BY MR. FRaAVLEY - Iwas willing to go a LittLo furthor. It 
scomg to me that Mr. Gwart has been so fair whon he says he puts 
in a bid and gots that price. What possible interference could 
there bo on the railway's part. They don't come in and say 

wo Will give you half of that. 

BY COMMISSIONER MoLAURIN - Say it is 4 puyors market. I 
notify 15 to bid. There is only one that is going to get my 
business, and the other 14 might think it 4 pretty harsh and 
harrassed world. 

MR. FPRaWLEY_ . TT was going to leave it as Mr. Ewart left it, 


put perhaps it shculd po further explored in the morning. 
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